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What determines the enforcement of deregulation reform of business activities? What are the 
outcomes of deregulation? We adress these questions using an episode of a drastic reform in Rus-
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the analysis of micro-level panel data on regulatory burden, we find that: 1) The reform reduced 
administrative costs of firm, on average; but, the progress of reform had substantial geographi-
cal variation. 2) The enforcement of deregulation reform was better in regions with a transparent 
government, low corruption, strong fiscal incentives (i.e., reliance of local budgets on local taxes 
rather than fiscal transfers) and a powerful industrial lobby. 3) Using the exogenous variation in 
regulation generated by the interaction of reform and its institutional determinants, we find a sub-
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