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Preface / IIpenucioBue

JaHHbI y4yeOHUK pa3paboTaH KOJUIEKTUBOM aBTOPOB — COTPYAHUKOB Ka-
(benpbl aHMIUIACKOTO sI3bIKA /1711 9KOHOMUUECKUX U MaTeMaTUUECKUX TUCITATI-
JIMH AerapTaMeHTa MHoCcTpaHHbIX s13bIKoB HUY BILID 1 oTpaxaeT pe3yiib-
TaT MHOTOJIETHEU MPAaKTUKU MPEenoJlaBaHUsl aHIJIMACKOIO SI3bIKa CTYJAEHTaM
SKOHOMUYECKUX cIienraabHocTei. [1pu pazpaboTke yueOHMKA YIUTHIBAINUCH
TpeboBaHus (peepaibHOrO rocyaapcTBEHHOro 00pa3oBaTeIbHOTO CTaHIap-
Ta BbICIIEro NpodeccroHalbHOrOo 00pa3oBaHusl, a TaKXKe 00pa3oBaTe/ibHbIC
cra”napthl, ipuHsThie B HUY BIID.

B yueOHuKe peanu3yeTcsi KOMIIETEHTHOCTHbBIM MOAXOA B IIperojaBaHUU
MHOCTPAHHOTO $I13bIKa, e 0coboe 3HaUeHue npuaaeTcs hGopMUPOBAHUIO He
TOJIbKO SI3bIKOBBIX, HO U 0a30BBIX 00pa30BaTeIbHbIX KOMIETCHIIMHI, TaKUX
Kak IIEHHOCTHO-CMBICJIOBasi, OOIIEKYIbTYpHasl, y4eOHO-TI0O3HaBaTeabHasd,
MHMOPMALIMOHHAsI, KOMMYHUKATUBHAS, COLIMAIBHO-TPYIOBasT K KOMITETEH-
LIS IMYHOCTHOTO CAaMOCOBEPIIIEHCTBOBAHMS.

Y4eOHUK TTOCTPOEH M0 TeMaTUIeCKOMY IIPUHIINITY M COAEPXKUT IABE YaCTHU:
1) Applied Economics: Competence Development v 2) Skills Development.

B nepBoii yactu npeacTaBieHbl TEKCThI M 3aJaHUSI, CITOCOOCTBYIOIIIME Pa3BU-
TUIO SI3BIKOBBIX HABBIKOB U 0a30BbIX 00pa3oBaTe/IbHbIX KOMIeTeHIIN. Tek-
CTBI HOCSIT ITparMaTUYECKUit XapakTep, OHU 3aMMCTBOBaHbI U3 COBPEMEHHbIX
Y4eOHMKOB, a TaK>K€ HAyYHBIX U ITyOJIMIIMCTUYECKUX CTaTell, OIyOJIMKOBaH-
HBIX B XKypHaJjax 1 cOopHMKax. PazHooOpa3HbIe 3agaHus 1 YIIPaXKHEHUsS Ha-
npaBjeHbl Ha GOpMUPOBaHKE SI3bIKOBBIX HABBIKOB U 00111€00pa30BaTeIbHBIX
KOMIMeTeHLMiA. PSaoM ¢ KakabIM 3aJaHueM pa3MellleH 3HaUYOK, MOKa3bIBato-
LM, Kakasi UMEHHO KoMITeTeHLIMsT (popMupyeTcsi. B cocTtaB Kaxk/ioii riiaBbl
(ToHUTa) MOMMMO TEKCTa U yNpakHEHUI BKIIOUESHBI 3a1aHus 1JIsl 3aKperie-
HUS TI0JlydeHHOro 3HaHus (Review), a TakxXe CIHMCOK BaXHBIX TEPMUHOB,
YIOTpeOIsIBIIMXCS B MaTepuanax 1oHuTa. [loMuMo sToro, B ydeOHUMKE Ipe/i-
CTaBJICH MaTepuajl IS CaMOCTOSTEIbHOU paboThl (Self-Study), mo3Bonsio-
LM yJalIMmcsl paboTaTb B aBBTOHOMHOM PeXUME.

Bo BTOpOI1 YacTu MpUBOASITCS 3aAaHUsI HA Pa3BUTHE OCHOBHBIX BUIOB peyue-
BOM1 IeITeIbHOCTU (UTeHUE, TUChbMO, ayIMPOBAHUE U TOBOPEHUE).



Prefase / Npeancnosme

B koHI1e yueObHuKa pacnoyioxkeH CnoBapb (Glossary), KOTOpbIi BKJIOUaeT
209 TepMUHOB U YCTONYUBBIX BhIpaXkeHU I, (POPMUPYIOIIX TEPMUHOJIOTNYE-
CKYI0 HOMEHKJIATypy CITELIMATbHOCTH «DKOHOMUKAy» crieruaan3anuu «[Ipu-
KJIagHast 9KOHOMMKA».

Y4eOHUK PEKOMEHIYeTCs MCIIOIb30BaTh B KaueCTBE OCHOBHOIO CPEICTBa
00y4yeHHUs B ayIUTOPHOI 1 BHeayaIUTOPHOU paboTe, a TakxKe IS lieJieil ca-
MOIIOATOTOBKM. 71T OCBOSHMSI MaTepUAIOB yueOHNKA HEOOXOIUMO BIIAIETh
AHIJIMACKUM SI3LIKOM Ha ypoBHe B2 1 BhIIIIe.



Short Forms and Labels

Word Classes
adj = adjective
adv = adverb
ger = gerund
n = noun

Grammar Codes

Nouns
C = countable nouns
pl. = plural

U = uncountable nouns

Other Codes and Labels
esp. = especially
smb = somebody
smth = something

Competences
1. Ethical
competence

2. Cultural
competence

3. Learning
and cognitive
competence

4. Information
competence

phr v = phrasal verb
prep = preposition
v =verb

Verbs
I = intransitive verb
T = transitive verb

5. Communicative
competence

6. Social and vocational
competence

7. Self-development
competence
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UNIT 1
MANAGING THE ECONOMY

Learning Outcomes

After studying this unit you should be able to:

* speak about the objectives of managing the economy;

¢ distinguish between government’s fiscal and monetary policies;

¢ define price stability and its measurements;

* speak about price trends;

¢ define basic terms of the unit;

* use English corpora and on-line dictionaries for skills development.

Lead-in

I. How do the following quotations characterise Economics as a science? Do
you agree with the authors of these quotations?

An economist is a man who states the obvious in terms of the incomprehensible.
Alfred A. Knopf

If all economists were laid end to end, they would not reach a conclusion.
George Bernard Shaw (1856—1950)
Isn’t it interesting that the same people who laugh at science fiction listen to weath-
er forecasts and economists?
Kelvin Throop III
An economist is an expert who will know tomorrow why the things he predicted
yesterday didn’t happen today.
Laurence J. Peter (1919—1988)

1
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An economist is a surgeon with an excellent scalpel and a rough-edged lancet, who
operates beautifully on the dead and tortures the living.

Nicholas Chamfort (1741—1794)

I1. Statistics quizz. How much do you know about Russia and its economy?
1. Russian economy makes % of the World GDP.

2. Russia has the world’s (place) highest marriage rate. There is a baby boom.
The Russians have a positive increase in population without immigration.

3. The Russian job market is so buoyant that Russia has the _ (place) larg-
est number of illegal immigrants in the world after the USA. This is a sign of a
strong economy.

4. Russia takesthe  place in the world in natural gas extraction and export.
Western Europe currently depends on Russia for nearly a third of its domestic
gas supplies; Germany depends on Russia for % of its natural gas and Bos-
nia, Slovakia and Macedonia get % of their gas from Russia.

5. Russia takes the place in the world in reserves of drinking water and the
place in reserves of fresh water.

6. The President is elected for years by citizens of the Russian Federation
on the basis of universal suffrage.

7. A citizen of the Russian Federation who is ___ (age) or older and who has
resided permanently in the Russian Federation for at least _ years may be
elected.
Text A

Managing the Economy: Objectives and Instruments

(1) The desire of most individuals is to live and work within an economic
framework which gives them the prospect of steady employment, relatively sta-
ble prices and a rising standard of living. It is usually recognized that to achieve
such a situation the economy must trade and “pay its way” with other econo-
mies. Politicians realize that to attract votes and gain political power they must
promise that these aspirations will be met, if only in the long run. Economic
objectives at the macroeconomic level are therefore set in terms of full em-
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ployment, price stability and rapid economic growth, together with long-term
equilibrium in the balance of payments.

Full employment

(2) Full employment is a state of economy in which all eligible people who
want to work can find employment at prevailing wage rates. However, it does
not imply 100% employment because allowances must be made for frictional
unemployment and seasonal factors.

(3) Frictional unemployment is temporary unemployment arising out of the inevi-
table time lags in the functioning of labor markets, such as the time taken in mov-
ing from one job to another. Full employment is attainable within any economy,
but may result in an inflationary period. The inflation would result from workers, as
a whole, having more disposable income, which would drive prices upward.

Many economists have estimated the amount of frictional unemployment,
with the number ranging from 2—7% of the labor force.

Stable prices

(4) The European Central Bank’s Governing Council has announced a quan-
titative definition of price stability:

“ Price stability is defined as a year-on-year increase in the Harmonised Index of
Consumer Prices (HICP) for the euro area of below 2%.”

The Governing Council has also clarified that, in the pursuit of price stability, it
aims to maintain inflation rates below, but close to 2% over the medium term.

The ECB’s definition of price stability makes clear that the focus of its mon-
etary policy is on the euro area as a whole. This reflects its euro area-wide
mandate. Therefore, price stability is assessed on the basis of price develop-
ments in the euro area economy.

Economic growth

(5) Economic growth is the increase in the amount of the goods and services
produced by an economy over time. It is conventionally measured as the
percent rate of increase in real gross domestic product, or real GDP. Growth
is usually calculated in real terms, i.e. inflation-adjusted terms, in order to
obviate the distorting effect of inflation on the price of the goods produced.
In economics, “economic growth” or “economic growth theory” typically
refers to growth of potential output, i.e., production at “full employment.”

13



Part . Applied Economics: Competence Development

14

The balance of payments

(6) Balance of payments includes all payments between a country and its
trading partners and is made up of the balance of trade, private foreign loans
and their interest, loans and grants by governments or international organi-
zations, and movements of gold (capital account). A chronically unfavorable
balance of payments, when debits exceed credits, may affect the stabi’lity of
the nation’s currency, particularly where exchange rates are no longer fixed.

(7) Governments would have no macroeconomic problems if market forc-
es in the economy automatically led to full employment equilibrium, with
stable prices, and a rapid economic growth. The bulk of the evidence seems
to indicate that market forces alone have failed to achieve these objectives.
Such market failure essentially constitutes the case for intervention by gov-
ernments. If governments are to intervene in the economy, there still remains
the problem of selecting the appropriate instruments for achieving the tar-
gets they set themselves.

(8) In general terms the policy instruments available to the government are fis-
cal and monetary policies.

Fiscal policy

(9) In economics fiscal policy is the use of government revenue collection (taxa-
tion) and expenditure (spending) to influence the economy. The two main in-
struments of fiscal policy are changes in the level and composition of taxation
and government spending in various sectors.

The three main stances of fiscal policy are:

* neutral fiscal policy is usually undertaken when an economy is in equilib-
rium. Government spending is fully funded by tax revenue and the budget out-
come has a neutral effect on the level of economic activity;

* expansionary fiscal policy involves government spending exceeding tax rev-
enue, and is usually undertaken during recessions;

* contractionary fiscal policy occurs when government spending is lower than
tax revenue, and is usually undertaken to pay down government debt. [1]

Monetary policy

(10) Monetary policy is the process by which the monetary authority of a country
controls the supply of money, often targeting a rate of interest for the purpose
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of promoting economic growth and stability. The official goals usually include
relatively stable prices and low unemployment. Monetary theory provides in-
sight into how to craft optimal monetary policy. It is referred to as either being
expansionary or contractionary, where an expansionary policy increases the to-
tal supply of money in the economy more rapidly than usual, and contraction-
ary policy expands the money supply more slowly than usual or even shrinks it.
Expansionary policy is traditionally used to try to combat unemployment in a
recession by lowering interest rates in the hope that easy credit will entice busi-
nesses into expanding. Contractionary policy is intended to slow inflation in
order to avoid the resulting distortions and deterioration of asset values. [2]

Vocabulary

asset value

disposable income

distortion /n/

equilibrium /n/

GDP
(Gross Domestic
Product)

government
intervention

the net market value of a company’s assets divided

by the number of outstanding shares of that company’s stock.
Investors often use the asset value of a company

when determining if the company’s shares are overvalued

or undervalued

Another possibility for the rise could be a general re-rating

of the company on the basis of its net asset value.

the amount of income left to an individual after taxes have been
paid, available for spending and saving

Over the last decade, the upper disposable income limit rose

by about 50%, but earnings rose by 135% and prices by 93%.

the alteration of the original shape (or other characteristic)

of smth, such as an object, image, sound or waveform
Distortion is usually unwanted, and so people strive to eliminate
distortion, or minimize it.

balance, for example when demand equals supply

1t is clear that the equilibrium depends on the method of finance.
the total market value of all final goods and services produced
in a country in a given year, equal to total consumer, investment
and government spending, plus the value of exports, minus

the value of imports

GDP per head in each region

actions on the part of government that affect economic activity,
resource allocation, and esp. the voluntary decisions made

15
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labour force

mandate /n/

market failure

money demand

money supply

recession /n/

standard of living

surplus /n/

through normal market exchanges. Government, by its very
nature, is designed to intervene in voluntary market activity
Speculative investors have watched the deals closely for signs
of financial trouble and potential government intervention.

all the employees in a company or in an area
Women form 43% of the labour force, and women’s incomes
[from employment are a major part of most family incomes.

the authority given to an elected group of people, such as

a government, to perform an action or govern a country
The President must offer the three main party leaders in turn
a three-day mandate to try to form another government based
on the present parliament.

a case in which prices are unable to adequately adjust to reflect
changes in supply or demand

Market failures may occur due to unexpected disruptive events
such as wars or natural disasters, or due to economic barriers

such as trade restrictions or monopolies.

is the desired holding of financial assets in the form of money:
that is, cash or bank deposits

Control over aggregate money demand is necessary

if the government is to achieve all or some of economic objectives.
is the total amount of monetary assets available in an economy
at a specific time

In the same period Japan’s broad money supply grew by 5.1%,
compared with growth of 13% a year earlier.

a period of general economic decline; typically defined

as a decline in GDP for two or more consecutive quarters

A recession is typically accompanied by a drop in the stock market,
an increase in unemployment, and a decline in the housing market.
the financial health of a population, as measured by the quantity
of consumption by the members of that population

The measure most frequently used to estimate standard of living is
gross national income per capita.

the amount of money you have left when you sell more than you
buy, or spend less than you own

Accordingly their annual surplus is understated by almost
£200,000.
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ﬁ» I. Write a word according to its transcription. Mark the word stress.

1. 2. 3.
[eesprrerf*n] [ebdzektiv] [juarapr:on]
4. 5. 6.

kauns?l] [manitri] [maendert]
7. 8. 9.
[pbvrett] [s3:plos] [det]

0. 11. 12.
[mtovr:n] [mnsart] [mntais]

I1. Read the sentences paying attention to the way the words in italics are pro-
nounced.

1. There were signs of an increase in consumer and business confidence accom-
panied by a rebound in global trade.

In the late 10th and early 11th centuries the volume and range of goods that
entered Europe began fo increase.

2. Between the beginning of the 11th century and 1800 Britain’s import of tea
increased from 400,000 Ib per annum to 23,000,000 Ib per annum.

The United Provinces of Northern India, for example, was able fo import roughly
725,000 tons of grain to lessen the catastrophic effects of a severe famine in 1907.

3. The Senator’s conduct is being investigated by the Ethics Committee.

We are conducting a survey to find out what our customers think of their local
bus service.

4. Marx points out the potential conflicts below the surface of society.

If the two sides conflict with each other again, it will be disastrous for party unity.
5. The contest for deputy leadership of the party is gathering speed.

We will certainly confest any claims made against the safety of our products.

II1. Scan through the Text A and find words according to their definitions.

para 1

(1) to a fairly large degree, esp. in comparison
to smth else /adv/

(2) a strong desire to have or do smth /n/

(3) smth that you are trying to achieve /n/

17
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para 2+3
(4) to include or contain smth /v/

(5) possible to achieve /adj/

para 4
(6) the act of looking for or trying to find smth /n/

(7) to show or be a sign of the nature of smth
or of smb’s attitude or feeling /v/

para 5
(8) following what is traditional or the way smth

has been done for a long time /adv/
(9) to remove a problem or the need
for smth /v/

(10) not clear, strange /adj/

para 6+7+8

(11) a sum of money that smb owes /n/

(12) the main part of smth /n/

(13) when you think about the true, important
or basic nature of smb/smth /adv/

para 9
(14) the money that a government receives from

taxes or that an organization, etc. receives from its
business /n/
(15) many different types of smth /adj/

para 10
(16) an understanding of what smth is like /n/

(17) to become or to make smth smaller
in size or amount /v/

(18) to persuade smb to do smth, usually
by offering them smth /v/

(19) the process of becoming worse /n/

IV. Use the words from Exercise III to fill in the gaps.

1. Moreover, while traditional bureaucratic control is associated with tight su-
pervisory attention, human relation control adopts team working to achieve
management
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2. Private shareholders in Concorde would have required a high expected re-
turn to them into such a risky project.

3. Aparadigm a particular conceptual framework through which
the world is viewed and in which it is described.

4. Duncan and Lukes therefore have a much broader view of the function of
theory than does Dahl, for whom the separation of fact and value appears an
obvious and readily objective.

5. In the UK, for example, economic expansions often had to be cut short
by restrictive domestic policies as an increased demand for imports led to a
in the balance of payments.

6. Meanwhile, if oil prices remain low, America’s visible-trade deficit could
to around $40 bn in that period.

7. Bengal was a untapped state in India for the Europeans and

incidentally the most prosperous, and it became the first major economic and

later political base of the English East India Company.

8. What changes are needed to meet women’s for employment?

9.1In of this goal France also decided to minimize the mili-
tary and to highlight the civilian and communications facets of its space pro-
gramme.

10. This new evidence the need for any further enquiries.

11. Despite its huge reductions in the years following 1979,
and a budget deficit second only to that of the US, Saudi Arabia’s major proj-
ects continue.

12. We can also make some preliminary connections to some of the issues with
which “urban” sociology is concerned.

13. Some elderly people can find pleasure in joining with others in their age
group in kinds of purposeful activity or service to the com-
munity.

14. The Fractal Geometry of Nature reminds us that mathematics can surprise
us with into the world in which we live.

15. By returning responsibility for quality and efficiency to individual workers,
Pilkingtons improved routine problem-solving communications between plant
management and the shopfloor without the effect of technical
intermediaries.

19
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16. Once the spending plans are established, the necessary finance is sought,
through taxation.

17. The two largest creditor republics, Russia and Ukraine, would take 61.34%
and 16.37% of the respectively.

18. Overall, however, the of evidence on female crime suggests
that gender plays a relatively minor role in determining the response of the legal
system.

19. Its price the fact that it is not in the category of software
expected to sell in millions of copies.

V. Find a word(s) or a word combination from Text A which makes a phrase com-
plete, some words are given. Translate the phrases from English into Russian.

Example:
(0) the prospect of steady ... employment ...

(1) arising ................. o) T () I the distorting .................
() I political power (7)thebulk of .....ccceeeeerirnnnnnnnnn.

(%) — at the macroeconomic (8) governments are to ................... in
level the .,

(4) having MoTe .......ccevvves couernerrnnnnns (9) for the ................ Of s

economic growth
(5)inthe ........... of price ......cccvvuee... (10) theory ..ueeeeeeeees e, into

VI. Translate the sentences from Russian into English. Use the phrases from
Exercise V.

1. Ilocmosuuas 3aussmocms — 3TO 3aHATOCTb MHAWBUIA, KOTOpasi TapaHTUPOBaHA
€My B TeUeHMe BCeil ero >KM3HU. DTO TMOHSITHE He BKIIIOYAET Pa30BbIe, BPEMEH-
HbIE WY CE30HHBIE Pa0OTHI, JaKe €CJIM OHU SIBJISIIOTCS] TApAaHTUPOBAHHBIMMU.

2. Honroe BpeMsi MEXIy rocylapCTBOM W OOIIECTBOM CYIIECTBOBaJI KOH-
TPaKT: OOIIECTBO HE BMELIMBAETCS B MOJUTHUKY, @ TOCYIapCTBO B CBOIO OYe-
penb obecrneyrnBaeT OOLLECTBY pACHYWULL YPOBEHb HCUSHU.

3. KpymHbiii OM3HeC coxpaHUJICS KaK OTPOMHbBIN 9KOHOMMYECKUI U (prHAH-
COBBII TeHEepaTOp U CTaJl HAbUpPamov NOAUMUHECKYIO CUAY.

4. O4eBUIHO, YTO MAKPOIKOHOMUUECKUE YeAl MOTYT ObITb JOCTUTHYTHI TOJIbKO
Ha IyTgX JajbHeie nurerpauui Poccu B MUPOBYIO SKOHOMUKY U ITPO-
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JIOJKeHUSI MHOTOBEKTOPHOI TOJIMTHUKM, HaMpaBJIeHHON Ha pa3BUTHE B3au-
MOBBITOIHBIX CBsi3eli ¢ cocensimu mo CHI, EBporieiickuM co1030M U IpYyTUMU
peruoHamu.

5. AHaJM3 MOKa3bIBaeT, YTO JOMAaIllHUE X03sicTBa B Poccuu TpaTsaT 3Ha4Ym-
TEJIbHO OOJIbIIIe CPEACTB, YEM X pacnonazaemblii 0oxod, paCCUMTaHHBLIA Ha
OCHOBaHMH AAaHHBIX, POPMAJIBHO ITOJYYEHHBIX U3 Pa3IMIHBIX HCTOYHUKOB.
6. Ilpecnedys yeau cmabunuzayuu pocma yeH, TIPaBUTEILCTBO MPUHUMAET pe-
LIUTEJbHbIE 9KOHOMUYECKUE 11Iary.

7. DKOHOMMYECKHUI POCT OLIEHMBAETCS B PEajbHOM BBIPAXEHUU C UeaAblo
yempanums uckaycarouwuil sghgpexm ungpaayuu.

8. B oTeyecTBeHHOM M 3apy0OeKHOM JIMTEpaType HAKOIUIEHO 00/1blioe Koau-
Yecmaeo 0anHbIX, TOATBEPKIAI0IINX 3(P(PEKTUBHOCTD ITOJUTUKY PACIINPEHNS
OIOIKETHBIX PACXOJIOB.

9. Il1aBHOI MPUUYMHOM, CIepKMBAIOIIIE pa3BUTHE MAJIOT0O OM3Heca, SIBJsIeTCs
TOT (baKT, YTO 2ocydapcmeo U3OBITOUHO GMeuusaemcs 8 SIKOHOMUKY.

10. Teopust neHer obecneuusaem noOHUMAaHue TOro, Kak padboraeT apdeKkTrB-
Has KpeIUTHO-ACHEXHAs ITOJIMTHKA.

VII. Look at the chart below which clarifies the difference among the three com-
monly misused words: zarget, objective, and goal.

Target Objective Goal
A l \2

Target is usually officially People often set their Goals are often long-
recorded in some way, for own objectives: these are ferm, and relate to

example by an employer things that they wish people’s life and career
or by a government to achieve, often as part plans or the long-term
committee. of a project or a talk they plans of a company

It is often specific, and  are giving. or organization.

in the form of figures,
such as number of sales
or exam passes, or a date.

Use the correct word target, objective or goal to complete the sentences.

1. The university will reach its of 5,000 students next September.
2. The main of this meeting is to give more information on our
plans.
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3. There is no date for completion of the new project.

4. Managers should set specific performance for their teams.

5. Do you think I’ll be able to achieve my of losing five kilos
before the summer?

6. Our is for the country to be fully independent within two
years.

7. One of your first business should be to get your own office.
8. Our ultimate must be the preservation of the environment.
9. The government may fail to meet its of recycling 25% of do-

mestic waste.
10. Jiang set annual growth of 8—9%.

VIII. Read the sentences below and decide which meaning (A, B or C) of the
underlined word suits the context.

1. The statistics reflect a change in people’s spending habits.

A to return light, heat, B to show, express, or be C to think carefully,
sound, or an image back a sign of smth esp. about possibilities
and opinions

2. Internet connections through conventional phone lines are fairly slow.

Aused foralongtime B considered to be C used traditionally
and considered normal, right, and for special purposes
the usual type socially acceptable

3. The report provides a framework for further research.

A the parts of a building B the structure C set of beliefs, ideas
or an object that support of a particular system or rules that is used as
its weight and give it the basis for making
shape judgements

4. The figures they have used are just not accurate.

A exact B arranged C neat
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5. The election victory gave the party a clear mandate to continue its pro-
gramme of reform.

A the period of time B an official order given C the authority to do
for which a government to smb to perform smth
is given power a particular task

6. She has considerable expertise in French history.

A high level of B examination C judgement
knowledge

7. Newspapers are often guilty of distorting the truth.

A changing a situation B changing facts, ideas, C changing the

from the way it would etc. so that they are no  appearance or shape

naturally be longer correct of smth so that it is
strange or unclear

8. Her attitude lends a fresh_perspective to the subject.

A way of considering B profit C future success

9. We had estimated about 300 visitors, but the actual number was much higher.
A important B existing in fact C urgent

10. A market economy in China promises to mean that over the next decade
Asia’s geography can reassert itself.

A a period of 10 days B a period of 10 months C a period of 10 years

IX. Look up the two commonly misused verbs adapt and adopt in the on-line Oxford
Advanced Learner’s Dictionary <http://oald8.oxfordlearnersdictionaries.com/dic-
tionary>. Search for the meanings of these verbs and fill in the chart given below.

Adapt Adopt
1. 1.
7' These styles can be adapted to suit a campaign to encourage childless
individual tastes. couples to adopt
2. 2.
The organisms were forced to adapt in  All three teams adopted different
order to survive. approaches to the problem.
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3. 3.
Three of her novels have been adapted The council is expected to adopt the
for television. new policy at its next meeting.
4

Early Christians in Europe adopted
many of the practices of the older,
pagan religions.

S.
He adopted an air of indifference.
6

She was adopted as parliamentary
candidate for Wood Green.

X. Fill in the gaps with the correct verb adapt or adopt.
. We had to our plans to fit Jack’s timetable.
. Roz has one or two funny mannerisms since she’s been away.
. The play had been for children.
. The ability to is a definite asset in this job.

1
2
3
4
5. They have no children of their own, but they’re hoping to
6. It took me a while to to the new job.

7. The new tax would force companies to energy-saving measures.
8. Davies is busy Brinkworth’s latest novel for television.

9. He’s a remarkably light-hearted attitude towards the situation.

10. California has a tough stance on the issue.

XI. Follow the link <http://www.youtube.com/watch?v=IyRW3jEX9il&nored
irect=1> and watch the video on Why Price Stability Is Important for You. Then
answer the following questions.

1. How does the European Central Bank define price stability?

2. Why does money exist?

3. What circumstances push prices up and make money lose its value?
4. What is inflation?

5. How does the Central Bank control inflation?

6. How does the interest rate help to control price increases?
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7. What is meant by the Eurosystem?
8. What is deflation?
9. How can deflation damage the economy?

10. What is the primary objective of the European Central Bank and the Eu-
rosystem?

. Text B

Price Trends in American History

(1) Economic historians and economists have charted the course of prices in
the United States from the earliest settlements of the 17th century to the present
day. Fragmentary information suggests that prices were falling throughout the
17th century as the demand for money (shillings) grew faster than the irregu-
lar supply. Variations in relative prices across colonies were common. As trade
expanded and as the money supply became more regular, prices began to rise
and price fluctuations to moderate. The development of wholesale commod-
ity markets in the major port cities — Boston, New York, Philadelphia, and
Charleston — led to the regular publication of price information in broadsheets
or in tabular form in local newspapers known as “Prices Current,” and these
have facilitated the construction of historical price indexes beginning in the early
18th century.

(2) The revolutionary war witnessed one of the first occurrences of wartime in-
flation in American history. Prices fell after the mid-1780s but soon rose again
sharply beginning in the mid-1790s through the War of 1812. Prices fell sharply
from their wartime peak in 1814, and continued to fall until reversing course in
the early 1830s. The fall in prices that occurred after the panic of 1837 cement-
ed in place a cyclical pattern in prices that, while hardly new to the economy,
would be repeated several times up to and including the Great Depression of
the 1930s — prices generally rose smartly during booms, but then fell, some-
times quite abruptly, during a recession.

(3) Following the recession of the early 1840s, the last two decades of the pre-
Civil War period were generally a period of rising prices. Beginning in 1843,
prices rose more or less continuously until once again declining in the wake of
the panic of 1857, but stabilized shortly thereafter. Despite the increases of the
preceding 20 years, on the eve of the Civil War the overall level of prices was still
well below that experienced in the late 18th and early 19th centuries.
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(4) The war years (1861—1865) witnessed substantial — uncontrollable, in the
South — increases in prices due to the issuance of paper money by both the Union
and Confederate governments. Prices rose sharply, and more importantly, relative
to wages, created an “inflation tax” that helped both sides pay for the war effort.

(5) Prices fell after the Civil War, and except for a minor upswing in the early 1880s,
continued on a downward trend until the late 1890s, when an expansion in the
worldwide supply of gold produced an increase in the money supply and a rising
price level that stabilized just before the outbreak of World War I (1914—1918). As
during the Civil War, prices rose rapidly during World War I, as the sale of war bonds
fostered an expansion of the money supply in excess of the growth of production.

(6) Prices fell sharply after the end of World War I and remained stable for the
remainder of the 1920s. Stock prices were an important exception. Fueled by
the postwar boom, these prices rose to unprecedented heights, before crashing
down in October 1929. The depression that followed was by the far the worst
in American history. Just as it had in previous downturns, the price level fell
sharply between 1929 and 1933. Money wages also fell, but not as much as
prices. Real output per capita decreased, and unemployment soared to nearly
a quarter of the labor force in 1933. Prices began to recover after bottoming out
in 1932, but fell again when the economy again went into decline late in the
decade. In 1940, on the eve of U.S. entry into World War II, the price level was
lower than it had been in 1930, and lower still than in the 1920s.

(7) With the entry into the war, the nascent economic recovery accelerated,
and unemployment, which had stood at nearly 15% in 1940, declined sharply.
The war effort put severe upward pressure on prices that, officially at least, was
checked through the imposition of wage and price controls in 1942. Unoffi-
cially, price rises exceed those recorded by the government: black market activ-
ity was rampant, and black market prices do not figure into the official price
indexes of the period. After controls were lifted in 1946, the price level rose
rapidly, reaching a level in 1950 slightly more than double the level in 1940.

(8) Since 1950, the American economy has experienced a steady and substan-
tial rise in price level, although the rate of increase — the inflation rate — var-
ied across decades. Consumer prices rose by 23% in the 1950s and by another
31% in the 1960s. These increases were sufficient to prompt the Republican
administration of President Richard Nixon to impose wage and price controls
from 1971 to 1974. In the end, however, the controls did little to stem rising
prices, particularly after an international oil embargo in 1973—1974 caused a
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sharp spike in energy prices. By the end of the decade, the price level had risen
a stunning 112% over the level prevailing in 1970. The price level continued
to rise in the 1980s and 1990s but at a much reduced pace. By the end of the
1990s, the cumulative effects of post-1950 increases in the price level were such
that one 1999 dollar purchased the equivalent of $0.19 in 1950 prices.

(9) Information on prices is routinely collected by government agencies and by
the private sector. At the federal level, much of the responsibility is entrusted to
the Bureau of Labor Statistics and the Bureau of Economic Analysis. Indexes
produced by these agencies are published regularly in government documents
such as Statistical Abstract of the United States and on-line at agency Web
sites. For historical price indexes, readers are directed to the various editions
of Historical Statistics of the United States. [3]

Vocabulary
abrupt /adj/ sudden and unexpected
an abrupt change of plan
boom /n/ a quick increase of business/economic activity

The boom has created job opportunities.
chart /v/ to record information about a situation or set of events over
a period of time, in order to see how it changes or develops
Scientists have been charting temperature changes in the oceans.
embargo /n/ an official order to stop trade with another country
an embargo on wheat exports
foster /v/ to help a skill, idea etc. develop over a period of time
The bishop helped foster the sense of a community embracing all
classes.
moderate /v/ to make smth less extreme or violent, or to become less extreme
or violent
We agreed to moderate our original demands.
per capita /adj/ used to describe the average amount of smth in a particular place,
calculated according to the number of people who live there
the country’s per capita income
rampant /adj/  if smth bad, such as crime or disease, is rampant, there is
a lot of it and it is very difficult to control
Pickpocketing is rampant in the downtown area.
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recession /n/

soar /v/

spike /n/

tabular /adj/

upswing /n/

wholesale /adj/

a difficult time when there is less trade, business activity etc.
in a country than usual

There is deep recession in the UK.

to increase quickly to a high level

The price of petrol has soared in recent weeks.

a sudden large increase in the number or rate of smth

a spike in interest rates

arranged in rows across and down a page, in the form of a table
The results are presented in tabular form.

an improvement or increase in the level of smth

an upswing in economic growth

affecting almost everything or everyone, and often done without
any concern for the results

This company will not be successful until there are wholesale changes.

I. Read Text B and draw the chart illustrating the major price changes in Ameri-

can history.

1780

1812

1814

1830 1857 1880 1890 1918 1929 1933 1940 1950 1974 1990
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I1. Scan through Text B and find phrases which exemplify positive, negative and
neutral changes in prices.

+ _ 0

III. Scan through Text B once again (paragraphs 1—4) and find words which can
help you do the crossword.

i [ ] ]

|w|

'k|

AN EEE [ [ ]

1]
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Across

2. The activity of buying, selling,

or exchanging goods /n/

5. Happening or coming before the
time, place, or part mentioned /adj/
6. A place where people have come
to live and make their homes /n/

7. A period of sudden economic
growth /n/

8. A collection of information stored
on a computer or on a set of cards,
in alphabetical order /n/

9. Consisting of many different small
parts /adj/

11. A change in a price, amount,
level etc. /n/

13. Shortly /adv/

Down

1. A newspaper that is printed on large
sheets of paper /n/

3. In a way that is sudden and very
noticeable /adv/

4. A period of 10 years /n/

6. Large in amount or number /adj/
10. A period when the economy

of a country is not successful /n/
12. Not having an even, smooth
pattern or shape /adj/

IV. Some global trends which are shaping new socio-economic environment are
listed below. Which of them do you find the most influential? Why? Is Russia
ready to take advantage of these trends (yes/no)? Justify your choice.

Yes No

1. Mobility in production and consumption is rising

A new ear of mobility has come to stay. Consumption occurs
everywhere and anytime. Moreover tools and resources to create
value are more broadly distributed. What to distribute more?

Work, renewable technologies, mass teaching platforms etc.

2. Industrial revolution: how work is reshaped by robots and

smart machines

Smart machines and robots affect society. Robots are every-
where — in stores, banks, public transport. Technology allows
people to do what professionals once did. The new generation of
smart machines will also create new types of jobs. The challenge

for society will be to create a workforce that is skilled for them.
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3. Escalation of resource wars

As the world’s population moves towards 9 bn by 2050, resources
are overused. By 2030 people will demand twice as many resources
as the planet can supply. Scarcity is already driving resource price
volatility and cross-border investments.

4. The financial system is being reshaped

The financial system is changing. Regulators want improvements,
companies want new means of financing and consumers need
alternatives. The “banks” of the future will include state-owned
entities, and firms that simply don’t use cash: think bartering and
community currencies.

5. The struggle for control in the future

Rapidly growing economies (the BRICS and Beyond) will be
there to control future economic boom, and social development
will take place. Multipolar market landscape occures based on dif-
ferent economic, social and political systems. The scope for suf-
ficient political shifts at home and among nations is rising.

V. Translate the words and phrases in italics from Russian into English.

JIBe omMOKH MAKPO3KOHOMHYECKO# MOJTMTHKH

O1u6ka nepBasg — HU3KKE 1 eocpacxoodvt 1

B nepuon 2 6aaeonpusmnoii MUPOXO3SIACTBEHHON KOHB- 2
ronkmypwut 2000—2008 rr., Korma u LieHbl Ha He(Tbh, U POC-
cHiicKas 9KOHOMUKA, 1 3 doxodel Orodxcema pocnu, obu1 3
VIOyIIeH IIaHC YBEJIWYUTh TOCPACXOIbl Ha YKpeIUIeHUe
WHCTUTYTOB U MOJEPHU3ALUIO SKOHOMUKMU.

Kak cm1abocTh TOCMHCTUTYTOB — HECIIOCOOHOCTH I'OCYy-
JIapCTBa MPEIOCTABIISATL B HY;KHOM 00beMe 4 obuiecmeen- 4
Hble Oaaea, — TaK U OTCYTCTBUE TOCIOIACPKKU IJISI MO-
J€PHU3ALUU IKOHOMUKHU ObUIM KaK pa3 caMbIM 5 caabbim 5
36eHOM B 1IETIOYKE PBIHOYHBIX pedpopm ¢ 1992 r. Hepas-
6epuxa 1990-x ronoB ObLj1a BbI3BaHA B OCHOBHOM UMEHHO
6 HecocmosmenvbHOCmbvio 20Cy0apcmea. HeCIIOCOOHOCTHIO
MIpaBUTEIBCTBA HA BCEX YPOBHSAX 7 npedocmasums O0IIe-
CTBEHHBbIE 0J1ara, a He HECOCTOSITEIbHOCTBIO PBIHKA.

N SN
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O1mnrbka BTopasg — MONBITKYA CHU3UTH MHQIISIIAIO
0 8 00HO3HAYHbBIX 3HAYEHU 8

CHuxeHue MHQIISIIMA He TOJIXKHO OBITh IVIaBHOM 3a1auei
TTOJIUTUKHU TIPaBUTETLCTBA. [10CIe aBIryCTOBCKOTO KPU3H-

ca 1998 1. 9 6apmep u nennamedxncu Bpoae Obl ylIIA B Ipo- 9
nuioe, Ho 1ipu 10 xcecmkoii moHemapHoil noaumuke, ipu 10
MOMBITKE TOAABUTh UHGIALUIO 10 ypoBHA MeHee 10%

B TOH, HETUTATEXXU, CYAS IO OMBITY MPOILILIX JET, MOTYT
BHOBB TosIBUThCS. CKa3aTh, YTO MBI 11 mouno nonumaem, 11
KOTZa 3T HETIPUSITHEIC SIBJICHUSI BO3HUKAIOT 1 KOTIA FC-
4e3aloT, OTBAXKaTCs, BUIMMO, HEMHOTHE. DMIIMPUUECKOE
MpaBUJIO MOKa UYTO TaKOBO: 12 nonvimku cHu3umos ungaa- 12
yuro 10 ypoBHsT MeHee 10% B rom MOTYT BHOBb ITPUBECTHU

K 13 nasune nenaamexnceii. A nanee — 14 nesozspam kpe- 13
dumoe 1, BO3BMOXHO, OaHKPOTCTBO 0aHKOB. X0TeJIoCh Obl 14
BEpUTH, YTO CETOIHS HaIllla 9KOHOMHUKA MOXET OOONTUCH
0e3 OapTepa 1 HeruiaTeXel gaxe IMpu HU3KUX, OJHO3HAY -
HbIX, YpoBHSIX UHGbAsuuu. [Ipu nosgsaeHun 15 nepgvix 15
NpuU3HAaKoe Henaamedceli W TIOAABJIEHUS TPOU3BOJCTBA
Hamo 16 cmseuams MOHemMapHyo NOAUMUKY, Tak Kak Bpen 16
OT HeIUIaTeXeil M IMaaeHus TIPOU3BOACTBA OOJbIIE, YeM

ot 17 ymepennoit ungaayuu. 910 — 18 doneocpounwiii opu- 17
enmup IJIs MOHETApHO ITOJUTUKM [4]. 18

@)» VI. Scan through Text B and find English equivalents for the following words and

phrases.

(1) usmeHeHwust (KojebaHus) LieH (9) ypoBeHb 6e3pabOTUIIBI PE3KO
(2) mageHue ueH TOBBICUJICS

(3) LIeHBI YBEPEHHO pOCIN (10) HayaBILIMIICS 9KOHOMUYECKUIA
B ITepHOABI SKOHOMUIECKOTO POCT YCHITHIICS

rnoabeMa (11) 6e3paboruiia ocTaBagach
(4) HeHBI pe3KO CHIKAJINCH Ha ypoBHe 15%

B IEPHUOJ S KOHOMMYECKOTO CITaga (12) sxoHOMMKA HCIIBITHIBaIA
(5) He3HAUYUTENbHOE TTOBbIIIEHUE CTaOUJIbHBIN 1 OILYTUMbII pOCT
1eH B Havase 1880 1. YPOBHS LICH

(6) mo xon1a 1920-X rog0B HeHEI (13) norpebUTENbCKUE 1IEHbI
OCTaBaJIUCh CTAOMJILHBIMU yBeJIMYMIUCH Ha 23%
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(7) ueHbl BBIPOCIU 10 HEOBIBAJIBIX (14) pe3kuii cKayoK 1ieH

3HaYeHU (OecrpelieIeHTHOIO Ha 9HEProOHOCUTEN

YPOBHS) (15) ueHs! Bo3pocin Ha Leiabix 112%
(8) ypoBeHb 1LIeH Pe3KO CHU3UIICS (16) ypoBeHbB LIeH MPOIOIKWUI PACTH,
B repuoa Mexay 1929 u 1933 rr. HO yXX€ MEHBIIIMMU TeMIaMu

VII. Use the words and phrases from Exercise VI to translate the sentences.

1. B 3K0OHOMUKE CTpaH, MOCTABJISIOIIMX Ha SKCIIOPT pa3HOOOpa3HbIiA accop-
THMEHT TOBApOB, B KOTOPOM HET JOMUHHUPYIOILIETO KOMITIOHEHTA, K01e0aHus
e TIPUBOJAT K HE3HAYNTEIbHBIM N3MEHEHUSM TTOCTYIUIEHUI OT SKCITOPTA.

2. C navana 1985 r. nadenue yen Ha HedTh CTAHOBUTCSI OYEBUIHBIM (paKTOM,
OITPENESIOIINM Pa3BUTIE MUPOBON 9KOHOMMK.

3. Llenvt yseperno pocau HECMOTPSI HA CTPOTUE MPABUTEIbCTBEHHbBIE 3aMTPETHI.

4. B 1986 . yewnwt cruxmcaromes 0o 6ecnpeyedeHmHo HU3K020 YPOGHs — MEHEe
10 momt. 3a Gappeib B TEKYIIMX LIEHAX.

5. He3nauumenwHoe nogoiuierue yeHv HEUyBCTBUTEIbHO AJIs1 TOTPEOUTEs, Fo-
toBoro m1atuth 30—50 py6. 3a 0,5 KT BEICOKOKA4YEeCTBEHHOM IMTPOIYKIIMH.

6. B 2000—2003 tT. yposens yer pesko cuuzuscs 1o 13%, omHOBpeMEHHO TIpe-
KpaTWics poCT MPUOBUTM SKOHOMUKH.

7. Yposenw be3pabomuibt SKOHOMUYECKHA aKTUBHOTO HACEJIEHUS CTPAHBI pe3-
Ko nogwvicusca K Hadany 2003 . u coctaBwi 9%.

8. Hacmynuswuii B Havdase 1990-X TOIOB 9K0HOMUUECK UL POCM YCUAUACS C TIPY-
HSITMEM HOBBIX CTUMYJIMPYIOIIUX ITPOU3BOJACTBEHHYIO chepy Mep.

9. B nepuoa 2003—2007 rr. poccuiickasi 3KOHOMUKA UCHbIMbIBAAA CMAOUAbHBLLL
U OUWYMUMbBLLL pOCH YPOBHS TIOKYTIATENbCKUX UYEH.

10. Pe3xuii cka4ox uex Ha 3HepeoHOCUmeny He MOT He OTPAa3UThCsI HA CTOUMO-
CTHU TTPOU3BOJCTBA MOJIOYHOM MPOAYKILINHU.

VIII. Read the two parallel texts in Russian and English. Translate the missing
words (phrases).

O yeM HHMKOI/IA HE PACCKA3BIBAIOT Some Things Founders
OCHOBATEJIH KOMIIAHUIT Don’t Talk about
boimb 1 ocnosamenem buzneca — Beinga 1 Is Lonely

3Hauum Obimv 0OUHOKUM
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BHI 110 ompeieIeHNIO CTOUTE BEIIIIE
OOJILIIIMHCTBA JIIofIei. 3a4acTyio

y OCHOBaTeJIeil 6u3Heca HeT HUKOTO,
¢ KeM OHU MOTJIN OBl TTIOTOBOPUTH

Ha paboTe U KOMY OHY MOTJIM OBl
TOBEPUTHCS TOMA. A YUNUTHIBAS

2 HegeposmHble IMOYUOHANbHDBLE
3ampamst, KOTOpbIE Bcerna
COIIPOBOXKAAIOT pabOTy HaJ HOBBIM
MIPEATNPUATAEM, OCHOBATEIISIM
Ype3BbIYAiHO TPYIHO 3 cnpagaamucs
CO CBOMMU YyBCTBAaMHU B OTWHOYKY.
boimwb ocnosamenem 6usneca —
3HAYUM NOCMOSIHHO MYYUMbCs
COMHEHUAMU

CyluecTByeT iBa TUIIa OCHOBaTeJei
JIEIOBBIX TIPENNPUSITUIA: T€, KTO

He 3HAIOT, TTOJIYYUTCS JIN Y HUX
YTO-HHUOYIb, M T€, KTO JIYKABST.

Hwu oauH 13 Hac He 3HaeT, JOCTUTHET
JIA OH YCIIEXOB B TOM JieJie, KOTOPBIM
3aHUMAaeTCsl. DTO HeoTbeMJIeMast
4acThb Npoliecca Havyaia 4 Ho6o2o
npednpusmus. OTHAKO OKPYKaIOIIi
MHP TOJDKEH BUIETh, KaK B
W3JIy4yaeTe CTOMPOIIEHTHYIO
YBEPEHHOCTD B CBOEM ITOIXOJE.
boimwb ocnosamenem 6usneca —
3Hauum 6bims 6AHKPOMOM

Ha BepiHe sMOIIMOHATBHBIX
aMEpUKaHCKHX TOPOK HAXOIUTCST
JIaBUHA 5 004208 U (PuHAHC08020
cmpecca. OcHOBaTenIu Ou3Heca
MOJIy4yaloT 3apruiaTy B MOCJIEIHIO0
ouepenb, U K TOMY BpeMeHHU, KOTaa
KOMITaHUS JOCTUTAET JOCTATOYHOTO
YPOBHSI, YTOOBI TIJIATUTH CBOEMY
OCHOBATEJIO, €T0 3aTPaThl yKe

By definition, you don’t have a lot

of peers. This leaves most founders
with no one to talk to at work

and no one to confide in at home.
Considering the 2 invested
into a startup, it’s very difficult

to be isolated when 3 those
emotions. Not an awesome feeling.

Being a Founder Is Riddled with Doubt
There are generally two types

of founders — those who have no idea
if things are going to work out, and
those that are lying about it. We have
no idea whether or not what we’re
doing is going to work. That’s part

of being a 4 founder. But to
the outside world, you need to project
100% confidence in your approach.

Being a Founder Bankrupts You

On top of the emotional roller

coaster comes an absolute torrent of
5 . Founders are the last to
get paid, and by the time the company
ever makes it to a point where it can
start paying the founder, it’s typically
at a cost of that can almost never be
repaid. What does it mean to invest
everything into a company and have
no idea if it will ever come back?
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HEBO3MOXXHO BO3MeCTUTh. UTo
3HAYUT UHBECTUPOBATh BCE CBOU
cpencTBa B KOMITAHWIO 1 HE 3HATh,
MOXKHO JI OyIeT UX KOoTma-HUOyIb
BEPHYTH?

Ocnosameneil buzneca npecaedyom
6 HeyOauu

[taBHas mpobiiema 3akoyaeTcs
HE B HeyIauye KaK TAKOBOM,

a B IPE/ILLIECTBYIOLIEN €1

T10J10ce TPEBOL. DTO MOCTOSIHHOE
HaImOMWHAHWE O TOM, YTO BHI,
BO3MOXHO, 7 donycmuau ede-

mo owubKy, TIOTePSIIA IEHBIH,
TIOTPATWIIM BpeMsI WUTK UCTIOPTUIIN
cebe penyranuoo. Heynaun
TpeCIenyIoT Bac MOCTOSIHHO, U 3TO
He IIpeKpaliaercs, 1axe eciam BaM
yI1aJI0Ch COBEPIIUTD MPOPHIB.
OcHosamenb He MOdiCem OPOCUMb CBOIl
busHec

& Koeoa deaa udym xopouio, ObITH
ocHoBaresieM NMpusaTHO. OTHaKO
ecJIM KopabJb HAaUMHAET TOHYTb,
BMeCTe C HUM KO THY JOJKEH
TIOWTHU U ero KanuTaH. To ke camoe
KacaeTcst OCHOBATEJICH TeTOBBIX
MPEANPUATUIA.

IIposodumsb nodobHvie cmpeuu
Heobx00umo

Bcerna nerue obcyxaaTh Takue
TIOITYJISIpPHBIE TEMBI,

Kak 9 npueneyenue KaueHmos Nin
10 coeaku no pazeumutio npeonpusmus.
Topasno TpynHee pacckasbIBaTh

O JIMYHBIX MEePEKNBAHUIX, OCOOCHHO
KOT/Ia OHU CBSI3aHBI C HEYTaYaMU.
OnHako MbI BBIHYXXIEHbBI 00POThCS

6 Haunts You

The problem with failure isn’t the
failing itself, it’s the shroud of anxiety
that precedes it. It’s a constant
reminder that you may 7 R
lost money, wasted time, and ruined
your reputation. It haunts you
endlessly, and it rarely stops when you
have a breakthrough moment.

It Can Feel Inescapable

8 , it’s great to be

the founder. But when the ship is
sinking, the captain has to go down
with it. And that fact isn’t lost on any
founder.

These Conversations Need to Happen
It’s always easier to talk about popular
topics like 9

or 10 . It’s harder to talk
about personal feelings, especially
when they relate to failing. But

we don’t struggle with technical
problems, we struggle with emotional
ones. If that means taking more
opportunities to combine good

35
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He ¢ TexHu4YecKumMmu nmpobdaemamu,  founders with a few delicious drinks,
a ¢ SMOLMOHAIbHBIMU. U eciin so be it. These conversations need
JIJISI TOTO HYXKHO 4Yallle coOnpaTh to happen. [6]

OCHOBATeJIEW MPEANPUATUIA

3a MPUSITHBIMU HAITUTKaMU, TO TaK

TOMY U1 OBITh. [IpoBOIUTE MOTOOHEIE

BCTpeYr HEOOXOAUMO.

Review

Answer the following questions.

1. What are the society’s economic objectives at macroeconomic level?
2. What is meant by full employment? How does it affect the economy?
3. How does the European Central Bank define price stability?

4. How can economic growth be measured in terms of GDP? Are economic
growth and economic development synonyms?

5. What instruments help governments manage the economy?
6. What are the basic types of fiscal policy?

7. Can price stability be achieved? Use America’s price trends (see Text B) to
illustrate your answer.

8. What happens to price trends during war periods and recessions?

9. What do prices do during economic recovery? Illustrate your answer with
statistics from Text B.

10. How would you characterise the general price trend in America’s historic
perspective?

Self-Study

I. Choose the correct letter (a, b or c).

1. Capital allowances are ___relevant since the company is a non-taxpaying
entity.

a)in b) ir c) un
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2. Suppose it is recognized that economies of scale may lead to monopoly or
other forms of imperfect competition that tend to allocate resources.

a) un b) non ¢) mis
3. It is nearly always possible to raise the first quote.
a)in b) im ¢) un

4. Growth may courage competitors and may courage others from en-
tering the field.

a)in b) un c) dis

5. Until now firms have had to pay the tax on all their sales, even when custom-
ers have left bills paid.

a) un b) dis ¢) under

6. The content of informal discussions will be predictable and cover a wide
variety of material.

a)a b) un ¢) non

7. The future date specified isin an ___ valid format.

a) un b) dis ¢)in

8. Some may find it __convenient to take the time off work to be screened.
a) in b) un c) dis

9. Others have less choice, they work as the skilled, the semi-skilled and
____skilled.

a) in b) non C) un

10. In most contemporary societies the law is the only human institution claim-
ing limited authority.

a) in b) un ¢) dis

I1. Fill in the gaps using words from the box below.

for at on in of by fo
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1. How quickly the services willbe _ offerdepends BT, Mercury and the
operators of mobile radio networks.

2. If the proposals which I put forward __ behalf of the Conservative group
had been adopted, £15,000 not £1,500 would have been available ___ practical
environmental issues this year.

3. Suppose that a contract to sell a given price for a specified period is, for
whatever reason, advantageous both buyers and sellers.

4. One of the factors cited government as important determining the
structure of benefits is “the effect on family stability.”

5. response to the news, Anglo United pulled out of the bidding for the com-

pany, explaining that the operation was now too small tobe _ any interest.

6. Similarly, a fall ___ the real wage will induce a decrease __ the supply
labour.

7. Lack of internal capital and entrepreneurial experience mean that rural peo-
ple are often not able to take advantage  such opportunities.

8. A service company makes its profits __ hiring people __ one price and
selling their time ____ a higher price.

I11. Read the text about Russia’s economy and translate the underlined phrases
from Russian into English.

Tope ot coipbs
B poccuiickoii 3xoHoMUKe Deepadupyrom ompacau, He ces3aHHble ¢ HeUmblo U 2A30M

HenaBHO HMpaBUTEILCTBO YTBEPAWJIO HOJTOCPOYHBINA MPOTHO3 COLMATBLHO-
DKOHOMMYECKOTO pa3BuTud cTpanbl 10 2030 r. [l1aBHBINM MPUHLINII, JIeXKAIIil

B OCHOBE ITPOTHO3a, HEM3MEHEH BOT YK€ MHOTO JIeT moapsia. CoxpaHsTCs Bbl-
COKMeE IIeHBbI Ha He)Th — BCe ¢ Hallleii 5)KOHOMMKOI OyIeT XOpolIo. YnaaeT
Oappesib — W BCE MMOKA3aTeAW CHU3STCS BCIE 32 HUM.

ITprHMMAJICS 3TOT MPOTHO3 MPABUTEIBCTBOM Ha (hOHE MPUBBIYHBIX PA3roBO-
POB 0 HEOOXOIMMOCTH BhIOOPAa MHHOBAIIMOHHOTIO ITYTU PAa3BUTUS JIJIsI Halllei
SKOHOMUKM B IIPOTUBOBEC ChIPheBOU Monean. Ho mpuMepHO B Te Xe THU
akcrepthl LlenTpa pa3BuTtus BrIciieil IIKOJB 3KOHOMUKM OOHAPOIOBAIN
HCCeloBaHKEe, B KOTOPOM TMOJACYMTAIN, KaK MEHSJICS BKJIAI T€X WM UHBIX
otpacieit B BBIT cTtpaHbl 3a MuHyBIIMe 10 JeT.
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Ha ¢donHe MHOTOJETHHUX pa3roBOpPOB O HEOOXOMMMOCTH OWMBepCcUPUKALINN

DOCCUIICKOM SKOHOMUKH 1 TIJIAHOB U30aBJICHNUS €€ OT He(DTera3oBoii 3aBUCH~
MOCTH JIeTPagupyIOT LieJIble OTPACIv, He CBSI3aHHbIE ¢ J0ObIYei Chipbs. Llnd-
DBl HALJISITHO 3TO JOKA3bIBAIOT: BKJIAJ, TOOBIYM MOJIE3HBIX McKomaeMbiX B BBIT
¢ 2002 1m0 2012 r. BeIpoc mmouTH B 2 paza — ¢ 5,9 10 9,3%. A mong o6pabaThiBaro-
IIMX TTPOM3BOJICTB 3a 3TO BpeMs cokpatmiaack ¢ 15,2 no 13.0%. [TpumepHO Ha
CTOJIBKO XK€ CHU3WJICS BKJIAJ TPAHCIIOPTA U CBSI3M, a TAKXKE CEJICKOIO X031 -
cTBa. B MUHYCe nmpakTrn4ecku Bce chepbl, OTHOCSIINECS K PealbHOMY CEKTOPY
SKOHOMMKMU. 3aTO, IIOMUMO YIJIEBOJOPOIOB, B >KMPHOM ILIIOCE — CEKTOP I'OC-

yrpaBiieHus (C ydeToM obecre4eHNsI BOGHHOM 6€30IMacCHOCTU U COLIMAIbHOIO
CTpaxoBaHWs): €ro BKiaf Beipoc ¢ 4,5 10 5,6% ot Bcero BBII.

OkoHoMucThl LleHTpa pa3BUTHUS TMOKa3ajau, 4YTO JaKe B CPABHEHUU C pas-
BUTBLIMU CHIPheBLIMU cTpaHamMu — ABctpanueii, Kananoit, Hunepaangamu —
B Poccum runmeprpodupoBaHHO pa3BUTHI JOOBIYA MOJIE3HBIX MCKOMAEMBbIX,
HedTenepepaboTKa 1 ontoBas Topropisd. OgHAKO CUJIBHO HEOPAa3BUThI 3Ipa-
BOOXpaHeHMe, 00pa30oBaHNe U MHOTHE BUABI YCIIYT, B TOM YMciie (DMHAHCOBLIE.

HccrienoBaTeny NpUIUIM K BBIBOMY: npeabimyiiue 10 jeT poccuiickast 3K0-
HOMMKA POCJIa MOYTU UCKIIOYUTENBHO 3a CYET ChIphd, a CTPEMUTEIbHBIN —
B 3 ¢ IMITHUM pa3a — pocT noayiieBoro BBIT He Obu1 3apaboTaH, OH SABUJICS
JIAIIIb CJIEICTBUEM MTOBBIIIEHUS 1IeH Ha HedTh 1 ra3. CienoBaTellbHO, B CITy-
yae MX ITaJeHUSI OTeYeCTBEHHAss SKOHOMMKA MOXKET OKa3aThbCs OTOpOIIeHa
IaJIeKO Ha3aJl, TOCKOJIbKY HUKAKMMM UHBIMU ApaiiBepaMy pocTa OHa 3a IIpo-
mrepmue 10 JieT Tak 1 He 003aBesiach.

M Bce npeacraBjJacHUA O TOM, YTO poccuiickasg 3KOHOMKKA MOXET € JIeTKO-
CTbIO OT CbIQbeBOﬁ HanpaBJI€HHOCTH 6blCTQO HeQeﬁTM K MHHOBAIIMOHHOMY
PA3BUTUIO, — OTO UJIJIIO3UA. Z[CJIO B TOM, YTO B ITIOCJI€AHHMEC oAbl Mbl aKTUBHO
CTPOWJIM HOBEIE HepTe- u Ta30I1POBOAbI, BKJIaAbIBasA Tyda ACCATKN MWJLIIN-
apaoB O0J1J1apoB. Bcio 9TY ChIPLCBYIO UHOPACTPYKTYPY HEBO3MOXKHO IIpOCTO
TakK B34ATb U 6pOCI/ITI), €€ NPpUACTCA HAarpyatb — a 3HaA4YUT, BbIKAYMBaAThb BCE€
0OJIBIIIE TTOJE3HBIX NCKOMAEMbIX, YIJIYOIITHCI B TPYAHOIOCTYIIHBIE PAHOHBI

CTpaHbI, pa3pabaThiBag TaM Bce 0oJiee CI0KHBIE MECTOPOXKACHU [5].

IV. Read the text and fill in the gaps with the words from the box. Remember to
change the form of the word.

to run to cause tooccur to originate toowe to affect to purchase
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Demand Shock

In economics, a demand shock is a sudden event that increases or decreases
demand for goods or services temporarily.

A positive demand shock increases demand and a negative demand shock
decreases demand. Prices of goods and services are / in both
cases. When demand for a good or service increases, its price typically in-
creases because of a shift in the demand curve to the right. When demand de-
creases, its price typically decreases because of a shift in the demand curve
to the left. Demand shocks can 2 from changes in things such
as tax rates, money supply, and government spending. For example, taxpayers
3 the government less money after a tax cut, thereby freeing
up more money available for personal spending. When the taxpayers use the
money to 4 goods and services, their prices go up.

In the midst of a poor economic situation in the United Kingdom in Novem-
ber 2002, the Bank of England’s deputy governor, Mervyn King, warned that the
domestic economy was sufficiently imbalanced that it 5 the risk of
causing a “large negative demand shock” in the near future. At the London School
of Economics, he elaborated by saying, “Beneath the surface of overall stability in
the UK economy lies a remarkable imbalance between a buoyant consumer and
housing sector, on the one hand, and weak external demand’ on the other.”

During the global financial crisis of 2008, a negative demand shock in the
United States economy was 6 by several factors that included
falling house prices, the subprime mortgage crisis, and lost household wealth,
which led to a drop in consumer spending. To counter this negative demand
shock, the Federal Reserve System lowered interest rates. Before the crisis
7 , the world’s economy experienced a positive global supply
shock. Immediately afterward, however, a positive global demand shock led to
global overheating and rising inflationary pressures. [6]

Important Terms of the Unit

balance of payment government intervention  price stability
disposable income Gross Domestic stable prices
equilibrium Product standard of living
fiscal policy inflationary period surplus
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fixed exchange rate labour force unfavourable balance
frictional market failure of payment
unemployment monetary policy

full employment money demand/supply

Extension Activities

The second part of this book Skills development contains a variety of activities
which may help you progress in reading, writing, listening and speaking.
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