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Producer and Consumer Dimension

Producer’sGVCs Consumer’s GVCs

Factors of development Industrial capital Trade capital

Core competences R&D, production Design, marketing

Entry barriers Scale effect Assortment effect

Typical industries
Automobile, aircraft construction, computer 

production
FMCG

Companies: forms of property MNCs
Local firms, mainly from developing

economies

Network connections Investment Trade

Network organization Vertical Horizontal



Macro-factorsandTrends

4th Industrial Revolution
An increasing technological 
sophistication. The digital 

component of GVCs is increasing in 
significance

“ShopperAsia”
Emergence of “Shopper Asia”

as domestic demand is increasing

across the region

COVID-19
The ‘peer value chains’ “and 

contract-intensive” products need 
effective institutions

.

Reshoring
Shift from globalization towards

more local supply chains.
But a wholesale reshoring Is not

the most likely scenario

CapitalandLabour
Capital and Labour returns are diminishing

GreenEconomyDevelopment
New challenges of technological change for 

sustainability



Pre-WorkshopQuestionnaireresults

Keydevelopments intheglobaleconomythataffect
GVCs

Keydeterminants ofGVCparticipation:firmand
economydimension

Keyrestraints toGVCparticipation

Keyrestraints toGVCupgrading



KeydevelopmentsintheglobaleconomythathaveanimpactonGVCs

Positiveimpact

Modernization of customs procedures 

and further trade facilitation efforts

Low transportation costs and reliable logistics network

Progressive tariff reduction, including through 
FTAs/RTAs

ICT and technology revolution 

Rise of the digital economy 

Skills development

Legal certainty

Negativeimpact

Rise of protectionism

increased NTMs)

(including

Trade tensions

The Container Crisis

Global chip shortage

Inadequate or restrictive domestic regulations on

internal and foreign trade

Technologies gaps and technology disruptions

Demographic shifts 

COVID-19
(although some mentioned its positive impact on certain GVCs)



APECGVCs:KeydeterminantsofGVCparticipation

EconomyCharacteristics

Scores: from 1 to 5
(1 – the weakest influence; 5 – the strongest influence)

FirmCharacteristics

4 4 4

3

2 2 2

1

Productivity Access to finance Technological  

level

Workers' skills Firm size Firm age Foreign ownership Government  

ownership

4 4 4 4
3 3

Openness to Trade Openness to FDI Infrastructure Governance and 

business environment

Logistics Education



Scores: from 1 to 5
(1 – the weakest influence; 5 – the strongest influence)

3.7
3.5

2.7 2.7 2.7 2.7 2.7
2.5 2.5 2.5

Infrastructure Logistics Tariffs and Quantity Trade facilitation Investment and IPR and access to Currency Local content TBT

customs duties restrictions, services technology exchange requirements

quotas and regulation restrictions and

licensing rules

procedures

2.3 2.3
2.3 2.3 2.3

2.2 2.2 2
1.8 1.8 1.8

Rules of origin SPS Subsidies Import licensing Tax regulation Environment

requirements

Contingent trade-

protective 

regulation (trade 

remedies)

Pre-shipment

inspection and

other formalities

Valuation of Skills and labour Competition

goods at customs requirements

Mainspheresencounteringrestraints 
participationintheAPECregion

toGVC



3.7
3.5 3.5 3.3 3.3 3.2

2.8 2.8 2.8
2.7

2.5

Infrastructure Logistics Quantity 

restrictions,  

quotas and 

licensing 

procedures

Investment and Tax regulation Import licensing

services

regulation

Tariffs and

customs duties

Trade

facilitation

Local content

requirements

IPR and access

to technology

Environment

requirements

2.3 2.3 2.3 2.2 2.2 2.2 2.2 2.2

1.6

TBT SPS Subsidies Competition

requirements

Skills and labour Currency exchange

restrictions and 

rules

Pre-shipment

inspection and

other formalities

Rules of origin Valuation of goods 

at customs

MainSpheresEncounteringRestraintstoGVCupgrading

Scores:from 1 to 5
(1 – the weakest influence; 5 – the strongest influence)



GVCparticipationvsGVCupgrading: keybarriers
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Valuation of goods at customs

Rules of origin

Pre-shipment inspection and other formalities

Skills and labour requirements

Competition  

Subsidies

SPS

TBT

Environment requirements

Import licensing 

Local content requirements

Currency exchange restrictions and rules 

IPR and access to technology 

Investment and services regulation

Trade facilitation 

Quantity restrictions, quotas and licensing procedures

Tariffs and customs duties

Logistics  

Infrastructure

Participation

Upgrading



Thankyou!


