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Producer and Consumer Dimension

Producer’s GVCs

Consumer’s GVCs
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Mecro-factors and Trends

4h Ind strial Revolution

An increasing technological
sophistication. The digital
component of GVCs is increasing in
significance

e

Gen Ecoony Devdoprat

New challenges of technological change for
sustainability

Reshoring
Shift from globalization towards
more local supply chains.

But a wholesale reshoring Is not
the most likely scenario

©

“‘Shoper Asia”
Emergence of “Shopper Asia”
as domestic demand is increasing

across the region

=
Capitel and Labur

Capital and Labour returns are diminishing

O

OVD19

The ‘peer value chains’ “and
contract-intensive” products need
effective institutions



Pre-Workshop Questionnaire resullts

Key cevelaoments in the gabal econony thett affect
GVGs

Key detenminants of GC partigpatia: firmand
ey dnesion

Key restraints to GC partigpation

Key restraints to Q/Cyxeradng

Workshop on Effective Domestic Policymaking for Stimulating

Economic Upgrading Through Global Value Chains
1-2 March, 2022

PRE-WORKSHOP QUESTIONNAIRE

The questionnaire aims (1) to gamn a better understanding of the current situation and new
developments in the global economy that have an mmpact of GVCs' formation and functioning
both m the Aswa-Pacific region and worldwide: (2) to explore existing challenges, both
mternational and domestic, APEC economies: companies face in economically upgrading through
GVCs and maximizing domestic value added producthion and (3) review various practices and
expeniences of the APEC economies m promotmg a more effective mtegration nto global

production processes that stimulate higher domestic value added production.

cev findings of the undertaken research will be presented at the workshop.



Key developments n the global econamy that have animpact an GVGs

Rositive impact
Modernization of customs procedures
and further trade facilitation efforts

Low transportation costs and reliable logistics network

Progressive tariff reduction, including through
FTAs/RTAs

ICT and technology revolution
Rise of the digital economy
Skills development

Legal certainty

Negativeinpact

Rise of protectionism (including
increased NTMs)

Trade tensions
The Container Crisis
Global chip shortage

Inadequate or restrictive domestic regulations on
internal and foreign trade

Technologies gaps and technology disruptions

Demographic shifts

COVID-19

(although some mentioned its positive impact on certain GVCs)



APEC QVCs:: Key aeterminants of GVC parrticipation

e L.
FirmCharacteristics
4 4 4
3
2 2 2
. . . ]
Productivity Access to finance Technological Workers' skKills Firm size Firm age Foreign ownership Government
level ownership
e
Econamy Characteristics

4 4 4
Openness to Trade Openness to FDI Infrastructure Governance and Logistics E ducation
business environment

Scores: from1to5

(1 - the weakest influence; 5 - the strongest influence)




Mein spheres encountering restraints oG
participationin the APEC region

3.7

3.5
2.5 2.5 2.5
Infrastructure Logistics Tariffs and Quantity Trade facilitation Investment and IPR and access to Currency Local content TBT
customs duties restrictions, services technology exchange requirements
quotas and regulation restrictions and
licensing rules
procedures
-
2.3 2.3 2.3 23 2.3 2.2 2.2 5
1.8 1.8 1.8
Rules of origin SPS Subsidies Import licensing  Tax regulation Environment Contingenttrade- Pre-shipment Valuation of  Skills and labour = Competition
requirements protective inspection and goods at customs requirements
regulation (trade other formalities

remedies)

Scores: from1to 5

(1 - the weakest influence; 5 - the strongest influence)



Main Spheres Encountering Restraints to GVCupgrading

37 3.5 3.5
I I I I 2.8 2.8
Infrastructure Logistics Quantity Investment and Tax regulation Import licensing  Tariffs and Trade Local content IPR and access Environment
restrictions, services customs duties  facilitation requirements to technology requirements
quotas and regulation
licensing
procedures
e
2.
3 2.3 2.2 2.2 22 2.2 2.2
I I I I 1.6
TBT SPS Subsidies Competition Skills and labour Currency exchange Pre-shipment Rules of origin Valuation of goods
requirements restrictions and inspection and at customs

rules other formalities

Scores: from1to 5

(1 - the weakest influence; 5 - the strongest influence)



Valuation of goods at customs

Rules of origin

Pre-shipment inspection and other formalities
Skills and labour requirements

Competition

Subsidies

SPS

TBT

E nvironment requirements
Import licensing

Local content requirements

Currency exchange restrictions and rules

IPR and access to technology

Investment and services regulation

Trade facilitation

Quantity restrictions, quotas and licensing procedures
Tariffs and customs duties

Logistics

Infrastructure
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