E.J. J/ianyHoBa

OT JUHTBUCTHUKH
K IUHTBOJAUJAKTUKE

Boinyck I1

What is the core EAP
we use in Economics?

HaBuraTop B 06/1aCTH aHIVIMUCKOT O A3bIKa
JIJIS aKaZleMUYeCKHUX Liesled J/1g 6aKasaBpoOB 3KOHOMHUKHU

(1-# ypoBeHb BhICILIETO 0Opa30BaHUs)

MockBa
MAKC IIpecc
2014



E.D. JIanyHoBa

OT JUHTBUCTUKH
K JUHTBOJUJAAKTUKE

Briyck 11

What is the core EAP
we use in Economics?

HaBI/IFaTOp B 00JIACTH aHIIMICKOIO SI3bIKA
JUUISL aKaJIEeMUYISCKUX IIeNIeit IS 6aKaJIaBpOB 9KOHOMUKH

(1-# ypoBeHb BbICIIETO 00pa30BaHU)

MAKC @m'scc

MOCKBA -2014



VIAK 811.111
BBK 81.2Anrn

J197

ISBN 978-5-317-04670-5

JI97

Jlanynosa Enena Dmmanyunosna —
JIOIEHT, KaHAUAAT QUIONOTHYECKUX HAYK,
JOIEHT y4e0HO-HayTHOTO JIeTIapTAMEHTa aHTJTMHCKOTO S3bIKa
Ha (aKyIbTeTe SKOHOMHUKH
HanuonansHoro uccine0BaTeIbCKOro YHUBEPCUTETA
«Bsicmras [IIkoma OKoHOMHUKM»

JIsnynosa E.J.

OT JMHTBUCTHKHU K JuHrBoguaaktuke: Bemyck II: What is the
core EAP we use in Economics? HaBuratop B 00acTa aHTIIHIICKOTO
SI3BIKA JIJIS aKaJIeMHYeCKUX IeNieil Uit 6akamaBpoB SKOHOMUKH (1-i
ypoBeHb BeIcmiero odpasosanus). — M.: MAKC Ilpecc, 2014. — 84 c.

ISBN 978-5-317-04670-5

Cepust «OT JIUHTBUCTUKU K JMHIBOAMIAKTUKE» SIBISETCS €JUHBIM MHO-
TOOJIOKOBBIM, C aBTOHOMHBIMH M OJHOBPEMEHHO KOMIUIMMEHTapHBIMHU CO-
CTaBIISTIOIIMMH — BBITYCKaMH, aKaJeMHIECKIM KOMIIJIEKCOM ISl CaMOCTOSI-
TEbHON PabOThl HE-TMHTBHCTOB BBICHIECH IIKOIBI, B KOTOPOM TPAaKTyeTcs
COBPEMEHHAsl aHTJIMiiCKas akageMHudecKas pedb, KaKod OHa MpeJcTaBlIeHa
B CBOMX JIYYIIHX y3yaJbHBIX 00pa3nax.

Kommnexkc paccuuTaH Ha He-JMHIBHCTOB, CJEIABIIMX OCO3HAHHBIN U
MOTHBHPOBAHHBIH BEIOOD B MONB3y HAaYaNa akaIeMHIecKoi pabOThI Ha aHT-
JIMHACKOM SI3BIKE.

Brmyck II agpecoBan npenMyeCTBEHHO OyIyIINM 3KOHOMHCTaM, HOJIb-
3oBatesiM EEAP.

VYAK 811.111
BbK 81.2AnTn

© Jlsmynosa E.3., 2014



A bad container can spoil its contents



Bmecmo npeoucnosus

Cepust «OT TUHIBUCTHUKH K JIMHI'BOIAUJAKTHKE» MBICIUTCS KaK €ANHBIN
MHOT'00JIOKOBBIH, C aBTOHOMHBIMH M OJJTHOBPEMEHHO KOMIUIMMEHTap-
HBIMHU COCTaBJISIIOLIMMHU — BBIITYCKaMH, aKaJIEMHUYECKUI KOMILJIEKC IS
CaMOCTOSITETIbHOM pabOoThl HE-TMHI'BUCTOB BBICILIEH HIKOJIBI, B KOTOPOM
TPAaKTyeTCs COBPEMEHHasl aHIJIMICKas aKaJeMHuYecKas pedb, KaKoh
OHa IIPEJCTABJICHA B CBOUX JIYUIIUX y3yalbHBIX (Y3yc = usage) oopas-
nax. CreneHp MoApOOHOCTH PACCMOTPEHUs] MaTepuaia SBISIETCS, 110
MHEHHIO aBTOpa, HEOOXOAWMMOW W JIOCTaTOYHOW, YTOOBI UHWTaTe-
JI1/TI0JIB30BATENN CMOTJIM MPUOIM3UTHCS K IPAKTHUECKOMY BJIAZICHUIO
EAP B cBoeit 00acTi TyMaHUTapHOTO 3HaHWS. B 3TOM 3akiouaercs
OCHOBOIIOJIAraromnee, Kak NPUHITO FOBOPUTH B JIMHIBHCTHKE, COIEp-
’)KaHue — HaMepeHue (purpot) aBTopa.

Komrneke paccuntaH Ha HE-JIMHTBUCTOB, CAETABIIUX OCO3HAHHBIN U
MOTHUBHUPOBAHHBIN BBIOOD B IMOJIb3Y HAYalla aKaJIeMHUECKONW paboThl Ha
AHTJTMHACKOM si3bIKe. Eciv BCIOMHUTD HEYTEIIUTENLHYIO CTATUCTUKY —
He Oonee 13% ot oOmiero uucina OUOIMOTEYHBIX 3alpPOCOB B chepe
HayYKU B MHUPE KAaCarOTCA HEC-aHIJIOA3SBIYHBIX TMEPUOJUICCKUX H3,H3HI/II>'I,
a B o01eM o0beMe IUTUPOBAHMS HA JIOJEO HE-aHIJIOA3BIYHBIX MTyOJIH-
Kanui mpuxoauTcs okosio 10% — BeIOOp yMTaTeNel onpasiaH, Leie-
C000pa3eH U CBOEBPEMEHEH.

MBI XOpoIII0 3HaeM, YTO MaJI0 KOMY YJAeTCsl Cpa3y OCBOUTH aKaJIeMHU-
YEeCKYI0 peub, OyJb TO B YCTHOW WMJIM MUCHbMEHHOH (hopme, Oy TO Ha
POAHOM SI3BIKE WIIM (YTO CJIOXKHEE) Ha mHOocTpaHHOM. [lomMumo u3Ha-
YaJIbHOW CKJIOHHOCTH K TaKOW JEATEIbHOCTH, TPEOYIOTCS BpeMs, 00-
pasubl IS TOJpaXkaHWsl, HAYUTAHHOCTh (JIMHTBUCTBI TOBOPSIT, (POHO-
Bble 3HaHUS — background knowledge), HenpeMeHHbIE COOCTBEHHBIC
MPaKTUYECKUE YCUIUS U MOHUMAaHUE MOCTYMATEIFHOCTA U MHOTOCTY-
MEHYaTOCTH YCIEIIHOTO ABIKEHHS K oBiaeHuio EAP.

Hcxonda W3 JIMHTBUCTUYECKUX MPEACTABICHHUM, MOXHO CKa3aTh, YTO
akaJeMuyecKkas pedb HaxXOJWUTCS B OMNIO3UMUUMM K pEYd He-
aKaJeMUYECKOH, TIOCKOJIbKY HanOoJiee HarsiTHO PeaIn3yeT OCHOBHYIO
(YHKIWIO HAYYHOTO CTHIISL B LEJIOM — HECTH MHTEIJUIEKTYalbHYI0 HH-
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dhopmanuio B popme cooliuenus (communication, message), M0 KOH-
TPacTy ¢ OOILICHHEM U BO3JICHCTBUEM.

Bonee Toro, B akafieMHUYECKOM peyy MPEBATUPYET BIOJIHE ONMPEACIICH-
HEIH BUJ COOOIIEHUS — IIOBECTBOBATENBHEIN (narrative), a OH, B CBOIO
ouepesib, MPeICKa3yeMo CTPOUTCS Ha MOHOJIOTE, KaK B YCTHOM, TaK U B
NUCbMEHHOM TmposiBienun. ClieZioBaTeNbHO, pedyeBoil riaTthopMoit
EAP sBnseTcs moBecTBOBaTENbHBIN MOHOJOT (felling the story mono-
logue).

be3yciioBHO, HE-TMHTBUCTY MPHUIETCS YUYUTHCS PACCKA3bIBATH CBOM
aKaJIeMUYeCKHe MCTOPUHU B ITOBECTBOBATEIILHOM MOHOJIOTE, M 3TO HE
Takas MpocTas 33ja4ya, Tak KaK MOJ00HbIN crmocod odhopMieHus pedn
MMEET CBOM OCOOEHHOCTH.

MOHOJIOT TTOBECTBOBATEIBHBIN (MOHOJIOT COOOIIAOMINK) — 3TO JIOTH-
YECKOE W TIOCIIEe0BATEIHHO OPTaHM30BaHHOE COOOIMICHWE, UMEIOIIee
CBOIO JIOCTATOYHO CJIOXHYIO CHHTaKCHYECKYI0 (CHHTaKCHUC — HayKa O
MMOCTPOCHUHU pPEYH Ha YPOBHE B TOM YHCIE TPEIOKEHUI M COCTaB-
JSIOMIVX WX CJIOBOCOYETAHWHN) CTPYKTYpPY U Ooiee 0OIIHMpHOE 10 CpaB-
HEHHIO C TUAIOTOM — OOMEHOM PeTUTHKaMi — TEMaTHYeCKOe COAepiKa-
HUE. DTO cojepkaHne OOBIYHO TepenaeTcsi OOIMEeHAYIHOH JTEeKCUKOH
(general scientific vocabulary, nanee GSV).

Ecnu MbI cymeeM Ha JOCTaTOYHO OOJIBIIOM M PENPE3CHTaTUBHOM Mac-
cuBe pedeBbix npuMepoB EAP ybenuTs untareneid B 000CHOBAaHHOCTH
HAIlUX JIMHTBUCTUYECKUX CY)KICHWH, TO OHH, BEPOSITHO, CaMOCTOS-
TEJBHO CIIPOrHO3HPYIOT, KAKON OTPE30K aKaJeMHUYEeCKOT0 MapupyTa K
BrnageHuio EAP oHu npeomoneroT, 3HakoMACh ¢ BhITTyckoM 11

CyTb ¥ 11eNTM KHUTH C(hOpMYJIMPOBAHBI CIASAYIONIMM 00pa3oM:

1. Ha npumepe tekctoB EAP B o0nactu sxkoHoMukw, naiee EEAP, mo-
Ka3aTh CIPaBEUIMBOCTh BCEX YTBEPKICHUH, BHICKa3aHHBIX B BEImyc-
ke I, B 4acTHOCTH, OTHOCUTEIIBHO Jiekcuueckoro siiupa EAP, obiieaka-
JIEMAYECKOTO HHTEpHAIMOHATHEHOrO AWL.

2. [lepeiiT K pacCMOTPEHHIO O0Jiee OOIIUPHOTO IIIACTA JISKCHKH MEX-
JAUCHUILIMHAPHOI'0, YK€ BHYTPUA3ZBIKOBOI'O (aHFﬂHﬁCKOFO, B Haliem



cinyuae) peueynorpednenus — GSV, tne vocabulary # list (Cucok).
Vocabulary = nexcuka, T.e. COBOKYITHOCTb CJIOB M CIIOBOCOUYETaHUM,
XAPaKTCPHBIX [JIA JAHHOTI'O BapuaHTa pEeur, TaKXKE B CBA3U C Z[aHHOI‘/'I
cdepoii ee mprUMeHEHUs.

ITockomeky EEAP<EAP, To GSV 0Oyner ¢pynkunonnposats u B EEAP,
¥ Ha HEM MBI COCPEIOTOYUM CBOE 0c000€ BHUMAHUE, Mpeyiaras YuTa-
TEJSIM 3HAKOMCTBO C PEAJIbHO CyllecTByOUMU TekctaMu EEAP, BbI-
MHUCHIBAs U3 HUX (JIMHI'BHCTHI TOBOPSIT, PACHIMCHIBAas MaTepHai) U 3aTEM
(¢hopmHpys 3amac CIOB W, IJIaBHOE, CIOBOCOYETAHUH, T.K. «KHUPIUYHU-
KaMU» JIF00OT0 Hay4HOTO TEKCTa SIBJISIETCS MMEHHO CIIOBOCOYETAaHUE,
0 9eM MbI ToBopriH B Beimmycke 1. [lomomHsTh 3TOT 3amac — 6arax 1e-
necoo0pa3Ho Ha MPOTSHKEHWH BCEeW aKaJeMHUYecKOH Ku3HH (He 00s13a-
TEJIBHO B MHCBMEHHOM BHJE), NPUCIYIIMBAsICh U 3allOMUHAs], BUMTHI-
BasICh M BIIUTHIBAS, YBWKUTEIBHO KOMHUPYS, MbITASACh UMUTHPOBATH
patterns to be followed. A BOT OTIIMYATh JTydIlIFie 00pa3Ilbl, MOJIEIH, B
KOTOPBIX €CTh, 1o cnoBaMm Norman E. Steenrod, «the excellence of an
exposition» oT UHPOPMATUBHBIX, HO OOBIYHBIX, 3TO JEJIO aKaJgeMuyie-
CKOT'O OIbITAa, M CaMOCTOSTEIbHO IOHAa4Yaly Oe3 OrpexoB 31ecCh He
00ONTHUCH.

To be on the safe side, nenecoo6pa3HO HAYIUTHCSA Pa3NTUYaTh JBA ac-
ImeKkTa Jr00o0ro ciioBecHOro (verbal) BeICKa3bIBaHUSA (utterance) — TIaH
conepxkanus (content plane) v TaH BeIpakeHUs: (expression plane).
DTO MOMOXET B JalbHelIeM n30erath Iuiarvara. [lmarmar (oT jaT.
plagium — NoXWIleHUE) HEIOMMYCTHM U BO BCEM MHUpE Haka3zyeM. S13bi-
KOBOE O(OpMIICHHE KaK CPEJCTBO BBIPAXKCHHS 3KOHOMHYECKOTO CO-
ACPKAaHUSA MOXET BOCHPHUHHUMATBHCA (He Bceraga HOHI/IMaTI)C}I) BCEMU,
KTO BIIaJICET JAHHBIM YEJIOBEUCCKUM SI3BIKOM judging from the surface,
paccMaTpuBaThCA y3yadbHBIM WM OKKa3WOHAJIBHBIM (HE COOTBETCT-
BYIOIIUM OOIIECNPUHATOMY YHOTpeOJieHHI0) etc, T.€ OIICHUBATHCS.
OKOHOMHMYECKHIM CMBICT € TOHHMAETCS, TPAaKTyeTCs, TOJIKYeTCS,
OIMUCBIBACTCA, Pa3bsACHACTCA, BBOAUTCA etc BHYTPHU 3KOHOMHYECKOT'O
coobOiecTBa. Mbl criofBuraeM uurtarenei Ha making EEAP their own,
HE KacasCh COOCTBEHHO IUIaHA COJICpXKAHMS: HJICH, IOHATHUH, JI0Ka3a-
TCJBbCTB, IMMOCKOJIBKY 3TO ABJIACTCA HCKIIIOYUTCIIBHO ITOJIEM 3KOHOMU-
CTOB.



B cBs3u ¢ GSV npurasigumcst K 3HAa4€HUIO eIIe OJHOTO CJIOBA, BXOIS-
niero B ab0peBuarypy. General # spesific, professional, T.e GSV, no
OMpEACIICHNUIO, HE BKIIIOYACT TCPMUHBI OTACIbHBIX HAYYHBIX AUCIUII-
JIUH, B TOM uncie u Economics. 3ameTnM, 4T0 U3BECTHBIC mpodecco-
Pa-3KOHOMHCTHI OTMCHIBAIOT HHOT/IA CBOIO TEPMHHO-CUCTEMY KaK «jar-
gon, technical terms». MpI BepHeMCs K OTOW MpoOIIEMaTHKE B
Brinycke III. A noka, He BIaBasiCh B TEOPETUUECKUE JTMHIBUCTUYECKHE
paccyXaeHus, IpocTo Oy/IeM UCXOANTh U3 TOTO, YTO TEPMHHEI ceifdac
HE BXOJST B TIOJIE HAIIIETO PACCMOTPEHUS.

3. IlpenssBiaTh NpUMEpPBl HANOOJIEE XaPAKTEPHBIX, 4, CIEI0BATENIBHO,
YaCTOTHO YHOTPEOMMBIX M TNPOSYKTUBHBIX TI'PaMMaTHKO-CHHTAK-
cuiecknx cTpyktyp — Grammar for Economics — Ha ypoBHE (pa3 u
MpeUIOKEeHNH, yJacTByIOIX B moctpoennn EEAP tekcroB. Ota Tema
Takke Oyzmer mpomomkeHa B Brmmycke III, Ha ypoBHE Oonee mpots-
JKEHHBIX IPOU3BEACHUH PEUH.

4. [lpenyoXuTh YATATENSAM JOTIOTHUTEIHHBIN SI3BIKOBOW WHCTPYMEH-
Tapwii 715 UX COOCTBEHHBIX HAOPOCKOB B Ipe/ieax yu4eOHbIX 3aJaHul
Ha aHIrIMickoM s3bike. C 3TOH Lenblo, IOMUMO MPOYEro, YaCTUIHO
UCIIOJIB30BaTh S3bIKOBOI aHAJIN3 U KOMMEHTAPUN IPOJBUHYTOTO 0JIb-
3oBareliist EEAP n.5.H. H.M. Po3aHoBoOI, a Tak)ke B Ka4eCTBE JJEMOHCT-
PaLMOHHOTO MaTepHaa NPUBECTH KUBOE CTYAEHYECKOE 3CCE 0 KypCy
Microeconomics 8 ICEF (MUD®) (c pa3perieHns: aBTOPOB U B UX pe-
JTaKITUH).

5. CompoBomuth Breimyck II BbiOOpko#l Oe3ynpedHO HAMUCAHHBIX U
0C3yKOPU3HEHHO OTPEAAKTHPOBAHHBIX HEOOJBIINX OPUTHHAIBHBIX
OTPBIBKOB M3 KOMIUIEKCA KHHUT, KOTOPBIE CONPOBOXIAIOT YYCOHHKHU
N. Gregory Mankiw, prof. of Economics, Harvard University, o Kyp-
caM Economics u Macroeconomics nns undergraduates. Xopomio u3-
BECTHO, YTO CETOJHS akajeMuueckue TeKCTol G. Mankiw BXOIAT B fop
three B mupe. Cam Gregory Mankiw OyieT onocpeoBaHHO OOIAThCS
¢ yutarensaMu B Bein. III, ux xayT, B 4McCie MPOYUX, OTPHIBKU U3 €0
aKaJIeMHUeCKOro 3cce, HamucanHoro st Journal of Economic Per-
spectives.



Teneps 0ocTaHOBUMCSI HA OCOOCHHOCTSIX U3JIaHMSL.

Breinyck II, kak yXe JOJDKHO CTaTh MOHSTHBIM, aIpECOBAaH MPEUMYILIE-
CTBEHHO OyaymmM dKoHOMHCTaM,. OIHAKO MPEUMYIIECTBEHHO — HE
3HAUUT UCKIIOYUTENbHO. CBOMMH MOTEHIIUATHHBIMA YUTATEISIMUA MBI
BUINM — Ui KoMopTa caMHUX K€ TONb30BaTeNleil — He-IMHTBUCTOB
BBICIIEH  IIKOJIBI l-ro  ypoBHS  BBICHIETO  OOpa3OBaHUS
(undergraduates), IMEIOIMINX:

1. ypoBeHb BHAJCHHUSI AHIIIMHCKUM SI3bIKOM CpPEIHUM, 4YyTh BBIIIE
cpenuero (Intermediate), 9To MPUOTUZNTENEHO COOTBETCTBYET

ceprudukary EI'D, ve Hike 85 6amnos u3 100;
ceprudukary IELTS ne Humxe 6 6amios u3 9;

2. 00beM DKOHOMUYECKUX 3HAHUN

SKOHOMHMKa 1-i1 wrepaumu (OT JaT. iferatio — TOBTOPEHUE) =
freshman — level Economics.

Beinycku 11 u III nannoit cepun mbl Ha3zeiBaeM EEAP Hasuratopamu
(navigate = find a path through a difficult place or way of dealing with
a difficult situation, (fig) direct) 1, COOTBETCTBCHHO, O0aKaJaBpOB U
MarucTpoB. OHM HE MOAMEHSIOT Y4eOHHKOB M y4eOHBIX TOCOOMI 110
Kypcy «AHITUMHCKUHN S3bIK», HE MPETEHAYIOT Ha comprehensiveness.
Orto aBtopckoe BuacHne EEAP w oauH w3 BapuaHTOB OO0ydeHUs
EEAP. B ero ¢ynmameHte, B 4acCTHOCTH, JIe)KaT JMHTBUCTUYECKUE
MIPEJICTABJICHUS O CEMHOTHYECKON /CEMHOJIOIMYECKOW TEKCTOJIOTHU
HAyYHOW PEYH W Pe3yJbTaThl UCCIeNoBaHui B 3T0i oOmactu. Cemuo-
THKa/CEeMUOJIOTHS — HayKa 00 OOIIMX CBOMCTBAaX 3HAKOBBIX CHCTEM,
BKJIIOYAIOIIast B ce0sl IMHTBUCTHKY B TOW Mepe, B KaKoil s13bIK 00nazaa-
€T 3TUMH CBONCTBaMH.

YactruuHo HaBuratopsl poannuck U3 He MyOJUKOBABIIMXCS HAMH pa-
Hee HECKOJIBKUX Pa3HOYPOBHEBBIX Bepcuil kypca English for Econom-
icS, KOTOpBIE TMPOLLIN MHOTOKPATHYIO alpoOaliio B paMKax COBMECT-
HBIX MexayHapoAHeix nporpaMM MSU-UCME, MSU-GVI, a takxe
¢parmentapHo yntanuck B ICFF (MUO®) u NES (POLI). TekctoBbie
MaTepHaibl IPUANPUYMBO U BAYMUYUBO OTOMpANUCH B interdisciplinary



teams C TIOMOIIBIO U C OJI0OPEHUEM BHJIHBIX SKOHOMHUCTOB, YYaCTHH-
KOB IIPOEKTOB. MBI MOCTapaaucCh aJanTUPOBATh CYIIECTBYIOIINE Hapa-
0OTKM K BO3MOXXHOCTH CaMOCTOSTEIBHON pPabOThI C MaTepualaMH,
ClicaB JOIOJHHUTEIBHBIN aKIICHT Ha aKaJeMHYSCKOM COCTABIISIONICH.

CoryacHO CyIIECTBYIOIIEH JMHTBUCTUYECKON HMPAKTHKE, BCE CHHTAK-
CHYECKHE TPUMEPBI, BKIF0OYasi MPOTSDKEHHBIE, TPAKTYIOTCS TIPOCTO KaK
pedeBble MPON3BeAeHHs, 0e3 yKa3aHus Ha UX UCTOYHUKH. Bee 3amMcT-
BOBAHUS OTPakeHbI B 00meM ciucke «The cited books».

Ynomunanue 06 ucrokax HaBuratopoB Jqaet moBoj| Ha3BaTh KIIIOYEBOE
IUIS HAC CIIOBO option = smth that you can choose in a particular situa-
tion. TlockonlbKy Tiearory naxe B poyid adviser TPYIHO caMOyCTpa-
HUTBCS, MBI pe3epBUpYEM cebe MeCTO, IJie BpEeMsI OT BPEMEHH YHTaTe-
mu  OymyT HaxOOWTh HAMM tips, guesses, remarks. OHH 1A
MOJIB30BaTENICH Takxke optional = available or possible, if wanted, To-
BEpX HAIMX MOXKHO MHCAaTh CBOM NMOMETKH M 3aMedaHus. [ JaBHOE
ceifuac, HadaTh doing the work not just thinking about doing it.

B 3akioveHue UCHONb3yeM JIMHTBUCTHUCCKUI MPUEM MPSIMOTO IUTH-
poBanus (direct quotation). llouctune everything has been said be-
fore, and better. Tak, Hanpumep, roBopust Copokit B 5-M Beke /10 Ha-
meit apel: «One must learn by doing the thing; for though you think
you know it you have no certainty, until you try».



Yutatenm AonXKHbl NOMHUTbL, YTO Bbinyck | 3aBeplian obuiery-
MaHUTapHbIA aKageMUYecKUn TeKCT-3cce, B KOTOpoM A0 25%
3HaMeHaTeNbHbIX CNOB NMPUHAZNENKANO ObLeaKageMUYecKkomy
MHTepHaumoHanbHomMy cnmucky — AWL. Tekctbl EEAP patoT ewwe
b6onee ybeautenbHble undpbl: 6onee 40% oT obLLero ymMcna 3Ha-
MeHaTeNbHbIX NeKCUYeCKNX eanHuL, BXoaaT B coctas AWL.

Sample EEAP Texts 1-2

WORLD BANKING AND FINANCE PROGRAM
INFORMAL FINANCE
(sv10enenvl cnosa uz AWL)

Recent research has indicated the importance of informal financial
markets throughout the world. This course analyzis various types of
informal financial arrangements and the services they provide in a
number of different developing countries, so that policy makers and
managers of formal financial institutions can take advantage of the
lessons provided by their modes of operation. In addition, possibilities
of linking informal agents with formal institutions to provide a
broader array of financial services to a wider range of clients are ex-
amined.

Abel Jeuland

ADVANCED MARKETING THEORY (MARKETING MODELS)
(ev10enenwvi cnosa uz AWL)

This course is an advanced readings seminar on contemporary mar-
keting theories for marketing Ph.D. students. It will be a small enroll-
ment course but motivated MBA students who seek an in-depth ex-
posure to marketing models and have a solid background in basic
algebra will not be discouraged from attending. Students evaluation
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will be based on class participation and a research paper. The class
will meet once a week for a three hour period.

The topics to be covered include market segmentation (cluster analy-
sis), product differentiation and positioning (multidimensional scal-
ing), competitive analyses, new product diffusion, new product de-
sign, new product forecasting, advertising-sales relationships, models
of price promotions, and channel of distribution coordination.
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LANGUAGE INPUT 1

Jlekcnueckas muiargopma HeiitpaabHoii EEAP peun

Bazosble riiaroasl EEAP ¢ cunoHuMamu
U X PYCCKHE IKBUBAJIEHTHI

B aTOM BbINycKe untaTenn moryTt abctparmpoBaTbes /Mam Noyutu
abcTparnposaTtbca/ oT HOBOW COBCTBEHHO 3KOHOMMYECKOW Tep-
MWHONOMMW, OAHAKO aKTMBHO NO/b30BaTbCA 6a3oBbimu EEAP
rAaronamm, 3HaTb UX CUHOHWMbI /CMHOHMMbI = paBHO3Havalue
W paBHO3HayHble cnosa/ HeobxoAnMo.

account for give reasons for; explain OOBSICHATD
give an account of |describe ONHUCHIBATH
analyse divide; describe; discuss; aHANMM3UPOBATH
examine; explain
assess decide the importance and |oueHHBaTH
give reasons
calculate estimate; determine; weigh |BBIYUCIATD
reasons carefully
characterise describe 0XapaKTepU30BLIBATh
classify arrange into groups KJ1accu(uIUpoBaTh
comment on explain the importance of |KOMMEHTHpPOBATH
compare describe similarities CpaBHUBATH
consider think about carefully paccMaTpuBaTh
contrast describe differences BBISIBIISITD PA3ITHUUS
criticise discuss and point out faults |maBaTh KpUTHIECKYIO
OLIEHKY
deduce conclude; infer JIeJaTh BBIBOJL
define state precisely the meaning |onpenensrts
of; explain
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demonstrate show clearly by giving JIEMOHCTPUPOBATh
proof or evidence

describe say what something is like [ommcsBaTh

determine find out something; calcu- |ycranaBnuBaTh

late

differentiate be-
tween

show how something is
different

AaBaTh pas3anvius

discuss consider something from  |o0cyxnaTh
different points of view,
and then give your own
opinion
distinguish describe the difference be- |maBatp pazmmuuns
tween
elaborate discuss in detail, with rea- |o6cyxaTh
sons and examples
elucidate explain and make clear OOBSCHSTD
enumerate name and list, and explain |pamxupoBath
estimate calculate; judge; predict OIICHUBATH
evaluate assess and explain OIICHUBATh
examine look at carefully; consider |uccienoBatb
explain make clear; give reasons for [00bACHITE
express show; describe MTOKa3bIBATh
identify point out and describe OTIpEeNeNsTh
indicate show; explain YKa3bIBaTh
infer conclude something from |nemats BEIBOA
facts or reasoning
illustrate give examples that support |WUTIOCTpUPOBATH
your answer
justify give good reasons for; ex- |000CHOBHIBAThH

plain satisfactorily
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list put in sequence; catalogue; |paHXHpOBaTh
mention
mention describe briefly YIIOMHUHATh
name identify Ha3bIBAThH
outline give a short description of |oxapakTepu30BbIBaTh
the main points
prove show that something is true |mKoxa3bIBaTh
or certain; provide strong
evidence and examples for
quantify express or measure the JlaBaTh KOJIMYECTBEH-
amount or quantity of HYIO XapaKTepUCTUKY
relate give an account of CBSI3BIBATh
show indicate; give evidence of; |moka3bIBaTh
make clear; demonstrate;
illustrate
speculate form an opinion without paccyxaaTth
having complete knowledge
suggest mention as a possibility; MpenoaraTh
state as an idea for consid-
eration; propose
state express carefully, fully and |ykxa3piBats,
clearly YTBEPXKIATh
summarize give the main points of CYMMUPOBAThH
trace outline and describe BBISIBJIATD
verify make sure that something is |poBepsITH

accurate or true; check
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IIpumeps! oppodrnuyeckoit 1uddepeHunanuu JeKCHKH
EEAP

Jioboit nnTepaTypHbIA A3bIK 06/1a42eT CBOMMU HOPMaMU, KO-
TOpble OXBaTbIBAOT BCE €r0 CTOPOHbI. O4HU U3 3TUX HOPM OTHO-
CATCA KaK K YCTHOM, TaK U NUCbMEHHOM peuun, apyrue — ToNbKo K
OJHOW U3 HUX.

CoBOKYNHOCTb NpaBui/HOpM NpasBonucaHna — opdorpadusa —
peannsyetca B NMCbMeHHOW dopmMe, B TO BPEMSi KaK COBOKYM-
HOCTb HOPM MPOMU3HOLLIEHUA U yAapeHus cnoB — opdoanusa —
0ObIYHO He OTpakaeTcA B MOJIHOM Mepe Ha NUCbMe W NpuHag-
NIEXKUT UCKNKOYUTENIBHO PEYN YCTHO.

Yutatenm BUAAT KpaTKMVI CANCOK OMOHUMMUYHbBIX — OMOHUMUA =
coBnajeHne — OAHOKOPEHHbIX FNaro/sioB U CYLLECTBUTE/NbHbIX,
Pa3INYNTb KOTOPbIE MOXKHO TOJIbKO B YCTHOM dopme, No yaa-
PEHMIO, TOrAa Kak HanucaHue y HUX O4MHAKOBOE, OHU — OMO-
rpadpuyHbl. ObLLEee 3ameyaHme 3BYUYNUT TaK: Y FNarosios B nogo6-
HbIX Mapax yAapeHue 06blYHO CTPEMUTCA K KOHLY C/oBa, Y
CYLLECTBUTENbHbIX, HAOBOPOT, K Hadyany. B npusegeHHOM cnu-
CcKe ecTb cnosa produce /n/ v produce /v/, KoTopble pa3inyatoT-
ca 1 no 3HauyeHwuto. Produce /noun/ = that which is produced,
esp, by farming.

(v) abstract — (n) abstract
(v) accéss — (n) access

(v) attribute — (n) attribute
(v) exp6rt — (n) éxport

(v) extract — (n) éxtract
(v) impéct — (n) impact
(v) imp6rt — (n) import
(v) incréase — (n) increase
(v) procéss — (n) process
(v) prodice — (n) préduce
(v) projéct — (n) préject
(v) survéy — (n) sdirvey
(v) transport — (n) transport

(Cnucox omkpulm 011 NONOJIHEHU).
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IIpenso:kHbie CJIOBOCOYETAHHS C IPUMeEPaAMU
ux pynxkunonupoanusi B EEAP tekcrax

B Tekctax EEAP mHoro specific npegnoros n ycTonumebIx npeg-
JIOXKHbIX COMETAHUM, YTO CBA3AHO C HEOBXOAMMOCTbIO exposition —
onucaHvem Tabauu, rpadukos, mopenei etc. BHavane wmx npa-
BUNbHOE peyeynoTpebneHune, ckopee Bcero, bByaeT npeacTaBAATb
cnoxHocTb. K npumepy, rise in prices, fall by 30%, fall to 30%, in
the graph, on the curve etc. 3anOMWHaTbL NpPeasIOKHblE COMETaHUSA
uenecoobpasHo NOCTOAHHO NoAYepPKUBan, BblAeNAs UX Npu paboTe
¢ EEAP TeKcTamu, NononHAA nepeyeHb Hambonee 4acTo BCTpeyae-
MbIX MPeANOros.

in the interval

in general

on the whole

in particular

data on, of smth.
typical of

in the sense

at some point in time
at some point on the line, curve
reason for

cause of

supply of

demand for

at some rate

at some level, stage
at the top of the list
at the bottom

by some year
compared to, with

in the field, branch, area
provision of

in details
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relate to

correspondent to

at, on in the market

in the context of

lack of

access to

in practice

intervention in

in sectors

rely on

by definition

emphasis on

subjéct to

reference to

vary from... to (B mHTEpBaJE OT... JI0)
increase in (yBelTU4eHNUE)
increase by (Ha CKOJBKO-TO)
increase to (0 HEKOTOPOH mudpsI)
in the graph, picture, diagram
on the line, diagram (aa JvHAN)
at one extreme

at the other extreme

on average

between this and that
identical to

equal to

at prices

during some period

shift in

solution to

depend on

drive for

advantage over, against
changes in, across

in the case
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adjust to

adapt to

base on

basis of

relevant to

substitute for

replace by

on the assumption

from the table, chart, bar, graph, diagram...

(Cnucox omkpuvlm 0151 NONOJIHEHU).

Ha Haw B3rnsg, JonycTMMO He ynopaAo4MBaTh CMCOK CTPOro no
andaBuTy. 3aMeTUM, YTO anpaBUTHOE CNeLOBaHNE HEMNPENOXKHO B
COB6CTBEHHO NeKCUKorpadpuyecknx — Nekcnkorpadusa = Hayka o co-
CTaB/feHUN cioBapeit — paboTax, mbl ke dopmupyem Heobxogu-
MbIi1 3anac Npeg/IoxKHbIX COYETaHUI, He Bonee. TpeHUpyA pasHble
BMAbl MaMATU, NONE3HO PEeryispHO NPOCMaTpMBaTb BeCb Nepe-
YyeHb, MPOU3HOCUTL ero Bcayx. OrnagbiBasck Ha 06pasLbl, FOTOBUTb
HabpocKM cBOMX onucaHui Tabnuy u mogenen. U genatb Tak Ao
Tex nop, Nnoka ynoTtpebsieHne COOTBETCTBYIOLLErO NPeasiora He cTa-
HET MPUBbLIYHBIM U ECTECTBEHHbIM.

Why We Use Growth Rates

When an economic variable increase through time, it is often mislead-
ing simply to consider its absolute change. For example, an increase in
GNP from $5 trillion to 5.1 trillion is surely very different from an
increase in GNP from, say, $1 trillion, even though the increase in
each case is $100 billion. In the first case, the $100 billion increase
represents a 2 percent increase in the second case the same increase in
dollar terms represents a 10 percent increase. As another example,
when we analyze inflation, we are really interested in both the deter-
mination of the price level at a point in time, and in the determination
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of the change in the price level through time — in other words, the in-
flation rate.

How Long Is the Long Run? Part One

The models of the economy presented in Part Two of the book are
models of the long run, whereas the models in Part Three are short-run
models. So how long is the long run? The answer is that it depends,
both on the world and on the model. The key feature of the classical
model that makes it a long-run model is that prices are flexible. In
other words, prices are assumed to adjust in that model to ensure
equality of supply and demand in all markets. In the short-run models
of Part Three, by contrast, it is often assumed that prices are instead
sticky, and so do not adjust equilibrate all markets. The most basic an-
swer to the question is then that the long run is however long it takes
for prices to be free to adjust in all markets in the economy. Whereas
prices can move instantaneously in some markets, they may be fixed
for months (or even years, in the case of labor contracts) in other mar-
kets. As a rule of thumb, most economists would probably think about
price stickiness as being relevant over time horizon of a few months
up to a couple of years, but not over large numbers of years.

How Long Is the Long Run? Part Two

In the Solow growth model the time horizon of the model is very dif-
ferent from the classical model. The classical model considers a snap-
shot of the economy at a point in time, but under the assumption that
prices have adjust to clear markets. The Solow growth model by con-
trast, attempts to explain the behavior of economies over periods of
many decades. Of particular note in that model is the behavior of the
capital stock through time. The capital stock is slow-moving variable
— changes in the capital stock entail building of new factories, new
machines, new houses, and the like. A period of just a few years might
well then be called the short run in the context of the Solow model, for
it may take many, many years for the economy to adjust to its steady-
state equilibrium. In fact, in discussions of the Solow growth model,
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the term “long run” is usually reserved for the case when the economy
has reached steady state. The long run might then be measured in dec-
ades, not years.

Real GNP versus Nominal GNP

Valuing goods at their market price allows us to add different goods
into a composite measure, but also means we might be misled into
thinking we were producing more if prices are rising. Thus, it is impor-
tant to correct for changes in prices. To do this, economists often value
goods at the prices at which they sold at in some given year. For ex-
ample, we might measure GNP at 1982 prices (often referred to as
measuring GNP in 1982 dollars). This is then known as real GNP.
GNP measured at current prices (in current dollars) is known as nomi-
nal GNP. This distinction between real and nominal variables arises
time and again in macroeconomics.

Real and Nominal Variables

One of the most important distinctions in macroeconomics, and one
that recurs throughout the textbook, is that between real and nominal
variables. The distinction is actually very simple; acquiring the habit of
keeping this distinction clear is more difficult, yet crucial to a good
understanding of the economy. A nominal variable is measured in dol-
lar terms. A real variable is measured in terms of goods (units of
GNP). The difference matters whenever there is inflation or deflation.
In times of inflation or deflation, the general price level is changing.
Since the price level represents the price of a typical unit of GNP,
changes in the price level represent changes in the dollar value of
GNP, or, equivalently, changes in the real value of a dollar.

Foreign trade indicators for developing countries (LDCs)

The table gives a broad overview of the international trade experience
of the LDCs in the post-war period. There was an increase in the rate
of growth of export volume between the 1950s and the 1960s, but a
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marked fall in the rate of growth in the 1970s, largely owing to the
reduction in the volume of oil imports following the rise in oil prices.
For the non-oil LDCs, the 1970s witnessed an acceleration in the rate
of growth of export volume, but there was a fall in the purchasing
power of exports owing to the deterioration in the terms of trade. The
contrast between the experience of the fast growing exporters of
manufactures and the least developed LDCs is especially noteworthy.

The share of major economic groupings

The table gives data on the share of the major economic groupings in
world trade. Between 1950 and 1972, there was a dramatic fall in the
share of all LDCs in world trade, but this trend was reversed in 1973
with the increase in oil prices. The share of the least-developed LDCs
continued to fall, however.

Of particular importance are the changes that have occurred in the
structure of LDC exports in the post-war period. The data in the table
clearly show the doubling in the share in total exports of fuels and the
three-fold increase in the share of manufactured goods. The shares of
food and agricultural raw materials in total exports have fallen signifi-
cantly.

Microeconomic Models for Macroeconomics

The last four chapters of the textbook emphasized the microfounda-
tions of macroeconomics. Much modern work in macroeconomics has
just such an emphasis. Microeconomics and macroeconomics both
help us understand the economy but differ in their scale or level of ag-
gregation. We thus want our macroeconomic and microeconomic
models of the economy to be compatible; work on the microfounda-
tions of macroeconomics is designed to ensure that macroeconomic
analysis is consistent with good microeconomics. Such work also
helps us to refine and improve our understanding of the macroeco-
nomy, and offers the potential for further progress in macroeconomics.
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Logarithms

In the data plotter option of the software accompanying the textbook,
various transformations of the data are possible. One of these is to take
the logarithm of a series. This is included because economists often
find it more convenient to use natural logarithms to discuss growth
rates. Logarithms, written either as log or e, are transformations of
variables. The definition of the natural logarithm of variable, e, (x), is
the log to the base ¢ = 2.71828...: in other words, e, (x) = b implies that
¢’= x. There is nothing very mysterious about logarithms; they are
simply a convenient way of rescaling data series. A logarithm is just a
function, like others we use in economics, but with some very useful
properties.

In particular, suppose we take the logarithm of our earlier price series.
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GSV

Mbl HauynMHaem HenocpeacTBEHHO pacnucbiBaTb TeKcTbl EEAP, ns-
BNIEKAA «KUPMUUYMK 33 KUPMNUYMKOM» cocTasaatowme wmx GSV
collocations. Ytobbl 06neryMTb 3adady, YTOMHMM onpeaeneHue
GSV uyepes cnoBapHble 3Ha4YeHMA BXOAALWEro B abbpesmaTypy co-
Ba general no cnoBapsAM CUMHOHMMOB U @HTOHMMOB (@HTOHUMbI =
CNOBa C NPOTUBOMO/IOXKEHHbIM 3HAYEHUEM).

Tak B Oxford Thesaurus BblaenATcs 4 OCHOBHble CMHOHMMA K
cnosy general: usual, common, mixed, broad. B KayecTBe aHTOHMU-
MOB ynomuHatotca unusual, detailed, specific. CneposaTenibHO, Kak
Mbl U npeanaranu, general # specific, To ectb GSV, no onpeaene-
HUIO, HE COAEPKUT specific, B Hawem cay4vae economic, terms. 3a-
METMM, YTO aHTOHMMbI YAaCTO NOMOTatOT NOHATb U YTOYHUTL 3HaYe-
HME M CMbICN C/I0B, BO3SMOMHOCTU WX pedveynoTpebneHua paxe
Nyylle, YeM UX CUHOHUMDbI.

to present a brief introduction to smth

to explain the sort of question that...

to introduce the concept of some model

to illustrate smth with a simple model

to discuss the role of smth in the model

the amount of introduction depending on smth

previous exposure of smth in principles or in other courses
to stress the relevance of smth relating to the course of smth
the importance of basic literacy

to emphasize the importance of smth

a way of thinking about some sets of facts

to try to convince smb that...

to understand smth without doing smth

to use common sense in smth

to improve some means of smth

to show the use of some tools and ideas

to explain how smth differs from smth in its level of smth
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to work by using different models

to respond to different questions

a key element of some analysis

to think about smth as taking place in smth

the idea of smth as an abstract representation of a real smth
to analyze smth by thinking about smth

to use symbols to express concepts

to express smth more compactly

to indicate relations between/among (6osnbmie 2-x) some elements
to know much (little) about the exact nature of some relations
to illustrate the relation ships on the diagram

to put smth in parentheses and in terms of smth

to make decisions with implications for smth

to abstract from reality

to focus on the importance of smth

to do a couple of things in order to try and understand smth
instead of worring about smth

to denote smth by some symbols

to measure smth in terms of smth

to be a matter of explaining smth over time

to consider the definition of smth more carefully

coherent thinking about some issues

the previous analysis of smth

to represent smth in a simple setting

to judge smth in constructing that model

to be important in understanding smth

to decide implicitly

to include smth in a model

to have an effect on smth at any given X

to shift smth to the right/left

to be typical of smth

the way smb uses the model

to take smth from outside the model

to explaine smth with the model

to make use of ways of the same tools
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the distinction between this and that as somewhat artificial

to be at times explicit and at other times implicit

without going into details about smth behind smth

to integrate different models into a coherent view of smth

to have smth in common with other scientists such as...

to understand the behavior of smth

to make progress in smth by looking at the data

to be consistent with other aspects of the data

to consider some foundation of smth

to proceed by applying smth to different models

to include and exclude the “right” features of the world

to make progress in smth by building models and by comparing those
models to other data

to agree about the appropriate model for a given problem

to resolve some disputes in a neat and orderly way

to be not simply good enough or abundant enough to settle many of the
important issues beyond dispute

to function without some (smb’s) intervention

to survive numerous refinements of models

P.S. “smth” stands for specific/economic terms.

(Cnucox omkpuvlm 011 NOCMOAHHO20 NONOJHEHUS).

Bblno pacnuvcaHo meHee 4yeTbipex CTPaHWUL, OPUTMHANBHOTO, XO-
poLwo oTpenakTMpoBaHHoro tecta EEAP. Janbwe geno 3a yuuta-
TenAMMm...
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GSV ¢ cuHoHUMaMHu

MNepen yntatenamm MumHU-cnoBapb cCMHOHMMOB GSV. Ero moXHO
paccmaTpuBaTb, C OAHOW CTOPOHbI, Kak point for departure npwu
paboTte Hag camocTosTenbHbimM EEAP drafts (He cyTb BaXKHO, yCT-
HbIMW UM MUCbMEHHbIMM, TaK Kak GSV yHuBepcaneH), c gpyrou
CTOPOHbI, M KaK cpeacTBo oboralleHns cI0BapHOro 3amnaca 3a cyeT
[ONONHUTEIbHbIX BapMaHTOB HENTPANbHOM 0bLWEHayYHOM NeKkcu-
KWU. 3aMeTUM, YTO CMHOHUMbI, KaK WU cyBCTUTYTbl B SKOHOMUKE,
peako okasbiBatoTca complete and absolute, nmn Hapo Bceraa
NoNb30BaThbCs C OCTOPOXKHOCTbIO, MOMHS 0 Npobneme CTUAUCTUYE-
ckoin auddeperHumaumumn (formal — neutral — informal), koTopyto
Mbl YK€ YaCTMYHO paccMaTpuBanau B Bbinycke 1 U K KOTopoWn Bep-
Hemcs B AasibHelwem.

WNTaK, abcontoTHbleE CUHOHUMBbI — HE-CTUIMCTUYECKUE — BCTPEYALOT-
CA KpaliHe pegKo. TepMMHAM Ke CUHOHMMMS 4YacTo BoobLLEe Mpo-
TMBOMOKa3aHa. TeEPMUHOIOTMYECKME CUHOHMMbI U AYNAETbl MOTYT
HecTn ocobylo, 3KCTPaAIMHIBUCTMYECKYIO, HarpysKy. B To e Bpe-
M$, CNOXMBLUAACA, YCTOMUYMBASA, OQHO3HAYHO BOCMpPUHUMaeMas B
npo¢deccnoHasibHOM coobuLecTBe TEPMUHO-CUCTEMA ABNAETCA Of-
HOM M3 BA*KHEWLIMX XapaKTepPUCTMK NtoOON Hay4yHOW LIKO/bI TEO-
PETMYECKOWN MbIC/IN, B HaleM cnydae Economics.

to achieve (attain, reach) one’s purpose (aim, objective)
to attack (tackle) a problem

to attract (call, direct, draw) smb’s attention

to bear (show) a resemblance

to bear (stand) the test

to come into beeing (existence)

to come (fall) into disuse

to come (go) into effect

to come (go) into operation

to come to (arrive at, draw, reach) a conclusion

to exert (exercise, have, produce) influence (impact, effect) on
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to give (convey) an idea of

to make (fall into) a mistake (error)

to make (exert, put into) efforts

to meet the case (demand, requirements)

to pave (clear) the way (ground)

to place (lay) emphasis (stress) on

to take (adopt, arrive at, come to, make) a decision
to take into account (consideration)

to take the form (shape) of

to take the opportunity of (occasion to)
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TpyaHo 6biN0 pewnTb, rae NOMecTUTb BbIBOpPKM TekcToB EEAP.
Norman E. Steenrod B cBOEM aKageMN4YeCKOM 3cce, 0bpalLeHHOM
K MoJiogblM MaTemaTUKaM, roBOpuT Tak: «...the effectiveness of
an expository effort depends so heavily on the knowledge and
experience of the reader. A clean and exquisitely precise demon-
stration to one reader is a bore to another who has seen the like
elsewhere».

Myctb TekcTbl EEAP gns 6akanaBpoB OCTaHYyTCA Ha BblOpaHHbIX
CTPaHMLAX, YNTATENN MOTYT CaMW ONPeaeNnTb, KOTAa U B KaKOM
obbeme ¢ HUMK paboTaTb.

Sample EEAP Text 3
How People Make Decisions

People face tradeoffs: Economists often say, «There is no such
thing as a free lunch». This means that there are always tradeoffs —
to get more of something we like, we have to give up something
else that we like. For example, if you spend money on dinner and a
movie, you won't be able to spend it on new clothes. Socially, we
face tradeoffs as a group. For example, there is the classic tradeoff
between «guns and butter». That is, if we decide to spend more on
national defense (guns), then we will have less to spend on social
programs (butter). There is also a social tradeoff between efficiency
(getting the most from our scarce resources) and equity (benefits
being distributed fairly across society). Policies such as taxes and
welfare make incomes more equal but these policies reduce returns
to hard work, and thus, the economy doesn't produce as much. As a
result, when the government tries to cut the pie into more equal
pieces, the pie gets smaller.

The cost of something is what you give up to get it: The opportunity
cost of an item is what you give up to get that item. It is the true
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cost of the item. The opportunity cost of going to college obviously
includes your tuition payment. It also includes the value of your
time that you could have spent working, valued at your potential
wage. It would exclude your room and board payment because you
have to eat and sleep whether you are in school or not.

Rational people think at the margin: Marginal changes are incre-
mental changes to an existing plan. Rational decision makers only
proceed with an action if the marginal benefit exceeds the marginal
cost. For example, you should only go to another year of school if
the benefits from that year of schooling exceed the cost of attending
that year. A farmer should produce another bushel of corn only if
the benefit (price received) exceeds the cost of producing it.

People respond to incentives: Since rational people weigh marginal
costs and benefits of activities, they will respond when costs or
benefits change. For example, when the price of automobiles rises,
buyers have an incentive to buy fewer cars while automobile pro-
ducers have an incentive to hire more workers and produce more
autos. Public policy can alter the costs or benefits of activities. For
example, a luxury tax on expensive boats raises the price and dis-
courages purchases. Some policies have unintended consequences
because they alter behavior in a manner that was not predicted.
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Sample EEAP Text 4
How People Interact

Trade can make everyone better off: Trade is not a contest where
one wins and one loses. Trade can make each trader better off.
Trade allows each trader to specialize in what they do best, whether
it be farming, building, or manufacturing, and trade their output for
the output of other efficient producers. This is as true for countries
as it is for individuals.

Markets are usually a good way to organize economic activity: In a
market economy, the decisions about what goods and services to
produce, how much to produce, and who gets to consume them, are
made by millions of firms and households. Firms and households,
guided by self-interest, interact in the marketplace, where prices
and quantities are determined. While this may appear like chaos,
Adam Smith made the famous observation in the Wealth of Nations
in 1776 that self-interested households and firms interact in markets
and behave as if guided by an «invisible hand» to create desirable
social outcomes. The prices generated by their competitive activity
signal the value of costs and benefits to producers and consumers,
whose activities unknowingly maximize the welfare of society. Al-
ternatively, the prices dictated by central planners contain no in-
formation on costs and benefits, and therefore, these prices fail to
efficiently guide economic activity. Prices also fail to efficiently
guide economic activity when governments distort prices with taxes
or restrict price movements with price controls.

Governments can sometimes improve market outcomes: Sometimes
government intervenes in the market to improve efficiency or eq-
uity. When markets fail to allocate resources efficiently, there has
been market failure. There are many different sources of market
failure. An externality is when the actions of one person affect the
well-being of a bystander. Pollution is a standard example. Market
power is when a single person or group can influence the price. In
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these cases, the government may be able to intervene and improve
economic efficiency. The government may also intervene to im-
prove equity with income taxes and welfare. Sometimes well-
intentioned policy intervention has unintended consequences.
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Sample EEAP Texts S
How the Economy as a Whole Works

= A country's standard of living depends on its ability to produce
goods and services: There is great variation in average incomes in
different countries at a point in time and in the same country over
time. These differences in incomes and standards of living are
largely attributable to differences in productivity. Productivity is the
amount of goods and services produced by each hour of a worker's
time. As a result, public policy intended to improve standards of
living should improve education, generate more and better tools,
and improve access to current technology. Government deficits de-
press growth because they absorb private saving which reduces so-
ciety's investment in human capital (education) and physical capital
(factories).

= Prices rise when the government prints too much money: Inflation
is an increase in the overall level of prices in the economy. High in-
flation is costly to the economy. Large and persistent inflation is
caused by rapid growth in the quantity of money. Therefore, poli-
cymakers wishing to keep inflation low should maintain slow
growth in the quantity of money.

= Society faces a short-run tradeoff between inflation and unemploy-
ment: A reduction in inflation tends to increase unemployment. The
short-run tradeoff between inflation and unemployment is known as
the Phillips curve. When the government decreases the quantity of
money in order to lower prices, many prices are sticky and don't fall
right away. The smaller quantity of money reduces spending on
output, so sales fall, and firms lay off workers. This effect is
thought to be temporary. In the short run, policymakers may be able
to affect the mix of inflation and unemployment by changing gov-
ernment spending, taxes, and the quantity of money.
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Sample EEAP Text 6
The Economist as Scientist

= While economists don't use test tubes or telescopes, they are scien-
tists because they employ the scientific method — the dispassionate
and objective development and testing of theories.

= The scientific method: observation, theory, and more observation:
Just as in other sciences, an economist observes an event, develops
a theory, and collects data to test the theory. An economist observes
inflation, creates a theory that excessive growth in money causes in-
flation, and then collects data on money growth and inflation to see
if there is a relationship. Collecting data to test economic theories is
difficult, however, because economists usually cannot create data
from experiments. That is, economists cannot manipulate the econ-
omy just to test a theory. Therefore, economists often use data gath-
ered from recent economic events.

= The role of assumptions: Assumptions are made to make the world
easier to understand. A physicist assumes an object is falling in a
vacuum when measuring acceleration due to gravity. This assump-
tion is reasonably accurate for a marble but not for a beachball. An
economist may assume that prices are fixed (can't be changed) or
may assume that prices are flexible (can move up or down in re-
sponse to market pressures). Since prices often cannot be changed
quickly (the menu in a restaurant is expensive to change) but can be
changed easily over time, it is reasonable for economists to assume
that prices are fixed in the short run but flexible in the long run. The
art of scientific thinking is deciding which assumptions to make.

= Economic models: Biology teachers employ plastic models of the
human body. They are simpler than the actual human body, but that
is what makes them useful. Economists use economic models that
are composed of diagrams and equations. Economic models are
based on assumptions and are simplifications of economic reality.
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Our first model: the circular-flow diagram: The circular-flow dia-
gram shows the flow of goods and services, factors of production,
and monetary payments between households and firms. Households
sell the factors of production such as land, labor and capital to
firms, in the market for factors of production. In exchange, the
households receive wages, rent, and profit. They use these dollars to
buy goods and services from firms, in the market for goods and ser-
vices. The firms use this revenue to pay for the factors of produc-
tion, and so on. This is a simplified model of the entire economy.
This version of the circular flow diagram has been simplified be-
cause it excludes international trade and the government.

Our second model: the production possibilities frontier. A produc-
tion possibilities frontier is a graph that shows the combinations of
output the economy can possibly produce given the available fac-
tors of production and the available production technology. It is
drawn assuming the economy produces only two goods. This model
demonstrates the following economic principles:

v If the economy is operating on the production possibilities
frontier, it is operating efficiently because it is producing a
mix of output that is the maximum possible from the re-
sources available.

v’ Points inside the curve are therefore inefficient. Points out-
side the curve are currently unattainable.

v’ If the economy is operating on the production possibilities
frontier, we can see the tradeoffs society faces. To produce
more of one good, it must produce less of the other. The
amount of one good given up when producing more of an-
other good is the opportunity cost of the additional produc-
tion.

v The production possibilities frontier is bowed outward be-
cause the opportunity cost of producing more of a good in-
creases as we near maximum production of that good. This is
because we use resources better suited toward production of
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the other good in order to continue to expand production of
the first good.

v A technological advance in production shifts the production
possibilities frontier outward. This is a demonstration of eco-
nomic growth.

= Microeconomics and macroeconomics: Economics is studied on
various levels. Microeconomics is the study of how households and
firms make decisions and how they interact in specific markets.
Macroeconomics is the study of economy-wide phenomena such as
the federal deficit, the rate of unemployment, and policies to im-
prove our standard of living. Microeconomics and macroeconomics
are related because changes in the overall economy arise from deci-
sions of millions of individuals. Although related, the methods em-
ployed in microeconomics and macroeconomics differ enough that
they are often taught in separate courses.
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Sample EEAP Text 7
The Economist as Policymaker

When economists attempt to explain the world as it is, they act as sci-
entists. When economists attempt to improve the world, they act as
policymakers. Correspondingly, positive statements describe the world
as it is, while normative statements prescribe how the world ought to
be. Positive statements can be confirmed or refuted with evidence.
Normative statements involve values (ethics, religion, political phi-
losophy) as well as facts.

For example, «<Money growth causes inflation» is a positive statement
(of a scientist). «The government ought to lower inflation» is a norma-
tive statement (of a policymaker). The two statements are related be-
cause evidence about whether money causes inflation might help us
decide what tool the government should use if it chooses to lower in-
flation.

Economists act as policymakers to the government in many different
areas. The president is advised by economists on the Council of Eco-
nomic Advisers, the Department of Treasury, the Department of Labor,
and the Department of Justice. Congress is advised by economists from
the Congressional Budget Office and the Federal Reserve.
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Sample EEAP Text 8

Why Economists Disagree

There are three reasons why economists have a reputation for giving
conflicting advice to policymakers:

Economists may have different scientific judgments. That is,
economists may disagree about the validity of alternative posi-
tive theories about how the world works. For example, econo-
mists differ in their views of the sensitivity of household sav-
ing to changes in the after-tax return to saving.

Economists may have different values. That is, economists
may have different normative views about what policy should
try to accomplish. For example, economists differ in their
views of whether taxes should be used to redistribute income.

Some economists are charlatans and cranks. Crazy economic
theories and economic fads are promoted by incompetent, self-
proclaimed «economists». Often these theories say what politi-
cians and people want to hear — taxes can be lower, govern-
ment spending can be higher, and so on. When these policies
fail, the public thinks that the economics profession is inept.
Yet qualified economists never supported these theories to be-
gin with.

In reality, although there are legitimate disagreements among econo-
mists on many issues, there is tremendous agreement on many basic
principles of economics.

Economic disagreement is interesting but economic consensus is more
important. Economists have a reputation for disagreeing with one an-
other because we tend to highlight our differences. While our dis-
agreements are interesting to us, the matters on which we agree are
more important to you. There are a great number of economic princi-
ples for which there is near unanimous support from the economics
profession. The aim of this text is to concentrate on the areas of agree-
ment within the profession as opposed to the areas of disagreement.
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Sample EEAP Text 9
Thinking Like an Economist

Our purpose is to familiarize you with how economists approach eco-
nomic problems. With practice, you will learn how to approach similar
problems in this dispassionate systematic way. You will see how
economists employ the scientific method, the role of assumptions in
model building, and the application of two specific economic models.
You will also learn the important distinction between two roles
economists can play: as scientists when we try to explain the economic
world and as policymakers when we try to improve it.

Using Policy to Stabilize the Economy

Keynes (and his followers) argued that the government should actively
use monetary and fiscal policies to stabilize aggregate demand and, as
a result, output and employment.

The Employment Act of 1946 holds the Federal Government responsi-
ble for promoting full employment and production. The act has two
implications: (1) The government should not be the cause of fluctua-
tions; so it should avoid sudden changes in fiscal and monetary policy,
and (2) the government should respond to changes in the private econ-
omy in order to stabilize it. For example, if consumer pessimism re-
duces aggregate demand, the proper amount of expansionary monetary
or fiscal policy could stimulate aggregate demand to its original level,
thereby avoiding a recession. Alternatively, if excessive optimism in-
creases aggregate demand, contractionary monetary or fiscal policy
could dampen aggregate demand to its original level, thereby avoiding
inflationary pressures. Failure to actively stabilize the economy may
allow for unnecessary fluctuations in output and employment.

Some economists argue that the government should not use monetary
and fiscal policy to try to stabilize short-run fluctuations in the econ-
omy. While they agree that, in theory, activist policy can stabilize the
economy, they feel that, in practice, monetary and fiscal policy affect
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the economy with a substantial lag. The lag for monetary policy is at
least six months so it may be hard for the Fed to "fine tune" the econ-
omy. Fiscal policy has a long political lag because it takes months or
years to pass spending and taxation legislation. These lags mean that
activist policy could be destabilizing because expansionary policy
could accidentally increase aggregate demand during periods of exces-
sive private aggregate demand, and contractionary policy could acci-
dentally decrease aggregate demand during periods of deficient private
aggregate demand.

Automatic stabilizers are changes in fiscal policy that automatically
stimulate aggregate demand in a recession so that policymakers do not
have to take deliberate action. The tax system automatically lowers tax
collections during a recession when incomes and profits fall. Govern-
ment spending automatically rises during a recession because unem-
ployment benefits and welfare payments rise. Hence, both the tax and
government spending systems increase aggregate demand during a re-
cession. A strict balanced budget rule would eliminate automatic stabi-
lizers because the government would have to raise taxes or lower ex-
penditures during a recession.

If there is to be activist monetary policy, most economists believe that
the Federal Reserve will make better decisions if it continues to be po-
litically independent. This is because it is politically difficult to in-
crease interest rates and reduce aggregate demand when the economy
is overheating (temporarily operating above the natural rate) but it may
be necessary in order to avoid future inflation.
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LANGUAGE INPUT 2

I'paMmMaTuKO-cCHHTAKCHYeCKadA IaTGopma
HeliTpaabHoil EEAP peun

Mbl nogownu K caeaytowemy «pokycy» Hawero Hasuratopa gns 6a-
Kanaspos Economics — rpaMmaTMKO-CMHTAaTUKCUYECKOW OpraHu3aLmm
HelTpanbHoli EEAP peun — 1 rotoBbl caenaTb BOSMOMKHO HECKObKO
HEOXUWAAHHOe ANA uuTaTenel npeaBapuTenbHoe yTeepxaeHue. OHo
ONpaBAaHO JNNHIBUCTUYECKOE TEOPUEN U MHOTOKPATHO NOAKPEn/ieHo
MMEIOLLLEICA A3bIKOBOM MPAKTUKOIMA.

Ona tekctos EEAP He cTOnb cyliecTBEHHA MOAHAA cUCTEMA BpemeH
NINYHBIX GOPM AHFIMIACKOTO rnarona. MameHeHwe no BpemeHam, 6es-
YCNOBHO, €CTb, HO OrpaHnYeHHoe 1 npeackasyemoe. MOXHO roBOpUTb,
yTto 370 irrelevant characteristic of EEAP. Bcemy BuHoOM (cnacnbo emy!)
nosecTBoBaTeNbHbIN MoHosor. OH, other things constant, TaroTeeT K
noBecTBOBATE/IbHOMY HacTosiemy (narrative present), YeTKO COOTHO-
CA npollealine BpemeHa C pPeTpocnekTnBon, a byaylime — ¢ NPorHo-
3oM. B Bbinycke Il yntatenn cmoryt ybeguTbca B STOM Ha 60/1bliOM
nokasaTe/bHOM maccuBe 06pasuoBbIX NpousseaeHnn EEAP peuun ca-
MbIX UMEHWUTbIX aHIN0A3bIYHbIX IKOHOMMCTOB, MULLYLMX ANA CaMbIX
aBTOPUTETHbIX SKOHOMUYECKUX U3LAHUN.

MoKa ke, Ha JAaHHOM OTpe3Ke aKafleMWYeCcKoro MaplupyTa, ANna Yuta-
Tenen BbIBOA, A0/MKEH ObITb Npeackasdyem. bonblue BpemeHn 1 ycunui
/ecnu 370 elle He NPOMAEHHbIN ANA HUX 3Tan/ CTOMT NOTPATUTL Ha BCe
HUXenepeuncneHHoe B Grammar for EEAP, a UMeHHO: He/IYHble dop-
Mbl F71aro/1a, CNOXKHbIE CNyYan ynoTpebaeHua NacCMBHBIX, MOAAJbHbIX,
cocnaratefibHblX KOHCTPYKUWI, pasHble BuAbl CAOXKHOMNOAYMHEHHOTO
npegnoxeHua etc.

Mpexage yem nyratbca M 6exkaTb 3a yueOHMKaMKU rPAaMMATUKKU, Haun-
TaWTeCb 3KOHOMWYECKUX MPUMEpPOB. He MbiTasncb AOCNIOBHO MepeBo-
AnTb, NpobyliTe NepeckasbiBaTb CYyTb, YACHATb SKOHOMUYECKUIA CMbICA
npoyMTaHHOro. A BOT B TOM C/y4ae, eCan nepeckas, MHTepnpeTauna
doesn't make sense parke Ha cOBCTBEHHbIN B3rns4, Torga — 3a rpamma-
TUYECKne y4ebHUKU-CNPaBOYHMKK, KenaTeNbHO HanucaHHble Ha aHr-
JIMACKOM fA3bIKE.
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Grammar for EEAP ¢ npumepamu

Passive Voice
Infinitive
Complex Subject
Complex Object
Participle
Gerund

Modal verbs
Conditionals

Complex sentence
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PASSIVE VOICE

The government decides production and consumption. In practice it
decides what will be produced, how it will be produced and also for
whom it will be produced.

The state also decides how goods should be produced and how much
people should work.

The entire demand curve has shifted to the right, and this is because a
higher quantity is demanded at each price.

INFINITIVE

Again, of course, economists use the term excess supply to mean ex-
cess in the quantity supplied at this price.

Now, there is one more thing to be said at this stage.

The government has set up an official committee to decide national
economic policy.

The employers have prepared a special scheme to be approved by the
government.

COMPLEX SUBJECT

The recommendation is reported to have been adopted by the over-
whelming majority.

Since the possibility of raising export prices is thought to be very lim-
ited industrialists fear that there will be a sharp drop in the trade be-
tween these countries.

We seem to be agreed on everything.

The firm is reported to have been subject to intensive "speed-up"
methods.

COMPLEX OBJECT

In this example, I want you to note down this term.
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Now I want you to try to draw up your own figure from information
I've given you on this sheet.

The country expects its citizens to share in governing the country.

Hence when the price level doubles, other things equal we expect the
demand for nominal money balances to double.

PARTICIPLE 1

Now look at the corresponding change in the quantity of tickets de-
manded, in the next column.

Using our model, our theoretical model, we could predict that the rea-
son our crosses lie to the left of the line depends on real taxi fare.

When deciding production targets, a government must establish its
priorities very clearly.

Having mentioned the effect of government tax policy on the income
distribution, we now examine in greater detail the role of the govern-
ment in society.

PARTICIPLE 11

Gross National Product (GNP) is the value of all goods and services
produced in the economy.

Britain has an economic system based on private enterprise and private
supplies of capital, which csn be defined as surplus income available
for investment in new business activities.

Transfer payments are payments made to individuals without requiring
the provision of any service in return.

GERUND

The government controls a share of the output through taxation, trans-
fer payments and providing services such as the police.

Well, producers must get their money back, the money they've spent
on producing these 100 million chocolate bars.
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By considering the effects of price cuts of two pounds fifty we can
calculate the price elasticity of demand at each price.

In studing economics it is important to distinguish two branches of the
subject.

By moving on to the production possibility frontier, society could have
more of some good without having less of any other good.

Before dismissing changes that shift supply curves, we discuss in
greater detail why changes in price increase the quntity supplied, hold-
ing constant all other factors.

Holding money is not the same as spending money when we buy a
meal or go to the cinema.

Levying a tariff will reduce the world price of the good by moving
foreign suppliers down their supply curve as their output falls

MODEL VERBS

As you must have noticed, some goods go up in price more sharply
their offers.

We might be able to show that failure to subsidize the medical bills
leads middle-aged people to seek a lot of unnecessary medical check-
ups.

Society might have to devote a great deal of resources to providing
check-up facilities.

However, we need not classify branches of economics according to
the area of economic life.

Without writing down a model, we might have forgotten about the
influence of bus fares on tube journeys.

A fuller understanding of economics should enable you both to under-
stand and to evaluate our economy.

If so, the effect of regulation will be to shift the supply curve to the
left, reducing quantity supplied at each price.

By now you may be asking yourself, «Why should I study econom-
ics?»
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You may be wondering if it is a coincidence that we have drawn any
indifference curves that cross each other.

CONDITIONALS

If the Bank sells securities directly to the banking system, banks cash
resourses are immediatly reduced.

If employees anticipated new and better working conditions, they
might increase their productivity.

Without making these payments, farmers would not have been able to
attract temporary student labour resourses.

If all transaction were perfectly synchronized, we would earn revenue
from sales of goods and income from sales of factor services.

If we had foreseen the configency we would have had plenty of time
to cash in interest - earning bonds to have money available.

If we did not have to take advantage of the transactions opportunity
immediately, it would not matter that it was inforseen: we could still
cash in our bonds.

I would do the same if I were in your shoes.

COMPLEX SENTENCE

Once we've reached this point, we can sketch how the chocolate
market makes this transition from the old equilibrium at E to the new
equilibrium.

Whereas the previous two methods of monetary control operate by
altering the value of the money multiplier, open market operations alter
the monetary base.

Since banks lose cash reserves, they have to reduce deposit lending
and the money supply falls.

Given that people like good society should want to produce efficiently.
Once people have discovered a better production method they are
unlikely subsequently to forget it.
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Whenever government regulation prevent producers from selecting
the production methods they would otherwise have chosen, the effect
of these regulation is to shift the supply curve to the left.

Since consumers prefer more to less, an additional meal tends to in-
crease utility.

Since every international transaction has both a buyer and a seller, one
country's imports must be another country's exports.

What I mean by that is that if the initial price below the equilibrium
price, say twenty pence, the quantity demanded is 120 millions less.
Whether on balance high taxes make people work more or (less re-
mains an open question.

Whatever our political persuasien, whatever our view about what we
would regard as 'a good thing', in the first instance we have to be con-
cerned with how the world actually works.

Y yntateneit NOMMMO AAHHbIX HECNOXHbIX NPUMEPOB U Hebob-
LWMX TEKCTOB Ha CTpaHuuax 18-22, byayT B pacrnopsKeHuu ewe
HECKOJIbKO CUTyaL M Ha CTPaHuue 64, KOTOpble MOXXHO PEKOMEH-
poBaTb Ana bonee cepbesHon npopabotkm Grammar for EEAP.
HarnagHo yBngetb ee GpyHKLMOHMPOBAHNE MOXKHO TaK¥Ke, YNTan U
aHaNM3MpPYA C 3TOM TOYKM 3peHuA TeKcTbl Samples. OHKM Bce goc-
TOMHbI BHMMAHMA MONb30BATE/IEN KaK B MJiaHEe 3KOHOMWYECKOro
cofepKaHusa, Tak U No Gopme A3bIKOBOFO BbIPAXKEHUS U CTEMEHMU
OoTpeaaKkTMpoBaHHOCTU. Ha nogobHbIx obpasuax EEAP peun mox-
HO YUYMTbCA — NIeTKO U 3G PEKTUBHO.
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Sample EEAP Text 10

This Study Guide was written to accompany N. Gregory Mankiw's
Principles of Economics. It was written with only one audience in
mind — you, the student. We recognize that your time is scarce, and
you wish to use your time productively. Therefore, to utilize your time
most efficiently, this Study Guide focuses strictly on the material pre-
sented in Mankiw's Principles of Economics and avoids the introduc-
tion of new material.

Objectives of the Study Guide

There are three broad objectives to the Study Guide. First, the Study
Guide reinforces the text and improves your understanding of the ma-
terial presented in the text. Second, it provides you with experience in
using economic theories and tools to solve actual economic problems.
That is, this Study Guide bridges the gap between economic concepts
and economic problem solving. This may be the most important objec-
tive of the Study Guide because those students who find economics
inherently logical often think that they are prepared for exams just by
reading the text or attending lectures. However, it is one thing to watch
an economist solve a problem in class and another thing altogether to
solve a problem alone. There is simply no substitute for hands-on ex-
perience. Third, the Study Guide includes a self-test to validate areas of
successful learning and to highlight areas needing improvement.

It is unlikely that you will truly enjoy any area of study if you fail to
understand the material, or if you lack confidence when taking tests
over the material. It is our hope that this Study Guide improves your
understanding of economics and improves your test performance so
that you are able to enjoy economics as much as we do.

Use of the Study Guide

We hesitate to suggest a method for using this Study Guide because
how one best uses a study guide is largely a personal matter. It depends
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on your preferences and talents and on your instructor's approach to the
material. We will, however, discuss a few possible approaches, and
trial and error may help you sort out an approach that best suits you.

Some students prefer to read an entire chapter in the text prior to read-
ing the Study Guide. Others prefer to read a section in the text and then
read the corresponding section in the Chapter Overview portion of the
Study Guide. This second method may help you focus your attention
on the most important aspects of each section in the text. Some stu-
dents who feel particularly confident after reading the text may choose
to take the Self-Test immediately. We do not generally support this
approach. We suggest that you complete all of the practice problems
and short-answer questions before you attempt the Self-Test. You will
receive more accurate feedback from the Self-Test if you are well pre-
pared prior to taking it.

A study guide is not a substitute for a text any more than Cliff Notes
are a substitute for a classic novel. Use this Study Guide in conjunction
with Mankiw's Principles of Economics, not in place of it.
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Sample EEAP Text 11

Advanced Critical Thinking (a)

Before World War II, the corporate income tax was the second largest
revenue source for the federal government, behind only the individual
income tax. In recent decades it has fallen in importance to a distant
third behind federal payroll taxes. In spite of the movement away from
this tax, the general public continues to support the corporate income
tax under the belief that rich corporations should pay their share of the
tax burden. On the other hand, some critics argue that the corporate
income tax could be integrated into the individual income tax by
eliminating the corporate tax and raising individual income tax rates to
make up for the lost tax revenue. They argue that equity and efficiency
could be improved and the tax system streamlined by combining both
income taxes into a single individual income tax.

What do you think? Would corporations get away without paying their
fair share of taxes if the two income taxes were combined? Who really
pays business taxes? The corporations themselves. Write a critique of
the corporate income tax, addressing the issues raised by both the crit-
ics and the supporters. Be sure to include the following issues: vertical
and/or horizontal equity, administrative costs, and deadweight losses.
Conclude with a summary evaluation of the prospects for integrating
the corporate and individual income taxes.

Advanced Critical Thinking (b)

The corporate income tax is an inefficient way to raise revenue for the
federal government. As the revenues decline, the administrative costs
for the government and the taxpayers continue. In some cases, the ad-
ministrative cost to the taxpayers is actually greater than the tax pay-
ment itself. This is not efficient. Integrating the corporate tax into the
individual income tax with the same revenue yield would eliminate an
entire layer of bureaucracy and administrative cost. Generating the
same revenue from the individual income tax would reduce the distor-
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tion caused by taxing some businesses (corporations), but not others.
This additional taxation of corporations distorts their behavior. Elimi-
nating the corporate tax would end a distortion of behavior caused by
treating incorporated and unincorporated businesses differently. On
equity grounds, the corporate income tax is ambiguous, mainly be-
cause we cannot agree entirely on who pays it. We do know, however,
that it is not rich corporations that pay the tax. Corporations are neither
rich nor poor. Only people pay taxes. When a corporation is taxed, the
tax may be shifted to consumers in the form of higher prices, or work-
ers in the form of lower wages, or owners (stockholders) in the form of
lower profits leading to lower dividends and lower value of their shares
of stock. Under the individual income tax, the degree of progressivity
is controlled by society in setting tax rates. Under the corporate tax, the
market controls tax incidence, which makes it harder for policymakers
to achieve vertical and horizontal equity goals.
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Sample EEAP Text 12

Why Study Macroeconomics?

Economics is the study of the economy and the behavior of people in
the economy. Traditionally, economics is divided into microeconom-
ics, which studies the behavior of individuals and organizations (con-
sumers, firms, and the like) at a disaggregated level, and macroeco-
nomics, which studies the overall or aggregate behavior of the
economy. Since our concern here is with macroeconomics, we seek to
explain phenomena such as inflation, unemployment, and economic
growth and we are not concerned with, say, the demand for or supply
of peanuts.

In macroeconomics, we try to do two things. First, we want to under-
stand the economic functioning of the world we live in; and, second,
we want to see if we can do anything to improve the performance of
the economy. That is, we are concerned with both analysis and expla-
nation, as well as with policy prescriptions.

Explanation involves an attempt to understand the behavior of eco-
nomic variables, both at a moment in time and as time passes. Modern
macroeconomics recognizes that it is important to focus on more than
just short periods of time, and so has an explicitly dynamic focus. We
thus try to explain the behavior of economic variables over time. This
means that we wish to explain the behavior of the economy both in the
long run and in the short run.
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Sample EEAP Text 13

The Science of Macroeconomics
(Comments)

The amount of introduction that is required naturally depends upon the
students' previous exposure to macroeconomics in principles or in
other courses. I try to stress the relevance of macroeconomics and the
importance of basic macroeconomic literacy. I emphasize that macro-
economics teaches a way of thinking about and understanding the
economy rather than a set of facts. I also try to convince the students
that it is impossible to understand the economy without using models
(one way to do this is to show how common sense can sometimes lead
us astray — an example from the textbook is that protectionist policies
don't improve the trade balance).

The supply-demand model provides a vehicle to explain the role of
microeconomics in macroeconomics, and to show how macroeconom-
ics uses many tools and ideas from microeconomics. The lecture notes
emphasize this and also explain how macroeconomics differs from mi-
croeconomics in its level of aggregation and in that it has more of a
general-equilibrium focus. The textbook works as do economists, by
using different models to answer different questions, but I reassure
students that I also emphasize how different models fit together.
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Sample EEAP Text 14

Gregory Mankiw's Macroeconomics is an exciting new textbook, in
which you will learn how to apply a variety of economic models to
some fascinating macroeconomic questions. Although these models are
not complicated, it is easy initially to become confused about the rela-
tionships they represent, and consequently not to fully appreciate their
power and usefulness. I have found that students understand the under-
lying concepts much better if they actively take part in constructing
economic models and applying them. This Student Guide provides a
variety of ways to engage you in this type of active learning.

The bulk of the Student Guide consists of a series of Exercises for
each chapter. These exercises contain step-by-step presentations and
applications of the models discussed in the textbook. You will be asked
to complete tables of data, plot graphs, and illustrate shifts in curves.
The exercises can be answered entirely in the Student Guide. When
you are given a choice of two or more underlined alternatives, circle
the correct one. The only mathematics required in this section is simple
algebra and an understanding of the slopes of lines.

The Problems ask you to apply the models on your own. I have made
a concerted effort to include problems on policy-oriented questions
from both the United States and abroad. These problems are similar to
the questions you might expect to be asked on an examination.

Most chapters include one or two Data Questions, in which you are
required to find actual economic data to answer a specific economic
questions.

Questions to Think About often go beyond the material presented in
the textbook and ask you to think critically about the model itself or
some application of the model. This material will probably not be cov-
ered in class and it will almost never appear on an examination, but
your professor would be thrilled if you told him or her that you were
interested in discussing it (and he or she believed you!). I should warn
you, however, that good economists disagree about the correct answers
to some of these questions. Consequently, no answers are provided.
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However, developing your ability to think critically will enhance your
education in macroeconomics, so I encourage you to undertake some
of these questions.

Although you may want to complete all the questions for each chapter,
you may be limited by time constraints. The Exercises have been espe-
cially helpful for most of my students, but you should decide which
questions are most helpful for you. I can assure you, however, that
your understanding of macroeconomics will be substantially deeper
and longer-lasting if you complete most of the Student Guide.

Most chapters include one or two Data Questions, in which students
are required to obtain actual economic data to answer a specific eco-
nomic question. I think it is important to have economic students capa-
ble of making reasonable estimates of the current inflation rate, unem-
ployment rate, and gross national product. The data for all of these
questions are contained in The Economic Report of the President. Al-
though many students will have access to computerized data bases, I
will be satisfied if my students know how to use this valuable reference
book five years after graduation. Answers are provided for only part of
each question. This lets your student know whether he or she is look-
ing at the right table but doesn't eliminate the need to find the correct
data.

In the last section, several Questions to Think About go beyond the ma-
terial presented in the textbook. By including this section, I hope to
motivate the talented and industrious students to think more deeply
about the models themselves and their applications. Although I rarely
have enough time to cover this material in class, I have a number of
special lunches each term and invite any students who wish to discuss
these questions. You may want to cover some of them if time permits.

I hope you and your students find the Student Guide to be useful in
developing their knowledge and skills.
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Sample EEAP Text 15

The Use of Economic Models

A key element of economic analysis — both microeconomic and mac-
roeconomic — is the study of markets and prices. In an economy, goods
are traded and exchanged. We think about this as taking place in mar-
kets. The economist's idea of a market is an abstract representation of a
real market, where, for example, farmers might bring their produce for
sale. Economists analyze markets by thinking about suppliers and de-
manders of goods. As an example, consider the market for bread.
Thinking first about the supply of bread, an economist might posit that
the amount of bread that bakers will put up for sale depends upon the
price of bread — the higher the price, the more bread bakers will sup-
ply. Also, an economist might think that the supply of bread depends
upon the cost of the materials the baker uses — most importantly, flour.
The higher the cost of flour, the less bread bakers will supply. Turning
to the demand for bread, an economist might think that the amount of
bread that consumers will want to buy will depend upon the price of
bread and on consumers' aggregate income.

How do we put all this together? Economists use mathematics — par-
ticularly graphs and algebra — to help understand the economy. For
example, we have thus far said two things:

1. The supply of bread depends upon the price of bread and the price of
flour.

2. The demand for bread depends upon the price of bread and aggre-
gate income. A mathematician uses symbols to express concepts such
as these more compactly:

1. 0% =S(P,Py);
2. Q'=7>(PyY).
Here S() and D() are functions: they indicate relationships among vari-

ables. Q°, Q°, P, Prand Y are variables, denoting the quantity of bread
supplied, the quantity of bread demanded, the price of bread, the price
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of flour, and aggregate income, respectively. An example of a supply
function is

Q°=15P,-2 P;
Another example is
0°> = 13(Py/P)).
Very often in economics, we do not know very much about the exact

nature of the relationships among variables, and so we prefer the gen-
eral functional notation used earlier.

We can illustrate these relationships on a diagram. This diagram shows
that the supply of bread increases with the price of bread, and the de-
mand for bread decreases with the price of bread. To remind us that the
quantity of bread supplied also depends upon the price of flour, Py is
sometimes put in parentheses when we label the supply curve. Simi-
larly, we sometimes put Y in parentheses when we label the demand
curve to remind us that demand also depends upon income.

If we suppose that the price of bread adjusts so that demand equals
supply, we add an equilibrium condition to our representation of the
bread market:

In terms of the graph, this is equivalent to looking for the point where
the supply and demand curves meet. We return to this example shortly.

The economy is a complicated system. Every day, millions of people
make economic decisions. They buy their morning coffee, they buy
lunch, they withdraw money from their checking accounts, they go to
movies, they buy clothes, and they sell old textbooks. All of these are
economic decisions with implications for the economy. If someone
buys a Molson beer from Canada instead of a Budweiser, that makes a
difference to the trade deficit. In macroeconomics, we are trying to
understand the way that the whole economy works. But obviously we
cannot consider every individual transaction in every market in the
economy. Instead, we have to simplify; we have to abstract from real-
ity; we have to focus on what is important and discard what is unim-
portant.

In order to try and understand the economy and focus on what is im-
portant, we do a couple of things. First, we aggregate. Instead of wor-
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rying about individual goods — bread, pizza, automobiles, peanuts, and
the like — we think about some aggregate of them all. We call this good
real GNP, and denote it by the symbol Y. GNP stands for Gross Na-
tional Product. It is a measure of the total production in the economy;
indeed, explaining the behavior of the economy is largely a matter of
explaining the behavior of real GNP over time. We consider the defini-
tion of GNP more carefully later.

The second thing we do is to build models. Models are abstractions
from reality that serve as frameworks of analysis. Just as aerospace
engineers build model planes to put in a wind tunnel and judge that
these models need not be equipped with "fasten seat belt" signs, but
should be equipped with wings, so economists construct representa-
tions of the economy that include important variables and exclude un-
important variables. Many different sciences, such as meteorology,
physics, and biology use models. In economics, as in many other sci-
ences, the models with which we work are usually mathematical. We
develop mathematical explanations of the economy and use algebra
and graphs to help us understand how the economy works. The aim of
macroeconomics and this textbook is not so much to provide facts
about macroeconomics as to give a framework of analysis for coherent
thinking about macroeconomic issues.

The previous analysis of the bread market is an example of a model.
This model represents the determination of the equilibrium price and
quantity traded in a simple setting. In constructing that model, we
judged that the price of bread, the price of flour, and aggregate income
are all important in understanding the demand for and supply of bread;
we implicitly decided that all other variables were less important and
could be left out. Knowing what to include and what not to include in a
model is the art of the economist; it requires judgment and skill.

We can use the model of the bread market to answer certain questions.
For example, we might wonder what effect an increase in consumers'
incomes might have on the price of bread. An increase in income
would imply that at any given P, consumers would demand more
bread. The demand curve would shift to the right. Thus we see that
price and quantity both rise. Similarly an increase in the price of flour
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would cause the supply curve to shift in, raising the equilibrium price
of bread and lowering the quantity traded.

This experiment is typical of the way economists use a model. They
change one variable, taken as given, and look at the effect on other
variables that the model explains. Variables taken as given from out-
side the model are known as exogenous variables; variables explained
within the model are known as endogenous variables. A typical ex-
periment with an economic model thus involves changing an exoge-
nous variable and looking at the effect on endogenous variables. This
is known as a comparative static experiment.
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Sample EEAP Text 16

The Role of Microeconomics in Macroeconomics

Although microeconomics and macroeconomics are separate aspects of
economic inquiry, they make use of many of the same tools. Indeed,
the distinction between macroeconomics and microeconomics, though
useful, is also somewhat artificial. Modern macroeconomics recog-
nizes that good macroeconomic analysis is usually based on sound mi-
croeconomics and thus emphasizes the microfoundations of macroeco-
nomic behavior. At times in the textbook the use of microeconomic
tools is explicit; at other times it is implicit. For example, we often
suppose that individuals' consumption depends upon their income (as
in the bread example) without going into details about the microeco-
nomics behind the choices they make.

Macroeconomists use many different models because different models
are appropriate for different questions. If we want to understand the
effects of government deficits on interest rates, for example, we would
not want to use a model that included the price of flour. An important
aim of the textbook is to demonstrate economists' methods of analysis
and use of models, and so the textbook works as economists do, by
using different models to answer different questions. Part of the skill of
being an economist is learning how to integrate these different models
into a coherent view of the economy.
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Sample EEAP Text 17

Flexible Versus Sticky

We noted earlier that macroeconomics is concerned with both explana-
tion and policy recommendations. Not surprisingly, much of the debate
among macroeconomists has to do with their different views on policy.
Essentially, these debates often come down to whether or not the econ-
omy, left on its own, does a good job of allocating resources, or if gov-
ernment intervention can improve upon the performance of the econ-
omy. This theme recurs throughout our analysis.

In trying to understand the role of policy in macroeconomics, our con-
clusions depend crucially on what we believe about the behavior of
prices. In our example of the bread market, we supposed that the price
of bread adjusted to equate supply and demand — we supposed that the
market cleared. In this case, the market does a good job of matching
up suppliers and demanders, and no mutually beneficial trades fail to
occur. In some markets, prices are indeed very flexible, but in other
markets, we have much less confidence that market clearing occurs at
all times. Instead, we think that some prices are sticky — slow to adjust.
For example, labor contracts often set wages for a number of years in
advance, and mail-order catalogs post prices that are set for a number
of months.

Economists thus usually think that, for macroeconomics, it is reason-
able to suppose that prices are completely flexible in the long run only.
In the short run, we often make an assumption of price stickiness to
help us explain the behavior of the economy.

One other difference between microeconomics and macroeconomics is
worth some discussion. In microeconomics, we usually focus on a sin-
gle market. In macroeconomics, we pay attention to how outcomes in
one market affect what goes on in another market. For example, we
often think about both the market for goods — real GNP — and the mar-
ket for labor. Firms hire workers in order to produce goods. The more
goods firms want to produce, the more workers they will want to hire.
So an increase in the demand for goods may translate into an increased
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demand for workers. Similarly, the wages that workers are paid are
used to buy goods, so outcomes in the labor market can affect the de-
mand for goods. All of these things are going on at once, so we need to
be able to think about a lot of markets at once. Macroeconomics devel-
ops a way of putting markets together. In economists' terminology,
much of macroeconomics has a general-equilibrium focus, in contrast
to microeconomics which tends to have a partial-equilibrium focus.

Macroeconomists face difficulties as scientists, because they cannot
run experiments. (They have this in common with some other scien-
tists, such as paleontologists or astronomers.) But our aim as ma-
croeconomists is to understand the behavior of the economy, which
means understanding the behavior of economic data. We make pro-
gress in macroeconomics by looking at the data, observing certain pat-
terns, building models that may help explain those patterns, and then
seeing if those models are consistent with other aspects of the data or
new data when it comes in. A first task, therefore, is to examine the
data of macroeconomics. We then proceed to develop models that ex-
plain the behavior of the economy in the long run, when prices are
flexible. Following this, we consider models of the economy in the
short run, when prices are sticky. Finally, we consider the microeco-
nomic foundations of macroeconomics in greater detail.
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LANGUAGE INPUT 3

JIeKCHKO-CHHTAKCHYeCKasi BADMAHTHOCTD
HeliTpajabHoil EEAP peun

Sentence adverbs ¢ EEAP npumepamu

Some adverbs used at the beginning of a sentence refer to the
whole sentence. They show how the sentence which follows re-
lates to the rest of the text. Using these sentence adverbs and ad-
verbials makes your writing easier to read because you show the
reader the connections between one part of your text and an-
other. Here are some of the most important expressions which do
this:

Accordingly, Characteristically,
Admittedly, Clearly,
Allin all, Coincidentally,
All things considered, Conveniently,
. Conversely,
Alternatively, .
Curiously,
Anyway,
Apparently, Disappointingly,
As a (general) rule,
As aresult, Equally,
As far as we know, Essentially,
Astonishingly, Even so,
At the same time, Eventually,
Explicitly,
Basically, .
Bj‘s;fcla : Finally,
1Y, Firstly,
Broadly, Fortunately,
By and large, Fundamentally,
By contrast, Funnily enough,
Furthermore,
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Generally speaking,

Hopefully,
However,

Incredibly,
Interestingly,
Ironically,

In addition,

In conclusion,

In consequence,

In contrast,

In that case,

In essence,

In fairness,

In general,

In many/some cases,
In other words,

In a nutshell,

In particular,

In practice,

In reality,

In retrospect,

In short,

In spite of this/that,
In theory,

In the same way,
In these circumstances,
In view of this,

Luckily,
Lastly,

Meanwhile,

Moreover,

More interest-
ingly/seriously/specifically,
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Naturally,
Nevertheless,
Nonetheless,

Obviously,
Officially,

On average,

On balance,

On reflection,
On the contrary,
On the one hand,

On the other hand,

On the whole,
Overall,

Paradoxically,
Personally,
Potentially,
Predictably,
Presumably,
Primarily,
Probably,

Put simply,

Remarkably,

Sadly,
Secondly,
Seemingly,
Significantly,
Similarly,
Subsequently,
Surprisingly,

Theoretically,
Therefore,



Thus, Ultimately,

To all intents and purposes, Unbelievably,
To put it briefly, Understandably,
To put it bluntly, Undoubtedly,
To put it crudely, Unfortunately,
To put it in a nutshell,

To summaries (the situation), With hindsight,
To sum up,

Typically,

Admittedly, naming each assumption in a way that suggests its con-
tent is not always possible, especially in technical fields.
Alternatively, it may be motivated by fairness considerations: the
household should derive some benefit from an increase in the resources
it has earned.

Conversely, it may be precisely because they are covered by your the-
ory that certain proofs can go through.

Moreover, if you use numerical examples instead of algebraic nota-
tion, you may lose track of units of measurements, making it harder to
check the correctness of expressions.

On the other hand, you probably will want to assume continuity of
preferences because specifying a noncontinuous example would take
too much space or time and would distract readers from the heart of
definition.

Similarly, illustrating a general phenomenon with a perhaps incom-
plete specified geometric example is more informative than using a
complete argument based on a particular numerical example.
Similarly, when you introduce a requirement on an allocation rule,
think about whether it would make sense if it were imposed on its own,
or whether it mainly justified in the presence of other requirements.
Unfortunately, what you call x is what your reader has been calling m
since graduate school.
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Text adverbs

In academic English, we sometimes indicate the field to which the
following text applies by using adverbs such as the following:

commercially
ecologically
financially
logically
numerically
psychologically
socially
technically
culturally
economically
ideologically
morally
politically
scientifically
statistically
traditionally
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Transitions: Single Words and Phrases

a. To show an «and» relation

additionally
again

along with this / that
also

alternatively

as a matter of fact
besides

finally

first

for example

for instance
furthermore

in addition
incidentally
indeed

in fact

in other words

in the same way
likewise

that is
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b. To show a «but» relation

actually

anyhow

anyway

as a matter of fact
at any rate

despite this / that
even so

however

in any case

in either case

in spite of this /that
instead of this/that
nevertheless
nonetheless

on the contrary

on the other hand
rather

still

67



c. To show a «<why / because» relation

accordingly

arising out of this / that
as aresult

because of this / that
consequently

for this / that reason
hence

in consequence

in such an event

in this / that case

on account of this / that
otherwise

then

therefore

this / that being so

thus

to this end
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d. To show a «time / sequence» relation

at last

at the same time
before this / that
briefly

first(ly)

from now on
henceforth
hitherto

in conclusion

in short

in sum

in summary

in the end

in the meantime
just then
meanwhile

next

on another occasion

previously
second(ly)
then

third(ly) fourth(ly), etc
fourthly, etc.) to resume
to return to the point

to summarize under the circumstances until then up to now
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AHAJIN3 ’KOHOMHYECKOI0 TEKCTA

B TepmuHax EEAP
(KommenTapuii 1.5.H. H.M. Po3anoBoit)

Mbl NPUHUMAEM U NOALEPKMBAEM AKALEMMUYECKME YCUAUA TeX
YHUBEPCUTETCKMX  HACTaBHWMKOB, MpeacTaBuTesiell  economic
community, KoTopble, camu obnagas Kak competence in Econo-
mics, Tak 1 command of the English language, ctpemaTca noae-
JIUTbCS C MOAOMEYHbIMM He TOJIbKO CheumanbHbiIM 3KOHOMUYE-
CKMM 3HaHMEM, HO U CBOMMM MPaAKTUYECKUMU HABAOAEHUAMU U
onbITOM ncnonb3osaHna EEAP. be3ycnoBHO, TPAKTOBKMW, aKLUEHTHI,
KOMMEHTAPMM 3KOHOMMCTA U IMHIBUCTA MOTYT BbITb 0COBbIMK, HO
Bceraa ycunus interdisciplinary teams B utore 6/,1arotBOpHbl A
cnywartenei. (Meyamaemcs 8 asmopcKoli pedaKkyuu)

Jliis BeIpakeHHs CXOACTBa (similarities) SKOHOMAYECKHX SBIIE-
HUI TIpU CpaBHEHHH HCTIONB3YIOTCS CIOBOcoUYeTaHus: oda (both X and
Y have...), cxoxwue (X and Y are similar, are alike), nogo0Ho (like, very
much the same), 6onee-meHee oguu u Te ke (X is more or less the
same as Y), IpaKTUYECKH, MTOUTU Takue xe (X is virtually, practically,
almost, nearly, approximately, about, quite the same as Y), B TOUHOCTH
takue xe (X is exactly, precisely, just, entirely the same as Y).

HecxoxecTh 9KOHOMHUYECKUX SIBICHUH IMOJIYEPKUBAETCS BbI-
paxenusamu: dissimilar in that, different. lnu niensiM TpeaIoKeHN-
eM: X is totally (completely, entirely, quite) different from Y; X is
not the same as Y.

KonuuecTBeHHBIE COMOCTaBICHHS MEKIY (EHOMEHaMU SKOHO-
MUYECKOU c(hepbl MOTYT OBITh 0XapaKTEPU30BAHBI C MOMOIIBIO CIOB-
cpaBHeHuUM: Oonbiie (bigger, larger than) — menbie (smaller than) n
JIOTIOJTHUTENIBHBIX HAPEUUH YCUIICHHUS-0CTA0ICHUSI: 3HAYUTEIBHO (CON-
siderably, a great deal, very much, quite a lot), B onpeieJIeHHOU cTe-
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neHu (rather, somewhat), He3HauUTEeNbHO (a little, slightly, scarcely,
hardly, only just).

CroBa, ykaspIBarollde Ha MPHONU3UTENBHBIA XapaKTep CTaTH-
CTUYECKOH MH(pOpMAIUU: OKOJIO (over, under, a little, about, approxi-
mately), TaBHbBIM 00pa3oMm (predominantly, mainly, the majority of,
most of the), B obiieM (generally). CTeIeHb YBEPSHHOCTH MOXKET pac-
npeaensaTbess OT 0e3ycnoBHOCTH, 100-MpOILeHTHONH HAAEKHOCTH (cer-
tainly, definitely, undoubtedly, clearly, presumably) x cpeaHeit Bepo-
aTHOCTHU (probably, likely, conceivably, possibly, perhaps, maybe) 1o
HEBO3MOXHOCTH (uncertain, unlikely).

Cchiiky Ha 9yXK¥e aBTOPUTETHI: TOBOPSAT (it is said that); peamno-
JIOXKWITH, 4TO (it has been suggested that); odbmenpuraTo (it is generally
agreed that; it is widely accepted that; it is generally recognised that).

DKOHOMHYECKUE TEKCTHI 110 MPEUMYIIECTBY UMEIOT JICJIO C pas-
HOT'O poJia B3auMOCBsi3aMU. OTpesieNieHUe CBSI3U MEXKIY JBYMS BEJIU-
YUHAMU WIA KOHIICMIUSAMU MOXET OBbITh OXapaKTEPU30BAHO TaKUM
oOpaszom: X is concerned with (deals with, relates to, involves) Y. Ecin
OJIHO SIBJICHHE SIBJIACTCS MMPUYUHOW JPYroro, TO 3TO MOTYCPKUBACTCS
6o kak: X causes (results in, leads to, produces) Y — X Benet x Y;
6o Tak: the cause of Y, the reason for Y is X.

Korna BHHMaHue ynenseTcs aBTOPY COOOINEHUS, IeIecoo0pas-
HO JIaTh COOTBETCTBYIOIIYIO KOHCTPYKIIMIO HEIOCPEJACTBCHHO: aBTOP
(the author) mpenctaBiseT (gives, provides; presents); uzydaer (stud-
ies; examines; analyses; investigates); paccMaTpuBaeT (considers; dis-
cusses; outlines; tackles; describes) npu4nHy W XapakTep MpPOOIEMBI
(the nature and origins of the problem); B3auMOCBsI3b MEXY (the rela-
tionship between); TIATeNbHBIA aHANU3 (a refined analysis); HOBBIE
TEHJICHIIUU (the new trends in). IloMuMo 3TOr0, aBTOpP MOXKET JENaTh
caenytoiee: the author advances a hypothesis of; makes uses of the
theory; uses information regarding, furthers the theory of; gives analy-
sis to show how; does not give details of the method; gives data
sources used for; provides complete (convincing, adequate, satisfac-
tory) explanation; pays little regard for; attaches considerable signifi-
cance to; adopts the empirical method because; takes the standard
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view; intends to present the material on; offers an argument stating
that; calls attention to the fact that; summarizes the results of.

Jnst oTpaxkeHUsl Kiaccu(DUKAMH SBICHUH W TIPEIMETOB KO-
HOMMYECKOM MKHU3HU HCIIOJB3YIOTCS CIIOBAa: KpUTEpUH (criterion), 0a-
3uc (basis), 4epTHI (features), XapakTepUCTHUKU (characteristics). 3ame-
TUM, YTO TIEPBBIC JIBa CJIOBA B AHTJIMHCKOM SI3BIKE BEIYT CBOC
MIPOUCXOXKJICHUE U3 JJATUHCKOTO SI3bIKA U COXPAHMIN BO MHOXECTBEH-
HOM UYHCJIC JIATHHCKYIO CTPYKTYpYy: KPHUTEpPHUH (criteria), 0a3uChl
(bases). JItoboro poma TPYNIUPOBKH W TMOAPA3JEICHUS Ha KIACCHI,
BUJIbI U TIOJIBUIBI MOTYT OBITH C/I€JIaHBI IIPU TTOMOIIMA COOTBETCTBYIO-
IIUX aHTJIMUCKUX TJIAroJIOB: fo classify, to categorise, to group, to di-
vide into, to arrange in, to put into, to fall into, to place in, to distin-
guish between, to differentiate between/ from, to sub-classify, to sub-
categorise, to sub-group, to sub-divide; cOOTBETCTBYIOIIUX AHTJIH-
CKHUX TpWaraTelbHbIX: several, a number of, various, the following,
main, general, broad; © COOTBETCTBYIOIINX AHTIUNUCKUX CYIIECTBU-
TeNBHBIX: categories, classes, groups, types, kinds, sorts, species,
breeds, orders, divisions, families, members, sub-categories, sub-
classes, sub-groups, suborders, sub-divisions.

KonuuecTBenHuslit ananus (quantitative analysis) >KOHOMHYE-
CKHUX TEKCTOB TpeOyeT omnucaHus HH(OPMAIMOHHBIX KOMIIOHCHTOB
(information) >KOHOMHYECKUX SIBICHUN WU CTAaTHCTHUYECKUX JTaHHBIX
(data). K xapakTepucTukaM HH()OPMAIIMOHHBIX MaTEpHaOB MOKHO
OTHECTH TaKuE CJIOBa, Kak: available; mentioned; quantitative; de-
tailed; accumulated; provided; valuable; experimental; further; the
above presented. JlelicTBus1, coBepIIaeMble C JAHHBIMHU, OYIyT OTHCHI-
BaThCsl BBIpAXKEHUAMU: data\datum — were/was obtained through ex-
periment; has been gathered for; concerning; regarding; is presented,
is embodied in; should be carefully handled; were presented in; were
advanced; to support; were obtained in the present study, are of great
value for; are available for; are inadequate to; indicate that; show;
suggest; have been examined by; are based on; are used in; are re-
corded in; are estimated as; are evaluated as; are calculated from; are
computed from.
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Uacrtota mosBneHus coObITUsl pamxkupyercs ot 100-mpo-
[EHTHOTO TIOSBJIICHWS BCETAa /O HYJEBOTO TOSBIICHUS HHUKOT/A:
always, usually, normally, generally, on the whole, regularly, often,
frequently, sometimes, occasionally, rarely, seldom, hardly ever,
scarcely ever, never. UuCIO 3JIEMEHTOB, OXBAaTHIBAEMBIX 3KOHOMHYE-
CKHM SIBJICHHEM, MOXKET BKJIFOYATh B ceOs: Bce (all, every, each) KoMm-
MMOHEHTHI, OOJBITMHCTBO (Mmost, a majority of) 3IEMEHTOB, MHOTO
(many/much a lot of), nocratrouHo (enough), HEKOTOpBIE (some, a
number of, several, a few/a little), Mmano (a minority of, few, little) u Hu
OJTHOTO (no, none, not any) Komnonenta. [ myomna wamenenus (fluc-
tuation) OKa3aTelNsd, €ro POCT (rise, increase) Wiy najieane (decrease,
decline, reduction, fall, drop) MOXeT cOCTaBIATh MUHUMAILHYIO, HE-
3HAYUTENbHYIO (minimal, slight, small) BenmuanHy, OBITh MOCTETIEHHON
(slow, gradual, steady) B nuHaMuKe WM PE3KON M 3HAYUTEITHHON
(marked, large, dramatic, steep, sharp, rapid, drastic), a Takxe He-
OXXKUIAHHOU (sudden).

WnTepriperanus AaHHBIX (data — MH. 4UCIO U datum — €Jl. Yuc-
JI0) TIpEIoJiaraeT TaKWe BBICKA3bIBAHUS, KaK: as can be seen from;
according to; as is shown in; it can be seen, 6a3upyromuecs: Ha rpa-
tduueckux (charts, diagrams, tables, graphs, figures) iiau aHanuTHYE-
CKUX (statistics, formulas, models, theories) IpeICTaBICHUSX.

OCOOCHHOCTH TPOBOJAUMOrO UCCIICHOBaHus (study, research,
work, investigation) oTMEYarOTCsl Kak: HeTalbHoe (detailed), cxoxee
(similar), BcecTopoHHEE (comprehensive, thorough, careful), xpaTtkoe
(brief, short), nepBoHauanbHoOE (initial, preliminary, pioneer), Teope-
THYecKoe (theoretical). BoigBuraemasi T€opusi MOXKET OBITH: CYIIECT-
BYIOIIICH B HACTOSIIIEE BpeMsl (present), OJHOM (complete), cnenudu-
4ecKol (specific), Xopomo u3BeCTHOU (well-known), upuHITOU
(accepted) vnnu HOBOH (new). AKIIEHTUPOBAaHUE BHUMAHUS HA OTICIb-
HBIX TIOJIOXKCHHSIX TCOPHH, BBIJIBUTAEMOW aBTOPOM, JOCTHUTaeTCs 3a
CUEeT TaKWX BBIPAXKCHUH, Kak: theory was carefully worked out; has
been put forward; has been proposed; has been advanced; has been
developed; has been elaborated on the basis of; has been recently im-
proved.
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Bbinyck Il, HaBuratop ans 6akanaspoB Economics, ectecTBeHHO
3aBEPLUMTD KMBbIM Y4EOHbBIM aKagemuyeckmm scce. OHO Hanwuca-
HO cTyaeHTamu lll Kypca ICEF Kak nucbmeHHOe AomallHee 3aaa-
HMEe NO OJAHOMY M3 OCHOBHbIX 3KOHOMMYECKUX KypCcoB —
Microeconomics. be3ycnoBHO, AaHHOe 3cce elle Hesb3Aa paccmart-
puBaTb B KayecTse 0b6pasua A4s1a nogpaxKaHusa, HO 3TO AOCTOMHbIN
onbIT, draft yyebHoN aKagemmuyeckol paboTbl Ha aAHMIMMCKOM
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The nature of price discrimination concerning museum tickets can be
described using the basic tools of microeconomic theory. Each mu-
seum offers unique services. For example, you will not be able to see
Diego Velasquez' 'The Breakfast' in a place other than the Hermitage
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museum in Saint Petersburg. In this sense every museum has monopo-
listic power. The essence of such power is that the firm is able to raise
its output price since there are no other suppliers to whom the consum-
ers can turn to when it acts like this.

A monopolistic firm sets such price where the profit is maximized.
However, there are more sophisticated ways to use market situation.
Different consumers have different willingness to pay for the good.
Obviously, it would not be unreasonable to charge the consumers dif-
ferently. Such behaviour is called price discrimination.

Suppose there is no price discrimination and the monopoly's single
price is P;. Then the consumers have a surplus ABP, since they are
asked to pay P, instead of the maximum they are willing to pay for any
quantity of good <Q;. Now suppose we can distinguish Warren Buf-
fet's willingness to pay for seeing the painting, the electrician Surkov's
and all the others who desire to visit the museum and make up the
market demand i.e. we know the maximum price each consumer is
ready to pay for 1 ticket. So the first is bought by Mr. Buflet for his
maximum price Pg, the second unit is purchased by Mr. Potanin (we
assume he is ready to pay a lot for the chance to see the great painting
but not as much as Mr. Buflet after the crisis) for Pa until finally it is
Surkov's turn to buy for P, (assuming initial price P, is exactly what
Surkov is willing to pay). This means that the museum receives the
consumer surplus and total revenue becomes OABQ; instead of
OPIBQ;. Since the costs remain the same, the profit of the museum has
increased. This is known as perfect price discrimination.

Certainly the knowledge of each individual's willingness to pay cannot
be acquired in reality. Rather we can divide all consumers into several
categories and charge each category a different price. This is third de-
gree price discrimination. Such pricing schemes are the most common
Museums are probably one of the best examples of this pricing policy.

The market for museum tickets can be presented as a composition of
several submarkets. Usually museums offer differently priced tickets
for the following categories of customers (in price order): foreigners,
adults and children with foreigners' tickets being the most expensive.
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Let's see how this form of price discrimination works. For the sake of
simplicity suppose there are 2 submarkets: foreigners, who come to
Russia to see the paintings and nationals (adults and children). For-
eigners' demand is inelastic and has a higher P-intercept. This is be-
cause it is very likely that it is their onry visit to Russia and hence a
unique chance to see the crown. Nationals' demand is more elastic and
has a lower P-intercept. Russians can always visit the Hermitage and
see the painting. The combined demand and marginal revenue curves
are constructed by horizontal summation of foreigners' and nationals'
demand and marginal revenue curves respectively.

If the museum does not price discriminate, the single price for tickets
is determined by MR(combined)=MC i.e. P*. MR<MR,. Thus, it
would not be unreasonable to sell more to nationals and less to for-
eigners in order to increase total revenue. To do this we need to charge
foreigners a higher price and nationals a lower price than P*. The op-
timal prices are those where MR=MR,=MC ie. P; and P,. There is no
incentive to deviate from q; and q, since both markets' MR are equal.
With such price discrimination total revenue and profit will be maxi-
mal. The same analysis can be applied to any number of submarkets.

A monopolist does not have always the opportunity to discriminate. It
depends on what the good is and whether it is possible to keep mem-
bers of different price groups separate in using the good. Otherwise,
members of the lower price group may resell the good to the members
of the higher price group. In case of museums each customer is
checked whether he/she bought the appropriate ticket, i.e. an adult will
not be able to use a children's ticket for example simply because chil-
dren and adults look differently. To distinguish foreigners is more dif-
ficult and as a result there can be violations, however, foreigners usu-
ally do not break the rules due to the risk of being fined or just getting
into an awkward situation. Therefore, with museum tickets there is
virtually no opportunity to engage in arbitrage.

We may conclude therefore that for the price discrimination to exist
the following requirements should be satisfied (Katz, Rosen):
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1. The firm should be a price maker. The exhibition of the painting is a
unique service, hence museums of Hermitage can set the price for it.

2. The firm must be able to identify which consumer is which. This
concerns the correct identification of the willingness to pay of each
individual consumer (or group of consumers). This condition is the
most difficult one. Acquiring perfect information is impossible and the
firm has to use approximations considering, for example, the average
income of such group of consumers. An incorrect assumption on will-
ingness to pay may significantly decrease profit from price discrimina-
tion.

3. Consumers must not be able to engage in arbitrage. In the museum
example the differences between children and adults entering the mu-
seum are obvious. Hence arbitrage is impossible. However, this condi-
tion can be violated when we consider public transport in the absence
of conductor. The inability to distinguish consumer types makes price
discrimination inapplicable.

Although the original idea of perfect price discrimination cannot be
observed in practice, an approximation of it by setting different prices
for different groups of consumers is widely used in many industries:
transport, natural monopolies, cinema, education, healthcare services.
The profitability of such pricing policies is easily explained at micro-
economic level.

Nearly in all museums of our country price of tickets for citizens of
Russian Federation and foreigners varies a lot. For instances, average
price of museum ticket for Russians is 150 RUB, while citizens of
other countries have to pay about 100 RUB, the more everyday exam-
ple: the price for a student in Pushkin Museum in Moscow is 30 RUB,
for a citizen of Russian Federation- 100 RUB, for a foreigner — 300
RUB.

Pricing strategy in museums is quite difficult topic, as issues beyond
cost recovery and surplus, such as social responsibilities, need to be
considered.

But is it fair to charge different prices according to nationality? Opin-
ions on this problem have divided. Foreigners, as well as most of tour-
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istic companies, argue that this is absolutely unfair and in none of
European countries you cannot find such practice. For instance, in ho-
tels and restaurants prices are the same for Russians and guests of the
country, why then prices in museums should be different. It is argued
that such is anachronism, which has negative influence on the image of
our country.

On the other hand, museums' representatives and Russians, of course,
think that price for foreigners is approximately equal to European stan-
dards, while Russians buy discounted tickets, firstly because world
prices are too high for them and as Russians have very elastic demand
for visiting museums, higher prices will result in sharp fall in number
of domestic visitors. Furthermore, Russians already pay taxes, part of
which is spent on museums.

On the same time, this kind of price discrimination results in another
important problem.

The museum sector generally obtains its revenue from three sources:
audiences, government and foundations. In the beginning of 90" mu-
seums in Russia were on complete state's provision, while now they
receive from government only 40% of revenue. Furthermore, revenue
from government as well as foundations are vulnerable to being cut,
hence, museums are trying to earn revenue on their own. This leads to
a situation when museums prefer foreign visitors as they pay higher
prices. This fact of course, helps handle the problem of too much visi-
tors in some museums of our country (recently the number of foreign
tourists visited Saint Petersburg has increased from 3.8 millions in
2007 to 4.3 millions in 2008 and it is forecasted to increase further by
10-12% this year, but at the same time this is seen as absolutely non-
ethic discrimination of Russians.
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Bmecmo 3akniouenus

Ilnan-npocnekr Beinycka Il peannzoBan. MoxHO BbIKIOUMTh HaBu-
ratop. Ha Bpems. OHO, BO3MOXHO, IMOHAIOOUTCS YUTATENSIM, TOJIBKO
MIPOJIMCTABIINM KHHTY, YTOOBI CAMOCTOSITENTFHO B THIIH MOPa0OTaTh C
Heii. [lonpoboBaTh CBOM CHIIBI B COOCTBEHHBIX drafts akaJeMHYeCKUX
uctopuii (0e3pa3ziMyHO, YCTHBIX WJIM MUCbMEHHBIX). [lycTh TOKa C
MIpeNICKa3yeMBbIMU gaps W imperfections. Mbl Bellb HE CTaBUM TOUYKY. Y
HacC MHOTOTOYME. A MpoOOBaTh M IMOKAa3bIBATHCA HA aKaJIeMHUYECKON
nyonuke HeoOxoaumo. IlycTs Tam, rie He AocTaeT moka command of
the language, BrIpydaeT UMerOIAscs competence in the subject. Ecim
yKe €CTh, YTO CKa3aTh aKaJIEeMHYECKOMY COOOIIECTBY, — TOBOPHUTE. . .

B 3aBepiienue, kak Bcerna, npsiMasi, 3HauuMmasl Ajsl Hac nurara. Tak
roBopu ipodeccop sxkoHomuku William Tomson.

«To explain something really well, you need a good deal more than
that limited set of facts. The more you know in addition to what you
explain, the better your explanation will be. Using the image of an ice-
berg, which, in the popular-science cliché, is nine-tenth submerged,
what you show should only be a small part of what you know. Some of
the questions your audience asks will probably pertain to aspects of
your problem you did not bring up. You have to be ready to talk about
them. The more thoroughly you are able to discuss issues peripheral to
your paper, the more you will impress your audience. And the more
interested they are, the more feedback you will get and the more stimu-
lating you presentation will be for everyone, including you.

When they leave the seminar room, all members of the audience
should be able to state your main message. Can they? If the answer is
yes, your talk has already achieved an important objective».

W nanee:

«Be realistic. Very few readers can take the time to understand every-
thing in your paper, and a large fraction of your seminar audience will
have only a vague idea of what you are talking about when you are
half-way through your presentation. Every bit you do to improve your
text or seminar paper will keep the attention of a few people a little
longer».
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