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Preface

JlaHHBIH y4eOHBII KOMILIEKC IpeAcTaB/ser coboil HOBOe M3JaHue, KOTO-
pOe CyIIECTBEHHO OTJIMYAeTCs OT mpenbiayiniero. Coxpanus cojiep;KaTeTbHyIo
[[EHHOCTh, aBTOPhI 00OTATUJIN KOMILJIEKC TBOPYECKUMHU M CUTYallMOHHBIMU
3aJaHUSAMU, CTUMYJTUPYIONTUMIA THTEPEC K MPOIECCY U3YyUeHUsI aHTJINHCKOTO
SI3bIKA U CIIOCOOCTBYIONIMMHU Pa3BUTUIO BasKHBIX SI3bIKOBBIX YMEHHUii, BOCTPeOO-
BaHHBIX B PAaMKaxX WHOSI3bIYHOI TTPOMECCUOHATHHON KOMMYHUKAIIUU. 3a/1aHUs
chopMyIMPOBaHbl TAKUM 0OPA30M, YTO OT yYallerocs TpeOyeTcst KOMILTEKC-
Has aKTWBU3AIUS OCHOBHBIX PEUYEBBIX YMEHUI B UTEHUH, MIChMe, TOBOPEHWH.
[ToMUMO 5TOTO, HOBOE M3/IaHKe TIOTIOJHUIOCH GOJIBIIUM KOJIUYECTBOM 3aIaHul,
CIIOCOOCTBYIONINX 3aKPENJICHUIO U3YYEHHOTO MaTepuasa, a TakyKe yIpaskHe-
HUIi, pa3BUBAIOIINX YYeOHYIO MHUIUATHBY U CAMOCTOSITEIbHOCTD MBIIIJICHHSI:
OCMBbICJIEHHE IIUTAT BEJIMKUX MBICJIUTEIeH COBPEMEHHOCTH, 00paboTKa JaHHBIX
MPOBOAMMBIX MCCJIEIOBAHUN B 00JIACTH 9KOHOMUKH, pellieHrne y4eOHBbIX CHUTY-
aInii, OCHOBAHHBIX HAa 3HAHWU 3KOHOMHUYECKOTO MaTepuaa, PeJCcTaBIeHHOTO
B pasjenax yueOHUKa, M aKTHBHOM MCIIOJb30BAHNN aHTJIMIICKOTO SI3bIKa Kak
B peXXUMe IUAJIOTA, TaK W B XOJe TPYITIOBOH ANCKYCCUN.

VueOHbIiT KOMILIEKC, KOTOPBIN BKJIIOYAET B ceOs y4eOHUK 1 pabouyio TeTpajib,
npejHa3HaueH JJIsi CTYJeHTOB-9KOHOMUCTOB, U3YYAIOIINX aHTJIUNACKUIA S3bIK
Ha yposHe Intermediate — Upper Intermediate.

[lenpio co3manmsd JaHHOTO KOMILJIEKCA SIBISETCS Pa3BUTHE TaKUX BUJOB
peUeBoil 1eITeTbHOCTH, KaK TNChMO, YTEHNE, ayIUPOBAHNE U YCTHAS PEYb.

A3BIKOBOIT MaTepuas HOCUT aKaleMUIECKUH XapaKTep W BKIOYAET U3ydeHre
CIIeIUATIBHOI TEPMUHOJIOTUN B 00J1aCTH 9KOHOMUKH. B pesysibTaTte 0CBOEHUSI
MaTepuaJia JJAHHOTO KOMILIEKCA yJalrecs: OBJIAJe0T YMEHUSIMU 1 HABBIKAMM,
HEOOXOIMMbBIMU JIJIsI BEJIEHUsT MHOSI3BIYHON TIPO(eCcCHOHAIbHO-OPUEHTHPOBAH-
HO¥ KOMMYHUKAIIUN B aKaJeMIYECKOHN 1 HAYYHOI cpejie, a UMEHHO: TOBOPEHUE
B MOHOJIOTOBOM U JUAJOTOBOM (DopMmaTax, YTeHre W aHaJIu3 aKaJleMUIeCKUX
U HAyYHO-TIOMYJISIPHBIX TEKCTOB, YMeHUEe KOHCIEKTUPOBATHh MTPOUYNUTAHHYIO
U YCJBITIAHHYIO UHMOPMAIINIO, COCTABIIATH Pa3BEPHYThIe MIMChMEHHbBIE BbICKA-
3bIBAHUSL.

B pesysibrare ocBoeHUs MaTeprasia yJdaniecst OymyT:

3namo

* IIUPOKUH CIEKTP SKOHOMHUYECKHUX TEPMUHOB U O6IeakageMuIecKoi
JIEKCHKH, FPAaMMaTHUYECKIX SIBJICHIIT, HEOOXOAMUMbIX JIJISI TPAMOTHOI WHOSA3bIY-
HOIl KOMMYHUKAIINHU KaK B YCTHOW, TaK M MUCbMEHHOU (hopMax;

*  KJIIOYeBBbIe TPOOJIEMBI, 00CY’KIaeMble B paMKaX PacCMaTpPpUBAEMBIX TEM,
a UMEHHO (PYHIaMEHTAIbHbBIE BOIIPOCHI HAYKU SKOHOMUKH, POJIb PbIHKA B PETy-
JIUPOBAHUN 3KOHOMHUYECKUX MPOIECCOB, MYHKIIMU MTPABUTEIBCTBA B 9KOHO-
MUKE, BOIIPOCHI MAKPO- U MUKPOIKOHOMUKH, ITPOOIEMBI 9KOHOMIYECKOTO POCTA
U Pa3BUTHS, a TaK/Ke TI00ATM3aINNT MUPOBOIT DKOHOMUKIA
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ymemo

*  OBICTPO O3HAKOMUTBHCS C TEKCTOM, BBIIEIUTH BaKHYIO MH(MOPMAINIO,
mepesiaTh €er0 OCHOBHOE COJEP;KaHMe, OTPEJeTUTh aKTyaJbHOCTh PAcCMaTpH-
BaeMBbIX TTOJIOKEHUI M HAWTH OTBETHI HAa BOIPOCHI, CBSI3AHHBIE C COJIEPKAHUEM
TexcTa (umenue);

* B JMAJIOTOBOM pevr JAaTh MOAPOOHBIH OTBET Ha MHTEpecyolme cobe-
CeHUKA BOMPOCHI M3 aKaJeMUIeCcKOl 1 MpodeccuoHaabHOl chephl, OmrucaTh
9KOHOMMYECKOE SIBJIEHNE WJIU CUTYAIINIO, a TaKyKe Pa3BUTh OT/EIbHbIE MBICIIH,
MOAKPETLISASI UX JOTIOTHUTENbHBIMU TTOJOKEHUSIMU U TIPUMepPaMy; B MOHOJIO-
IMYECKON Pedyr MOCTPOUTDH YETKYIO CUCTEMY apryMeHTal[Mu, BbICKA3aTh CO0-
CTBEHHYIO TOUKY 3PEHUS, YKa3bIBas HA JOCTOMHCTBA U HEOCTATKU PA3JIMUHbIX
CUCTEM WJIM TEOPHii, BKIIOUATHCS B INCKYCCUIO U BBIXOAWTH U3 HEE, UCIIOIb3Y s
HEOOXOIMMYTO JIEKCUKY M JIEKCHKO-TPaMMaTuieckue 000poThl (206openue);

*  COIOCTAaBJISATH WJU MPOTUBOIIOCTABJATh UMEOIUeCs JJAHHbIE, /1eJ1aTh
3aMEeTKHU 110 X0y MPOYUTAHHOTO WJIH TPOCJIYIIAHHOTO MaTepuasa, 00001uuTh
MIPOYMTAHHBIN MaTepras U KPaTKO U3JIOKUTH €r0o cojiep:kaHue (nucomo);

6J1a0ems HABLIKAMU

*  CaMOCTOSITEIbHON PabOThI C SI3BIKOBBIM MAaTE€PUATIOM C UCIIOJIb30BAHUEM
CIIPABOYHOU JINTEPATYPHI, CIOBapeit, UHGOPMAITMOHHBIX CAaTOB;

* wusBJeYeHUs HeOOXOAMMOI MHMOPMAIMU U3 OPUTMHAJIBHOIO TEKCTa
Ha MHOCTPAHHOM SI3bIKE, BBIPAKEHUsST COOCTBEHHOTO OTHOIIEHUS K U3y4aeMOMY
SBJIEHUIO KaK B MEKJIMYHOCTHOM, TaK U TPOMECCHOHATBHOM 00IIEHNH;

*  BOCIPUATHA, aHAIN3a U CO3TAHUS YCTHBIX BBHICKA3BIBAHUI W MIChMEH-
HBIX TEKCTOB MPO(hECCUOHANTBHON 1 0bIeaKajeMUIecKOi HalpaBJIeHHOCTH.
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Unit 1
WHAT IS ECONOMICS ABOUT?

Learning outcomes

After studying this unit you should be able to:

1) define economics as a social science of scarcity and choice;

2) identify the ways society uses its scarce resources;

3) distinguish between society’s needs and wants;

4) use the active vocabulary of the unit in speaking and writing;

5) read for different purposes (skimming, scanning);

6) use grammar effectively (subject/verb agreement, singular/plural forms of a noun,
prepositions).

Lead-in

1. Read the following sentences and decide which word from the list a—d is
synonymous to the word in bold.

1. Tangible goods are merchandise that you can put your a) insufficient
hands on. Stuff like jewellery, computers, clothing or even b) non-physical
CD'’s are all tangible products. c) plentiful

2. On the other side of tangible are intangible goods which d) physical

are products that cannot be seen or touched. Things like

domain names or computer programs are intangible goods.

3. Libya, Saudi Arabia, Kuwait, any other Arabic nations
have abundant oil resources. They are the main exporters
of oil and its derivatives.

4. Many African nations suffer from limited resources such
as water and food, so these scarce resources put tight con-
straints on their social and economic development.

N

. Answer the questions and do the tasks.

—_

Think of some of your most important needs and wants, and then explain
whether these are satisfied by goods or by services.

Try to guess why services are called “non-physical activities”.

Think of some resources that are (a) scarce and (b) abundant.

What would happen to our society if resources were unlimited?

Is it possible to overcome scarcity of resources? Justify your opinion.

G W
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3. How do the following quotations characterise economics as a science? Do
you agree with their authors?

a) An economist is an expert who will know tomorrow why the things he pre-
dicted yesterday didn’t happen today. (Laurence J. Peter)

b) An economist is a surgeon with an excellent scalpel and a rough-edged lan-
cet, who operates beautifully on the dead and tortures the living. (Nicholas Cham-
fort)

¢) An economist is a man who states the obvious in terms of the incomprehen-
sible. (Alfred A. Knopf)

TOPICS

Text A
Defining economics

1 The social sciences are academic disciplines that study human society
and social relationships. They are concerned with discovering general principles
describing how societies function and are organised. The social sciences include
anthropology, economics, political science, psychology and sociology.

2 Economics is a social science because its approach to studying human soci-
ety is based on the scientific method. It is a social science because it deals with
human society and behaviour, and particularly those aspects concerned with
how people organise their activities and how they behave in order to satisfy their
needs and wants.

3 Human beings have very many needs and wants. Some of these are satis-
fied by physical objects and others by non-physical activities. All the physical
objects people need and want are called goods (food, clothing, houses, books,
computers, cars, televisions, refrigerators and so on); the non-physical activities
are called services (education, health care, entertainment, travel, banking, insur-
ance and many more).

4 The study of economics arises because people’s needs and wants are unlim-
ited. Whereas some individuals may be satisfied with the goods and services
they have or can buy, most would prefer to have more.

5 They would like to have more and better computers, cars, educational ser-
vices, transport services, housing, recreation, travel and so on; the list is endless.

6 Yet it is not possible for societies and the people within them to produce
or buy all the things they want. Why is this so? It is because there are not
enough resources. Resources are the inputs used to produce goods and services
wanted by people. They include things like human labour, machines and fac-
tories, and “gifts of nature” like agricultural land and metals inside the earth.
Resources do not exist in unlimited abundance: they are scarce, or limited
and insufficient in relation to unlimited uses that people have for them.

7 Scarcity is a very important concept in economics. It arises whenever there
is not enough of something in relation to the need for it. For example, we could
say that food is scarce in poor countries. Or we could say that clean air is scarce
in a polluted city. In economics, scarcity is especially important in describing
the condition of insufficient resources, because the scarcity of resources causes
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scarcity in goods and services. Defining scarcity, we can therefore say that: Scar-
city is the condition in which available resources are not enough to produce
everything that human beings need and want.

8 Tt follows that societies face a fundamental problem, which is the con-
flict between unlimited human needs and wants on the one hand, and limited
or scarce resources on the other. The subject of economics is how to best resolve
this conflict.

9 The conflict between unlimited needs and wants, and scarce resources has
an important consequence. Since people can’t have everything they want, they
must make choices. The classic example of a choice forced on society by resource
scarcity is that of “guns or butter”, or more realistically the choice between
producing defence goods (guns, weapons, tanks) or food: more defence goods
mean less food, while more food means fewer defence goods. Societies must
choose how much of each they want to have. Note that if there were no resource
scarcity, a choice would not be necessary, since society could produce as much
of each as was desired. But resource scarcity forces the society to make a choice
between available alternatives. Economics is therefore a study of choices.

10 The conflict between unlimited needs and wants, and scarce resources
has a second important consequence. Since resources are scarce, it is impor-
tant to avoid waste in how they are used. If resources are not used effectively
and are wasted, they will end up producing less; or they may end up producing
goods and services that people don’t really want or need. Economics must try
to find how best to use scarce resources so that waste can be avoided. Defining
economics, we can therefore say that:

Economics is the study of choices leading to the best possible use of scarce
resources in order to best satisfy unlimited human needs and wants.

11. As you can see from this definition of economics, economists study
the world from a social perspective, with the objective of determining what is
in society’s best interests.

Ellie Tragakes. Economics for the IB Diploma. — Cambridge University Press, 2009. — P. 2.

Target vocabulary of text A

abundance (n) =  when there is more than enough of smth
We had natural resources in abundance.
alternative (n) =  smth that is different from smth else, especially from

what is usual, and offering the possibility of choice

There must be an alternative to people sleeping on the streets.
goods (n) = everything that is produced in the economy

The government will pay for the new schools by increasing

the tax on luxury goods.
needs and wants =  the things that a person must have in order to have a sat-

isfactory life

They don’t have enough food to meet their needs and wants.
produce (v) = to make smth or bring smth into existence

France produces a great deal of wine for export.
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satisfy (v) = to have or provide smth that is needed or wanted
She satisfies all the requirements for the job.

scarce (adj) = not easy to find or get
Food and clean water were becoming scarce.

service (n) = a system or organisation that provides for a basic public
need
the ambulance/health/postal/prison service

social sciences = the study of society and the way people live
Examples of social sciences are sociology, psychology, eco-
nomics, etc.

1. a) Use your dictionary to check the correct pronunciation of the words
below.

science, discipline, society, scarce, consequence, perspective, principles,
anthropology, psychology, sociology

b) Read text A and do the tasks/answer the questions below.

1. Why does the study of economics exist? Why is it necessary to study eco-
nomics?

2. Divide the following concepts into the two groups “goods” and “services”:
Oxford University tuition, engineering, a house, marketing research, a luxury
Swarovski necklace, currency exchange, transport, a tuna sandwich, the Mos-
cow Times subscription, a box of chocolate.

3. Give some examples of unlimitedly abundant resources. Does economics

show interest towards these resources? Why?

How to avoid waste in the use of resources in modern economies?

Which consequences does a conflict between our wants and limited resources

have?

9

2. Decide whether the following statements are True or False according

to text A.

1. Economics is a science because it uses principles of anthropology, sociology
and psychology.

2. Most individuals are satisfied with what they have and do not strive for

more goods and services.

The amount of resources available for consumption is limited.

The subject of economics is to teach individuals how to consume less.

Societies have to make choices because resources are scarce.

Economists try to find out how to satisfy society’s wants in the best possible

way.

ok W

3. Scan through text A and find the words corresponding to these definitions.

para 2
1) to make someone feel pleased by doing what they
want (0)

para 3
2) things that are produced in order to be sold (n)
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para 6
3) a large quantity of smth (»)

4) limited (adj)

para 7
5) smth that is able to be used or can easily be bought

or found (adj)
6) to make smth to be bought, used, or enjoyed by

people (v)
para 8
7) to find a satisfactory way of dealing with a problem

or difficulty (o)

para 9
8) smth that happens as a result of a particular action

or set of conditions (7)
9) smth you can choose to do or use instead of smth

else (n)

para 10
10) the ineffective use of smth (time or money) (7)

para 11
11) a way of thinking about smth ()

12) smth that you are trying hard to achieve (n)

4. Match the term with its definition.

1) resources a) the provision of payments facilities, credit and capital

to individuals, firms and the government

2) human labour b) society’s decision on the kind, quality, and quantity

of goods for consumption

3) banking ¢) anything which can contribute to economic activity.
This includes natural resources, capital goods, etc.

4) insurance d) human beings as factors of production

5) choice e) the use of contracts to reduce and redistribute risk

5. Use the words from exercise 4 to fill in the gaps.

1.

is a form of risk management primarily used to hedge against
the risk of a contingent, uncertain loss. is defined as the equi-
table transfer of the risk of a loss, from one entity to another, in exchange
for payment.
is the stock of competencies, knowledge and personality
attributes embodied in the ability to perform labour so as to produce eco-
nomic value.
A is a source or supply from which benefit is produced. Typi-
cally are materials or other assets that are transformed to pro-
duce benefit and in the process may be consumed or made unavailable.

17



4. is the business of operating a financial institution. A bank
connects customers that have capital deficits to customers with capital sur-
pluses.

5. 1If the product doesn’t work, you are given the of a refund
or a replacement.

6. Fill in the gaps using the prepositions from the box below.
with x2) ¢ to(x4) <+ in * of * on

1. Their relationship was based mutual respect.

2. Nowadays the department operates with the objective raising
as much taxes as possible.

3. All the people concerned children’s education should be submit-
ted to testing.

4. T'm not satisfied the way the company served me.

5. Women'’s earnings are still low relation men’s.

6. Since our research so far has not produced any answers this prob-
lem, we need to adopt a different approach it.

7. A degree in English could lead a career in journalism.

7. a) Choose the correct letter (a, b or c).
1. If youare _satisfied with this product, please return it.

a) un b) mis c) dis
2. Ttis _ realistic to expect these changes to happen overnight.
a) in b) un ¢) dis
3. The system can support an ___limited number of users.
a) in b) un ¢) dis
4. His salary was _ sufficient for their needs.
a) in b) un ¢) non
5. Various drugs have proved __effective against the virus.
a) in b) un ¢) dis
6. It would be  profitable to pursue this argument any further.
a) in b) dis ¢) un
7. The parking facilities are __ adequate for a busy shopping centre.
a) in b) non c) dis
8. Prices for natural resources are _ normally high at the moment.
a) in b) un c) ab
9. We have been _ successful in finding a new manager.
a) in b) un c) dis
10. Never ___estimate the power of the press.
a) in b) dis ¢) under
b) Group the words from exercise 7. a) under the following headings.
un- in- dis- ab- under-
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8. Give a definition of the word in bold using the words given in the list

below.
need resource goods
situation useful things
to want to use to produce
necessary production to sell
to produce scarce problem
to make not much situation
goods available to cause
resources resources difficulties
conflict choice to buy
disagreement to choose to get
argument things to pay
people several money
Text B

Scarcity and importance of economics

71 Naturally, reality constrains our choices. There has never been enough
to satisfy everyone completely. That is what scarcity means. Although per capita
real income in the United States increased 50 per cent in just one generation,
these middle-class families have had to work hard for their modest gains. (Were
they expecting manna from heaven?) As for how hard they worked and the mod-
esty of their gains, it is doubtful whether most other people in the world would
regard Americans’ work in air conditioned offices with coffee breaks as “hard”
or their standard of living as “just getting by”. However, as someone once said:
“Just as soon as people make enough money to live comfortably, they want
to live extravagantly.” Even millionaires can have a hard time making ends meet
if they try to live like billionaires. The New York Times reporter wrote of one
of these middle-class families: After getting in over their heads in credit card
spending years ago, their finances are now in order. “But if we make a wrong
move,” Geraldine Frazier said, “the pressure we had from the bills will come
back, and that is painful.”

2 To all these people — from academia and journalism, as well as the middle-
class people themselves — it apparently seemed strange somehow that there
should be such a thing as scarcity and that this should imply a need for both pro-
ductive efforts on their part and personal responsibility in spending. Yet nothing
has been more pervasive in the history of the human race than scarcity and all
the requirements for economising that go with scarcity. Not only scarcity but
also “alternative uses” are at the heart of economics. If each resource had only
one use, economics would be much simpler. But water can be used to produce
ice or steam by itself or innumerable mixtures and compounds in combination
with other things. A virtually limitless number of products can also be produced
from wood or from petroleum, iron ore, etc. How much of each resource should
be allocated to each of its many uses? Every economy has to answer that ques-
tion, and each one does, in one way or another, efficiently or inefficiently.

19



3 Doing so efficiently is what economics is all about. Whether the people
in a given economy will be prosperous or poverty-stricken depends in large part
on how well their resources are allocated. Rich resources often exist in very
poor countries, simply because the country lacks the economic mechanisms,
as well as specific skills, for efficiently turning those resources into abundant
output. Conversely, countries with relatively few natural resources — Japan
or Switzerland, for example — can have very high standards of living, if their
people and their economy are well adapted for allocating and using what-
ever resources they have or can purchase from other countries. Economics is
not about the financial fate of individuals. It is about the material well-being
of society as a whole. It shows cause and effect relationships involving prices,
industry and commerce, work and pay, or the international balance-of-trade —
all from the standpoint of how this affects the allocation of scarce resources
in a way that raises or lowers the material standard of living of the people
as a whole. Money doesn’t even have to be involved to make a decision be
economic.

4 Most of us hate even to think of having to make such choices. Indeed,
as we have already seen, some middle-class Americans are distressed at having
to make much milder choices and trade-offs. But life does not ask what we want.
It presents us with options. Economics is just one of the ways of trying to make
the most of those options. While there are controversies in economics, as there
are in science, this does not mean that economics is just a matter of opinion.
There are basic propositions and procedures in economics on which a Marxist
economist like Oskar Lange did not differ in any fundamental way from a con-
servative economist like Milton Friedman.

5 All sorts of economies — capitalist, socialist, feudal, etc. — must deter-
mine in one way or another how the available resources are directed toward
their various uses. But how well they do it can lead to poverty or affluence for
a whole country. That is what the study of economics is all about and that is
what makes it important.

Thomas Sowell. Basic Economics: A Citizen’s Guide to the Economy. — Basic Books, a Member
of the Perseus Books Group, 2004. — Ch. 1.

Target vocabulary of text B

income (n) = money that is earned from doing work or received
from investments
Average incomes have risen by 4.5% over the past year.
standard of living = the amount of money and comfort people have
in a particular society
The standard of living in many developing countries
is low.

economise (v) = to try to save money by reducing the amount that
you are spending
You could economise on food by not eating in restau-
rants all the time.
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alternative use = the cost of any activity measured in terms of the value

of the next best alternative forgone (that is not cho-
sen)

prosperous (adj) = rich and successful

a prosperous landowner

poverty-stricken (adj) extremely poor

poverty-stricken families

purchase (v) = formal to buy smth

You can purchase insurance on-line.

well-being (n) = the well-being of a country is the state in which it is

strong and doing well
We are now concerned about the economic well-being
of the country.

balance-of-trade (n) = the difference in value between the goods a country

buys from abroad and the goods it sells abroad
a positive balance-of-trade

trade-off (n) = a balance between two opposing things, that you are

willing to accept in order to achieve smth
There has to be a trade-off between quality and quan-
tity if we want to keep prices low.

proposition (n) = a statement that consists of a carefully considered

opinion or judgment
The theory is founded on two basic propositions.

1. a) Use your dictionary to check the correct pronunciation of the words
below.

scarcity, per capita, pressure, pervasive, innumerable, ore, mechanism, proce-

dures, Marxist, feudal, affluence, to vary, variable

b) Read text B and answer the questions below.

1. Why do people become extravagant with money when they get well-off?

2. Which two concepts lie at the heart of economics?

3. How can a country decide which way of resources allocation is the most
effective?

4. Do rich resources guarantee prosperity for their owner (e.g. a country)?

5. Which factors affect the standard of living in a country?

2. Decide whether the following statements are True or False according

to text B.

1. People eagerly welcome the opportunity to economise on their spending.

2. Wrong decisions on resource allocation lead to economic inefficiency.

3. Countries with the immense resource supply are the richest in the world.

4. Oskar Lange’s and Milton Friedman’s economic theories had little common

ground.
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5. The chief objective of economics is to make people more well-off and happy.

3. Scan through text B and find the words corresponding to these definitions.
para 1

1) used to describe the average amount of smth
in a particular place, calculated according to the
number of people who live there (adj)

2) financial profit, especially when this seems to be
the only thing someone is interested in (7)

3) events or conditions that cause changes and af-
fect the way a situation develops, especially in eco-
nomics or politics (7)

para 2

4) to suggest that smth is true, without saying this
directly (v)

5) existing everywhere (adj)

6) smth that you must do, or smth you need (7)
7) almost (adv)

para 3

8) rich and successful (adj)

9) to not have or not have enough of smth that is
needed or wanted (v)

10) in an opposite way (adv)

11) the state of feeling healthy and happy (n)

12) a set of beliefs and ideas from which opinions
and decisions are formed (#)

para 4

13) a situation in which you balance two opposing
situations or qualities ()

14) a lot of disagreement or argument about smth
(n)

15) an idea or opinion (%)

para 5

16) to make a strong decision (v)

17) welfare, riches (n)

4. Match the term with its definition.

1) real income a) the money which is used for a particular purpose, espe-
cially by a government or organisation

2) standard b) the difference in value between the goods a country buys
of living from abroad and the goods it sells abroad
3) spending ¢) the value of earnings/income, etc. after the effect of rising

prices is considered

4) alternative  d) a balance between two opposing things, that you are will-
uses ing to accept in order to achieve smth
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5) balance-of- €) the amount of money and comfort people have in a par-
trade ticular society

6) trade-off f) ways of using smth differently

3.
1.
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w

Use the words from exercise 4 to fill in the gaps.

refers to the level of wealth, happiness, comfort, material
goods and necessities available to a certain socioeconomic class in a certain
geographic area. includes factors such as income, qual-
ity and availability of employment, class disparity, poverty rate, quality
and affordability of housing, etc.

A is a situation that involves losing one quality or aspect
of something in return for gaining another quality or aspect. It implies
a decision to be made with full comprehension of both the upside and down-
side of a particular choice.

The is the difference between the monetary value
of exports and imports of output in an economy over a certain period. It is
the relationship between a nation’s imports and exports.

includes all government consumption, investment but
excludes transfer payments made by a state.

and scarcity lie at the heart of economics. This science
would not exist at all if resources were abundant or had only one use.

is the income of individuals or nations after adjusting for
inflation. It is calculated by subtracting inflation from the nominal income.

. Fill in the gaps using prepositions from the box below if necessary.

from <+ on(x2) < for(x3) ¢ to(x2)

The government is allocating £10 million  health education.

As project leader, you will have to allocate jobs _ people.

“I have to put aside my emotions,” he says, “and consider it a profes-
sional standpoint.”

It was the event that led _ the start of the First World War.

The airline is legally responsible  the safety of its passengers.

As a political party they are trying to effect  a change in the way that we
think about our environment.

Several factors are likely to influence  this decision.

The Council had influence  many government decisions.

They managed to agree  a date for the meeting.

0 There is a huge demand  new cars.

. Choose the correct letter (a, b or ¢).

Works of art were lost, many of them _ replaceable.

a) un b) in c)ir

They have decided to __ continue the production of Product P because
sales have fallen.

a) de b) un ¢) dis

The experiment produced some _ expected results.

a) in b) un ¢) non
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10.

Punishment of _ desirable behaviour should be severe.

a) in b) un ¢) non
The government plans to ___ regulate the banking industry.
a) de b) un ¢) dis

One shouldn’t ___estimate the difficulties of getting all the political parties
to the conference table.

a) in b) under ¢) un

She owes $30 000 in unpaid taxes based on $100 000 of __ reported income.
a) in b) non ¢) un

The minister maintained that the coal mines were _economic and would
have to be closed.

a) in b) un c¢) non

If youre  satisfied with the service, why don’t you complain to the hotel
manager?

a) in b) un c) dis

The project has been delayed by numerable problems.

a) un b) dis ¢) in

8. Do the crossword. Use the words from the vocabulary lists to text A and B.

1

Across

4.
6.
8.
9.
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rich and successful (adj)

not easy to find or get (adj)

to try to save money by reducing the amount that you are spending (v)
everything that is produced in the economy (7, pl.)



Down

Nt =

a system or organisation that provides for a basic public need (7)

when there is more than enough of smth (n)

formal to buy smth (o)

to have or provide smth that is needed or wanted (o)

money that is earned from doing work or received from investments ()

VOCABULARY

. Look at the following pair of words, spot the difference and do the task.

TO AFFECT # TO EFFECT

SN\

to affect — to influence some- to effect — to make smth
one or smth, or cause them happen

to change The civil rights movement
It’s a decision which affects effected a huge change
our life. in America.

Insert the proper word affect or effect in these sentences. Change the form
of the words where necessary.

1.
2.

3.
4.

N

Did the newspapers really the outcome of election?
It is known that poor housing significantly educational
achievement.

The area has been badly by pollution.

We have tried out our best to a reconciliation between
the two parties.

It will take years to meaningful changes in the educational
system.

The building was badly by the fire.

As a political party they are trying to a change in the way
that we think about our environment.

Trading has been adversely by the downturn in consumer
spending.

The transfer of a business is governed or by the law

of the country in which the business is situated.

2. Look through the two sets of sentences and decide which word affect or effect
should be inserted to make these sentences complete.

1.

Foreign trade is excluded from consideration, since it is assumed that such

trade will not the value of production, but merely affect its mate-
rial form.
How will the Board’s decision householders?
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3. National resources, combined with policy choice, both the appro-
priateness of various forms of firm strategy and the nation’s attractiveness
to existing and potential investors.

The missing word is

1. Increasingly people looked to the state to provide services, to regulate
more of the affairs between men and to overall improvement
in the quality of the nation’s life.

2. They lack confidence in their ability to change or improve
the quality of their lives.

3. Inorderto these objectives a number of changes were to be made

in the provision and funding of social care.
The missing word is

3. Match the words in the box on the left with the words that they collocate

with on the right.

1) agricultural

a) perspective

2) poor b) stricken

3) social c) well-being

4) real d) responsibility
5) personal e) land

6) poverty f) income

7) material g) country

4. Use the collocations from exercise 3 to complete the sentences.

1.

26

Economic justice, as it is claimed, demands economic equality — defined
as an equalised after-tax
Preventing pollution is one dimension of malntamlng a safe environment
which is largely a public rather than a
The war muffles the voices of humanity, of ordinary people who care about
democracy, , the protection of nature, and above all,
human life.

I think the County Council looked at government guidance in relation
to the need to protect and safeguard National Parks, greenbelt, high quality
, to the need to protect the countryside for its own sake.
Others say the best way to get private sectors working is to reform the pub-
lic sector: the World Bank can use its clout with to insist
on structural reforms when it lends them money.

The result in Chile is that poor, small farmers exist alongside medium-sized
farms which are capital intensive and produce for export, and a large number
of the rural population have become landless and are
Despite these problems, natural law and rights-based theories undoubtedly
have something to contribute to an understanding and development of law
in a broader




5. Translate the sentences from Russian into English using the collocations
from exercise 3.

1.

Cerojinst Poccust HaoMuHaeT «apUKaHCKY0» MOJIEb KOJIOHMATLHOI 9KO-
HOMUKH, KOTOPasi PaCIPOIAeT MO JIellieBKe MUHEPATLHOE CBIPhE U CENbCKO-
X03STICMBEHHbIE 3EMTIU.

Humemmanit atan Toproseix neperosopos BTO mposamuica B 1999 .
B Custiie, Tak Kak Oosiee 6edHvie cmpansl NOHSIINA, YTO OHU He JIOJKILYTCS
OT 9TOM OpraHU3aIMU HUYETO, B TO BPeMsl Kak GoraTbie MUPOBbIE KOPIIOpa-
IIUU TI0JTyYal0T HOBbIE U HOBbIE MPABA.

Teopernuecky BbITOHEE MJIATUTH GOJIbIIE HAJOTOB U HOPMAJIbHYIO 3ap-
IJIaTy YNHOBHUKAM, MOCKOJIbKY PEIIEHUs], TPUHSIThIE KOPPYMITMPOBAHHBIM
YUHOBHUKOM, C 00UeCMBEHHOU MOYKU 3PEHUS, 3aBEIOMO XYKe, YeM 4eCT-
HbIM.

MuHUCTp yBepsIET, UTO peanvhbviii 00X00 Y BeeX OIO/KETHIUKOB K Hadary CJie-
JLYIOTIETO TO/[A IPU ATOM YBEJIMYUTCS TT0YTH Ha 40 MIPOIEHTOB.
DyHaMeHTAIbHBIMU [[EHHOCTSIMU JinGepains3Ma sBJSIOTCS JINYHAs CBO-
6oja u JuuHas omeemcmeenHocms, CBOO0A CI0BA U 0ObEIUHEHUIL.
Beonetiwue rocyrapctBa 0OBUHSIOT GOTaThie B HEKEJTaHUM YBEJUYNBATH UM
(bUHAHCOBYIO TIOMOIIlb, OTKPBIBATH PHIHKH JIJISI X TOBAPOB.

[lesib cONMAIBHOl TTOMUTUKI — 00ECIIeYrTh KaKI0My rpaskianuny Poccun
JIOCTATOYHOE Mamepuaivhoe 0.1azococmostue i ABUIN30BaHHbIIT 06pa3
JKUBHU.

Look at the following pair of words, spot the difference and do the task.
CLASSIC # CLASSICAL

classic — having a high qual- classical — considered to be
ity or standard against which part of a long especially formal

other things are judged tradition and to be of lasting
Fielding’s classic novel is “Tom value
Jones”. Do you prefer classical music

like Mozart and Mahler, or pop?

Use either classic or classical to fill in the gaps.

PN A WD

the film “Gone with the Wind”
a black jacket
the Roman world
literature
a French wine
music like Mozart and Mahler
a example of poor design

ballet or modern ballet
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9. a blue suit

10. a example of a child who’s clever but lazy
11. Beethoven and Schubert belong to the period
12. our greatest actors

GRAMMAR

1. Look through the two definitions and try to guess which one refers
to “a collective noun”.

a) a noun which you cannot make plural by adding -s, because it only has
a singular form

b) a noun that can be singular in form whilst referring to a group of people
or things

2. Choose the examples of the collective nouns from the list below.

audience, news, economics, committee, government, species, means, craft,
council, team, belongings, staff, data, riches, jury, company, people

3. Use either a word singular or plural to make rules 1 and 2 complete.
1. When a group is considered as a single unit, the collective noun is used with

a verb and pronoun.
2. When the focus is on the individual parts of the group, British English
sometimes uses a verb and pronouns.

4. Choose either is or are to complete the sentences below.

1. Government __ one of humanity’s oldest and most important institutions.

2. Thecompany  almost entirely dependent on Royal Navy orders, although
it has built the odd merchant ship of a more complex kind.

3. The staff  all expert stylists, accustomed to helping customers create
their own individual look from their marvellous range of exclusive labels.

4. Tt is an attempt to deal with a prevalent problem, but I fear a distortion —
the Government ___ considering only one aspect of the issue.

5. The staff  frequently consulted by national bodies in the UK, as well
as by international organisations, the UN family, World Bank, etc.

6. The government has announced that an environmental committee  to be
set up to advise the Forestry Commission.

7. The Government _ helping to support the idea that coal is a pollutant but
that nuclear power is green friendly and that gas is green friendly.

8. This system has been in operation for three months now so the staff
gradually becoming more settled.

9. Check if the company  a member of the Hamper Industry Trade Associa-
tion.

10. Such work is not without its dangers and the Committee  currently
making enquiries about an insurance policy.
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3. Group the nouns under the two headings.

noun + singular verb noun + plural verb

news people

advice * arms <+ Athens <« Dilliards
binoculars * Brussels <+ earnings < economics
education * evidence <+ mathematics
money <+ Naples <+ news < outskirts
people *  premises * quarters < riches
stationery * the blind <+ the clergy
the military <  the police

6. The nouns below have different meanings in the singular and plural. Fill
in the gaps using either singular or plural form of these nouns.

Example:

content / contents
1. Please empty out the ___contents _ of your pockets.
2. The __content __ of the article was controversial.

custom / customs

1. The of naming women after flowers is becoming less common.

2. She was stopped at and questioned.

damage / damages

1. The court awarded him £15 000 in .

2. The insurance covers accidental to the vehicle.

experience / experiences

1. My trip to Australia was full of I'll never forget.

2. He had no previous of managing a farm.

minute / minutes

1. Has everyone seen the of last month’s meeting?

2. The train arrived at four past eight.

saving / savings

1. Buying a house had taken all their

2. For many companies this can mean of up to 10% per year on energy,
maintenance and labour costs.

work / works

1. Thereisn’t a lot of at this time of the year.

2. The exhibition includes by Picasso and Klee.

people / peoples

1. Europe is made up of many different
2. Our company employs over 400
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7. Divide the following nouns of foreign origin into the two categories: nouns with
both foreign and anglicised plurals (A) and nouns with foreign plurals only (B).

antennta  * alwmnus ©  stratum *  phenomenon
index < criterion < appendix ¢ axis
alumnus * medium < automaton < analysis

A B

1) antenna/antennae/antenna 1) alumnus/alumni
2) 2)
3) 3)
4) 4)
5) 5)

6)

SKILLS FOCUS
Reading

1. Read the text which focuses on the definition of economics given by
the famous economist of the past Adam Smith. In the second part of the text
match the criticisms of Smith’s definitions (they are given in the left-hand
column) to their headings (the right-hand column).

(I) Adam Smith and his definition of economics

There is no unique definition of economics which has a general acceptance.
The formal roots of the scientific framework of economics can be traced back
to classical economists. The pioneers of the science of economics defined eco-
nomics as the science of wealth.

Adam Smith (1723—1790), the founder of economics, described it as a body
of knowledge which relates to wealth. Accordingly to him if a nation has larger
amount of wealth, it can help in achieving its betterment. He defined econom-
ics as:

“The study of nature and causes of generating of wealth of a nation.”

Adam Smith in his famous book, “An Enquiry into the Nature and Causes
of the Wealth of Nations”, emphasised the production and expansion of wealth
as the subject matter of economics.

The main points of the definitions of economics given by Adam Smith
and other classical economists are that:

(1) Economics is the study of wealth only. It deals with consumption, pro-
duction, exchange and distribution aspects of wealth.

(2) Only those commodities which are scarce are included in wealth. Non-
material goods such as air, services, etc. are excluded from the category of wealth.

(IT) Criticism on the classical definition of economics
The definitions given by Adam Smith and other classical economists were
severely criticised by social reformers and men of letters of that time Ruskin
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and Carlyle. They dubbed economics as a “dismal science” and a “science of get-
ting rich”. The main criticisms on these definitions are as under:

CRITICISM

HEADINGS

1. The definitions of economics give prima-
ry importance to wealth and secondary importance to man.
The fact is that the study of man is more important than
the study of wealth

2. The word “wealth” in the classical
economist’s definitions of economics means only material
goods such as chair, book, pen, etc. These do not include ser-
vices of doctors, nurses, soldiers, etc. In modern economics,
the word “wealth” includes material as well as non-material
goods

3. According to “wealth” definitions, man
works only for his self-interest. Social interest is ignored. Dr.
Marshall and his followers were of the view that economics
does not study a selfish man but a common man

4. The “wealth” definitions ignore the im-
portance of man’s welfare. Wealth is not be all and the end all
of all human activities

5. The definitions of economics lay empha-
sis on the earning of wealth as an end in itself. They ignore
the means which are scarce for the earning of wealth

6. The definitions economics given by clas-
sical economists were unduly criticised by the literacy writers
of that time. The fact is that what Adam Smith wrote in his
book The Wealth of Nations (1776) still holds well. The cen-
tral argument of the book that market economy enables every
individual to contribute his maximum to the production
of wealth of nation still not only holds good but is also being
practised and advocated throughout the capitalistic world.
Since the word “wealth” did not have clear meaning, there-
fore the definition of economics became controversial. It was
regarded unscientific and narrow. At the end of the 19th cen-
tury, Dr. Alfred Marshall gave his own definition of economics
and therein he laid emphasis on man and his welfare

a) Defective
logic

b) Narrow
meaning

of wealth

¢) No men-
tion of man’s
welfare

d) Too much
importance
to wealth

e) Concept
of economic
man

) It does not
study means

2. Read more about economics as a social science in Reading file: Unit 1.

Speaking

A
Women and work

This activity is based on the materials taken from Attp.//www.economist.com/.
The site presents the debate between the two economists: Linda Basch
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and Christina Hoff Sommers. They discuss the question “Is a woman’s place
at work?” The brief description of the problem is given below:

Nearly two-thirds of women in rich countries now have paid jobs, not far
off the proportion for men, compared with under half only a few decades ago.
This house believes this to be a good thing all round: for the national economies
concerned, because it provides extra labour as working populations in many
countries are beginning to age and shrink; for employers, because they are able
to draw on a much larger and more diverse pool of talent; and for women them-
selves, because they now enjoy a wider choice of careers and more financial
independence at a time when many marriages end in divorce. But more remains
to be done. The pay gap between women and men for comparable work remains
substantial, and women in top positions in any field are still relatively rare.
For women to get the most out of work, and workplaces to get the most out
of women, it needs to become easier for them to combine work and family. This
will involve a change in men’s attitudes too.

Your task is to visit Attp.//www.economist.com/debate/overview,/219 and do
the following:

1. Summarise the viewpoints of the debate participants. Use the speech
patterns given below.

a) Linda Baschs is a ... She is defending the idea of ... Her arguments in favour
of the statement are ...

b) Christina Hoff Sommers is a ... She is against the idea of ... because ... Her
arguments are ...

2. Speak about the results of the debate.

3. Tell your partner about your own viewpoint on the problem discussed.

B Discuss the following questions with the partner.

1. Who are the greatest women in your country’s history?

2. Harriet Beecher Stowe said: “Women are the real architects of society.”
Do you agree?

3. What common characteristics do all women share?

4. How would the world be different if all leaders were women?

5. Do men and women have equal career opportunities?

C Do you agree with the following statements? Give arguments.
1. Men are more effective workers than women.
Women are too emotional about doing business.
3. The best economists and rational-thinkers are men.

Writing

1. Render! the following text using the plan:
1 State the central idea of the article.

2 Give a summary of the article.
3 State the main problem discussed in the article.

1" Rendering is the exposition of the content of the Russian text in English.
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4 Point out the facts that turned out to be new for you.
5 Express your own point of view on the problem discussed.

My:KYuHBI HETOOI€HUBAIOT POJIb KEHIIUH B 9KOHOMUKeE

5 owubox, Komopwie cosepuLarom pyKo8oOUMe U -MyIcuubL,
K020a UX KIUECHMbL — HCeHUUHDL

My KUnHBI, yIIpaBJsionine OU3HECOM, 3a4aCTyi0 He 3aJlyMbIBAlOTCS O TOM,
Kakyio (hyHIaMeHTaIbHYIO POJIb UTPAIOT JKEHIIUHBI KaK IIOTPeOUTEIN TOBAPOB
u ycayr. Mexay TeM MMEHHO JKeHCKasl MOJOBUHA YeI0BeYeCTBa TPEICTABIISET
€000l caMyto CTPEMUTEHHO Pa3BUBAIOIIYIOCS «9KOHOMUKY» MUPOBOTO PBHIHKA,
KOTOpasl MpeBbIlIaeT Jake BMeCTe B3sgTble MoTpebuTebekue phiHku Kuras
n Nupun.

Cormacao uccaenosanuio boctonckoit koHcanTunrosoi rpymnmnsl (BCG),
JKEHIIMHBI oKynaioT 70% Bcex MoTpeOUTeNbCKUX TOBAPOB He MepBoii HeoOXo-
auMocTu. IIpu 3TOM OHUM He yIOBJIETBOPEHDBI TEM, YTO TpeJIaraeT UM PHIHOK
BO MHOTUX c(epax, B 0cOOEHHOCTH B 00JIaCTH 3[PaBOOXPaHEH s, (PMHAHCOBBIX
YCJIYT U TOBApPOB JJINTENBHOTO MOJIb30BAHMS.

BoJbIIMHCTBOM KOMIIaHWiT PYKOBOJAAT MY;KUMHBI, 3HAYUTEIbHAST 4aCTh
U3 KOTOPBIX HE MOHUMAIOT JKEHIIUH U He 0CO3HAIOT Ty (PyHAaMEHTaIbHYIO POJIb,
KOTOPYIO JKEHIIUHBI UTPAIOT B 9KOHOMHUKE U KOTOPYIO CJI0KHO UTHOPUPOBATH.
Meskty TeM JKEeHIIUHBI TPUOOPETAIOT TOBAPbI M YCIYTH WHAYE, YeM MY KUMHDI,
y HUX OOJIbIIIE OTIBITA B IIOMUHTE, OHU YAEJSIOT IPOIECCY U PE3yIbTaTy GOJIbIIe
AMOILUI.

My KYHHBI-O0CCHI MJIOX0 3HAKOMBI CO CTOJIb BasKHOM MOTPEOUTENBCKON KaTe-
ropueii o psiay npudnH. [Ipex/e Bcero, IpOU3BOAUTEN TOBAPOB HE MTPOBOIST
JI0CTaTOYHOTO KOJIMYECTBA MCC/Ie0BAHIII B OTHOIIIEHUN 0COOEHHOCTEN MoTpe-
GJIeHMsT JKEHCKUM TI0JIOM, a Ha aTarax pa3paboTKu HOBBIX MPOLYKTOB, OIPe/ie-
JICHUSI TIEHBI ¥ CO3/[aHKsI MAPKETUHTOBOW KOHIIETIIIUN MY KYUHBI-PYKOBOIUTETH
HPUBBIKJIN B3aMMOJIEHCTBOBATH C APYTUME MY/KUMHAMIE, HEFKEJIU C JKEHIUHAMHU.

ITo pesynbraram uccnenosanuit BCG Wall Street Journal nyb6ivkyet 5 oCHOB-
HBIX OIMUGOK, KOTOPBIE COBEPIIAIOT MY KYMHbBI-PYKOBOIUTEH TIPU PazpaboTKe
U TIPojIake TOBAPOB, IPeJHa3HAYEHHBIX TPEUMYIECTBEHHO sl KEHIIMH.

1. Henopuposanue 3nauumocmu IMOUUOHAILHOZ0 (Paxmopa.

My KYMHBI-PYKOBOAUTENN YACTO HE OCO3HAIOT, YTO KEHIUHBI OKYIIAIOT TOT
WJIM UHOW TOBap, OPUEHTHPYSICh Ha 9MOIIUH, KOTOPbIe OH Bbi3biBaeT. OHU TIPH-
CJIYIIMBAIOTCST K CBOMM OTIYIIEHMSIM OT IIPOIlecca U pe3yJibTaTa MoKk, Mysk-
YMHBI 0OBIYHO GOJIeE TIPArMaTHYHBL: OKYTIast HOBbIE TOBAPhI Ha 3aMEHY CTaPbIM,
OHHU PYKOBOJCTBYIOTCSI IPUBBIYKON. BOT movyemy, Hanpumep, Mojia B KEeHCKOI
oflexk/ie Topaso GoJiee epeMEHYNBA, YEM B MYIKCKOM.

2. Heusmennwlii accopmumenm us 200a 6 200.

PykoBoauTe M 4acTo He BHAAT HEOOXOAMMOCTH B paspaboTKe Yero-To
HOBOTO, ecJii GU3HEC WIET J0CTaTOYHO ycrenHo. OHU MOTYT yBeJTUYUBATDH
IIUKJI pa3pabOTKK TPOAYKIIK, BHOCS HE3HAYMTEIbHbIC U3MEHEHUS OT Ce30Ha
K CE30HY, MaJI0 YeM OTJInYasich Ha (hore KoHKypeHToB. JKenmmH Gosbiie, yem
MY;KUUH, THTEPECYIOT HOBUHKH, M HPaBUTCST MOJIH30BAThCSI Y€M-TO OOHOBJIEH-
HBIM W YJIyYIICHHBIM.

33



3. To xce camoe, 1O 8 p0308OM UBeme.

Ecau ToT mam wHOM TOBAp 0CTATOYHO YCIEITHO TTPOJIAETCS CPEAN MYKCKOH
HOTPEeOUTENBCKOI TPYIIIbI, TO PYKOBOAMTENN KOMIAHMII 4acTO CYUTAIOT, YTO
JI0CTATOYHO BHECTH MUHUMAaJIbHbIe U3MeHeHs (DOPMbI U I[BETA, YTOObI OH IIPHU-
obpest Takyo JKe TOMYJISIPHOCTD cpe/iu sKeHIH. OHAKO eCJIU 10 CYyTH HUYEro
He U3MEHUJIOCH, JKEHIITUHBI OKa3bIBAIOTCA HE YIOBIETBOPEHBI TEM, YTO MY>KCKYIO
BEIITb TTPOCTO TTEPEKPACUIN B PO3OBBIIT IIBET.

4. Heyxnioocas mapxemunzosas cmpamezus.

MapKeTHHTOBbIE KAaMIIAaHUN YacTO Oa3MPyeTCst Ha CTEPEOTHIIAX, a He Ha TJIy-
GOKOM TIOHUMAaHUU JEHCTBUTEIBHBIX MOTPEOHOCTE KeHInH. PykoBoauTenn
KOMITaHUH 3a4acTyio Jaske He OCO3HAIOT, YTO UX MPOAYKIUs paboTaeT CoBCEM
He Tak, Kak obelaeT pekjama. B pesyibrare TOBaphl, peHasHaYeHHbIe TOi
WJIM MHOH YacTH moTpebuTesiell, MompocTy MPOBAIMBAIOTCS B IPOLAIKE.

5. Henopuposanue npobiemvl dedpuyuma epemeni.

ITo marnbiM BCG sKeHIMHbI Ha3bIBAIOT CBOEH OCHOBHOI TIPOGJIEMOIT HEXBATKY
BpemenH. [IponsBoauTe N yIIycKaioT 3 BHUMAHWS U TOT (DaKT, UYTO COBPEMEHHAS
SKEHIIMHA JKUBET B IIOCTOAHHOM COCTOSIHUU IIEATHOTA, B OOJIbIIEI CTENEHH 3TO
Kacaercst paboTalONMX 3aMyKHUX JKeHIUH. [ToaTomy paboTaromias sKeHIImHa
HYKZAeTCSI B TOBapaX M YCJAYraX, MO3BOJSIONINX MAaKCUMAJIbHO CIKOHOMUTD
BpEMSI.

http.//www.rb.ru/article/mujchiny-nedootsenivayut-rol-jenshhin-v-ekonomike /6246157 html

2. Write a summary of the article Russia economic structure (100 words). Use
the plan given below:

Thesis statement (the main idea of the text)
Main points of para 1
Main points of para 2

Conclusion
Russia economic structure

The economic structure that exists in the Russian Federation today was
created mostly as a consequence of decisions made during the prior economic
regime.

For nearly 60 years, the Russian economy operated on the basis of central-
ized planning where the Russian state government controlled virtually all means
of production, investment and consumption decisions throughout the economy.
Economic policy was made according to directives from the Communist Party,
which controlled all aspects of economic activity. The State Planning Com-
mittee formulated countrywide output targets for stipulated planning periods.
Regional planning bodies then refined these targets for economic units such
as state industrial enterprises and state farms and collective farms, each of which
had its own specific output plan.

Since 1991, under the leadership of Boris N. Yeltsin, the country has made
great strides toward developing a market economy by implanting basic tenets
such as market-determined prices. Critical elements such as privatisation
of state enterprises and extensive foreign investment went into place in the first
few years of the post-Soviet period.
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But other fundamental parts of the economic infrastructure, such as com-
mercial banking and authoritative, comprehensive commercial laws, are still
lacking in Russia today, limiting its potential growth and ability to attract
and sustain investments.

Russia Economic Structure: The Road Ahead

Although Russia is well placed in its path to economic growth and develop-
ment, given the feeble global economy, it needs to take lessons from its 1998
crisis to avoid the pitfalls of debt and balance sheet crises. Russia, an emerg-
ing economy, must structure its fiscal policies in line with government policies
and the external environment. With its over reliance on energy and oil exports,
Russia needs to guard itself from the fluctuating oil prices and the US dollar,
and create diversity in its economic structure.

With interest rates set to decline further and bank deposits continuing
to grow, Russian financial institutions are also likely to restart their credit facili-
ties and reorganise their consumer and investment banking policies.

http://www.economywatch.com/world_economy,/russia/structure-of-economy.html



Unit 2
BASIC ECONOMIC QUESTIONS

Learning outcomes

After studying this unit you should be able to:

1) identify the basic economic questions, and their relationship to resource allocation;
2) use the production possibility curve to analyse a variety of economic choices;

3) distinguish between the basic types of economic systems;

4) use the active vocabulary of the unit in speaking and writing;

5) read for different purposes (skimming, scanning);

6) use grammar effectively (articles: zero article or the with place names, prepositions).

Lead-in
1. There are four basic types of economic systems: traditional, market,
command, mixed. Match the description of the economy (1—8) with its type.

1. Its decisions regarding investment, production and dis-
tribution are based on supply and demand.

2. Its decisions regarding production and investment are
embodied in a plan formulated by a central authority,
usually by a government agency.

3. It is based on custom and tradition or command, with
economic decisions based on the traditions of commu-
nity, family or religion.

4. It is an economy where both the state and private sec-
tor direct the economy.

5. It is popularly conceived of as a “primitive” or “un-
developed” economic system, having tools or techniques
seen as outdated.

6. The government of this economy allows and protects
ownership of property and voluntary exchange.

7. It is considered as a compromise between state social-
ism and free-market capitalism that is superior in net ef-
fect to either of those.

8. It may consist of state-owned enterprises, cooperative
enterprises, or private enterprises directed by the state.

2. There are some famous quotations which were brought to the world by
economists, humorists and politicians. Read them all and decide how they
characterise a market economy.
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The market can stay irrational longer than you can stay solvent. (John May-
nard Keynes, English economist)

The government’s view of the economy could be summed up in a few short
phrases: If it moves, tax it. If it keeps moving, regulate it. And if it stops moving,
subsidize it. (Ronald Reagan, 40th president of US)

Entrepreneurs and their small enterprises are responsible for almost all the eco-
nomic growth in the United States. (Ronald Reagan)

The nine most terrifying words in the English language are, “I'm from the gov-
ernment and I'm here to help.” (Ronald Reagan)

As scarce as truth is, the supply has always been in excess of the demand. (Josh
Billings, US humorist)

TOPICS

Text A
Three basic economic questions

1 Scarcity forces every economy in the world, regardless of its form of organ-
isation or its level of economic development, to address three basic questions:

What to produce: all economies must choose what particular goods and ser-
vices and what quantities of these they wish to produce.

How to produce: all economies must make choices on how to use their
resources in order to produce goods and services. Goods and services can be
produced by use of different combinations of factors of production (for exam-
ple, relatively more labour with less capital, or relatively more capital with less
labour), by using different skill levels of labour, and by using different technolo-
gies.

For whom to produce: all economies must make choices about how
the goods and services produced are to be distributed among the population.
Should everyone get an equal amount of these? Should some people get more
than others? Should some goods and services (such as education and health
care services) be distributed more equally?

2 The way that a country handles these questions is based on their eco-
nomic system. An economic system is basically the decision making that is done
to answer these questions.

3 There are four main types of economic systems present in the world: the tra-
ditional economy, the market economy, the command economy, and the mixed
economy. But there are also unlimited amounts of variations of these systems.

4 A traditional economy is an economy that answers the three questions
based on their social customs and how the society has dealt with these questions
in the past. A country’s customs can differ greatly to that of a neighbouring
country so traditional economies vary from one another.

5 A market economy is the type of economy that the United States has
and these questions are answered in the marketplace by the interaction of buy-
ers and sellers. For example, the question of what to produce may be based
on what trend is popular right now. The producer would create a product that
they think would sell well to the public in hopes to make a profit. The ques-
tion of how to produce is usually based on the producer’s choice. They might
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