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Preface

JlaHHbIiT yueOHBIH KOMILJIEKC, KOTOPBIH BKJIOYaeT B cebst
yueOHUK U pabouyio TeTpajb, MpeAHaA3HAYEH /IS CTYAEHTOB-
9KOHOMHWCTOB, N3Y4aIOMNX aHTJIMHCKUH A3bIK Ha ypoBHE Inter-
mediate — Upper Intermediate.

[Hesnpio co3manmsa JaHHOTO KOMIIIEKCA SABJSETCS Pa3BUTHE
TaKWX BUJIOB PEYEBOI 1eATEIbHOCTH, KaK MUCBMO, YTEHHE, ay/I1-
poBaHUE W YCTHAS PEYb.

A3BIKOBOIT MaTepuaj HOCUT aKaJeMUYecKU XapakTep
U BKJIIOYAET U3ydeHre CIenaabHON TEpPMUHOTIOTUN B 06JacTh
9KOHOMUKU. B pe3ysibTare 0ocBOeHUsS Marepuasa JaHHOTO KOM-
IJIeKCa YUYaIecs: OBIAIEI0T YMEHUSIMU 1 HaBbIKaMU, HEOOXO/IH-
MBIMU JIJI1 BeJICHUS WHOSI3BIYHON TTPO(eccuoHaNIbHO-OPUEHTU-
POBaHHOIW KOMMYHUKAIIUU B aKaJIeMUYECKON U HAYYHOU cpee,
a UMEHHO: TOBOPEHHNE B MOHOJIOTOBOM U JIMAJIOTOBOM (hopMarax,
YTEeHUE W aHAJIU3 aKQ[EMUYECKUX U HAYYHO-TIOMYJISIPHBIX TEK-
CTOB, YMEHUE KOHCIIEKTUPOBATH MTPOYUTAHHYIO U YCJIBIIIAHHYIO
nHQOPMAIHNIO, COCTABJIATH Pa3BepPHYThIE MUCbMEHHbIE BHICKA3bI-
BaHMS.

YueOHUK TakKe MpeiaraetT Kype IOBTOPEHUST TPAMMATHKH,
KOTOPBIN MO3BOJIMT BBIPAOOTATH HABBIK CTPYKTYPUPOBAHMS
BBICKA3bIBAHMS KaK B TUCHMEHHON, TaK U YCTHOHU PEYH.

B pesyibraTe ocBOEHMS MaTepHaia yJyaruecs: mpruoGpeTyT
cefyIone yMeHU U HABBIKW TT0 PA3JMYHBIM BUJAM pEUeBOi
NIesITeThbHOCTH:

1. Yrenue: ymeHue 6bICTPO O3HAKOMUTBLCS C TEKCTOM, BbIje-
JINTH Ba)KHYIO MHMOPMAINIO, TIepe/laTh €0 OCHOBHOE COJIEPsKa-
HUeE, OTPEIEJIUTh aKTyaJTbHOCTb PACCMATPUBAEMBIX MTOJIOKEHU
1 HAMTW OTBETHI HA BOIIPOCHI, CBSI3aHHBIE C COJIEPKAHUEM TEKCTA.

2. ToBopeHue: B INATIOTOBOI Pedn yMeHHUe JaTh TOAPOOHBII
OTBET Ha MHTepecyIne cobecelHUKa BOIPOCHI U3 aKaJeMude-
CKOU 1 TpodeccuoHaANbHON cephl, yMEHNE ONCATh 9KOHOMU-
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Yeckoe gBJIEHNWE WJIW CUTYalNIo, a TaKyKe Pa3BUTh OTACIbHBIC
MBICJIH, TIOJIKPEILJISIS UX JIOMOJHUTETbHBIMU TTOJOKEHUSIMU
U mpuMepamMu. B MOHOJOrMYecKOil pevyu CTYJEeHTbI JOJIKHBI
YMETh TIOCTPOUTH YETKYI0 CUCTEMY apTyMeHTAINH, MOSICHUTh
CcOOCTBEHHYIO TOYKY 3PEHUsI 110 aKTyaJbHBIM BOIPOCAM, yKa-
3bIBast HA JIOCTOMHCTBA W HEJOCTATKU PA3JIMUHBIX CUCTEM WJIN
TEOpUiA, a TaK)Ke YMETDb BKJIIOYATHCS B IUCKYCCUIO U BBIXOJUTD
U3 Hee, UCIOJIb3ysT HEOOXOAUMYIO JIEKCUKY U JIEKCUKO-TpaMMa-
THYECKIE 0OOPOTBI.

3. [TucbMoO: yMeHMe COTOCTABJISTh UJIM TPOTUBOIIOCTABJISITh
UMeIOINecs JIaHHble, YMEHUE JIeJIaTh 3aMEeTKU 110 X0y MPOYU-
TAHHOTO WJIM MPOCYHIAHHOTO MaTepuasa, yMeHue 0000InTh
MPOYUTAHHBIN MaTepUas U KPATKO U3JIOKUTD €T0 COJICPKAHME.

Temarnueckoe cofepskanne yueOHUKA BKIIOYAET B ceOst TaKue
TeMBbI, KaK (hyHIaMeHTaTbHbIE BOTIPOCHI HAYKW 9KOHOMUKHU, POJTh
PBIHKA B PETYJNPOBAHUN 9KOHOMHUYECKUX TTPOIECCOB, (DYHKITMH
MIPaBUTEIBCTBA B 9KOHOMHUKE, BOITPOCH MAKPO- 1 MUKPOIKOHO-
MUKHU, TTPOOJIEMBI 9KOHOMUYECKOTO POCTA M PA3BUTHS, a TAKKe
rI00aIu3aIN MUPOBOI 9KOHOMUKH.



Short forms and labels

Word classes

adj = adjective

adv = adverb

7 = noun

v =verb

phr v =phrasal verb

Grammar codes

Nouns

C = countable nouns

U = uncountable nouns
sing. = singular

pl. = plura

Verbs
I = intransitive verb
T = transitive verb

Other codes and labels
abb. = abbreviation

syn. = synonym

ant. = antonym

esp. = especially

smb = somebody

smth = something

AmE = American English
BrE = British English
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Unit 1

WHAT IS ECONOMICS ABOUT?

Learning outcomes
After studying this unit you should be able to:

1) define economics as a social science of scarcity and choice;

2) identify the ways society uses its scarce resources;

3) distinguish between society’s needs and wants;

4) use the active vocabulary of the unit in speaking and writing;

5) read for different purposes (skimming, scanning);

6) use grammar effectively (subject/verb agreement, singular/plural

forms of a noun, prepositions).

Lead-in

1. Read the following sentences and decide which word from
the list a—d is synonymous to the word in bold.

1. Tangible goods are merchandise that you
can put your hands on. Stuff like jewellery,
computers, clothing or even CD’s are all tan-
gible products.

2. On the other side of tangible are intangi-
ble goods which are products that cannot be
seen or touched. Things like domain names
or computer programs are intangible goods.

3. Libya, Saudi Arabia, Kuwait, any other
Arabic nations have abundant oil resources.
They are the main exporters of oil and its
derivatives.

4. Many African nations suffer from limited
resources such as water and food, so these
scarce resources put tight constraints on
their social and economic development.

12

a) insufficient
b) non-physical
c) plentiful

d) physical
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. Answer the questions and do the tasks.

1. Think of some of your most important needs and wants, and
then explain whether these are satisfied by goods or by ser-
vices.

2. Try to guess why services are called “non-physical activi-
ties”.

3. Think of some resources that are (a) scarce and (b) abun-
dant.

4. What would happen to our society if resources were unlim-
ited?

5. Is it possible to overcome scarcity of resources? Justify your
opinion.

TOPICS
Text A
Defining economics

1. The social sciences are academic disciplines that study
human society and social relationships. They are concerned with
discovering general principles describing how societies function
and are organised. The social sciences include anthropology, eco-
nomics, political science, psychology and sociology.

2. Economics is a social science because its approach to
studying human society is based on the scientific method. It is
a social science because it deals with human society and behav-
iour, and particularly those aspects concerned with how people
organise their activities and how they behave in order to satisfy
their needs and wants.

3. Human beings have very many needs and wants. Some of
these are satisfied by physical objects and others by non-phys-
ical activities. All the physical objects people need and want
are called goods (food, clothing, houses, books, computers, cars,
televisions, refrigerators and so on); the non-physical activities
are called services (education, health care, entertainment, travel,
banking, insurance and many more).

4. The study of economics arises because people’s needs and
wants are unlimited. Whereas some individuals may be satisfied
with the goods and services they have or can buy, most would
prefer to have more.

13



5. They would like to have more and better computers, cars,
educational services, transport services, housing, recreation,
travel and so on; the list is endless.

6. Yet it is not possible for societies and the people within
them to produce or buy all the things they want. Why is this
so? It is because there are not enough resources. Resources are
the inputs used to produce goods and services wanted by people.
They include things like human labour, machines and factories,
and “gifts of nature” like agricultural land and metals inside the
earth. Resources do not exist in unlimited abundance: they are
scarce, or limited and insufficient in relation to unlimited uses
that people have for them.

7. Scarcity is a very important concept in economics. It
arises whenever there is not enough of something in relation to
the need for it. For example, we could say that food is scarce
in poor countries. Or we could say that clean air is scarce in
a polluted city. In economics, scarcity is especially important
in describing the condition of insufficient resources, because the
scarcity of resources causes scarcity in goods and services. Defin-
ing scarcity, we can therefore say that: Scarcity is the condition
in which available resources are not enough to produce every-
thing that human beings need and want.

8. It follows that societies face a fundamental problem,
which is the conflict between unlimited human needs and wants
on the one hand, and limited or scarce resources on the other.
The subject of economics is how to best resolve this conflict.

9. The conflict between unlimited needs and wants, and
scarce resources has an important consequence. Since people
can’t have everything they want, they must make choices. The
classic example of a choice forced on society by resource scar-
city is that of “guns or butter”, or more realistically the choice
between producing defence goods (guns, weapons, tanks) or
food: more defence goods mean less food, while more food means
fewer defence goods. Societies must choose how much of each
they want to have. Note that if there were no resource scarcity,
a choice would not be necessary, since society could produce as
much of each as was desired. But resource scarcity forces the
society to make a choice between available alternatives. Eco-
nomics is therefore a study of choices.

14



10. The conflict between unlimited needs and wants, and
scarce resources has a second important consequence. Since
resources are scarce, it is important to avoid waste in how they
are used. If resources are not used effectively and are wasted,
they will end up producing less; or they may end up producing
goods and services that people don’t really want or need. Eco-
nomics must try to find how best to use scarce resources so that
waste can be avoided. Defining economics, we can therefore say
that:

Economics is the study of choices leading to the best possible
use of scarce resources in order to best satisfy unlimited human
needs and wants.

11. As you can see from this definition of economics, econo-
mists study the world from a social perspective, with the objec-
tive of determining what is in society’s best interests.

Ellie Tragakes. Economics for the IB Diploma. — Cambridge University Press,
2009. — P. 2.

Target vocabulary of text A

abundance (n) =  when there is more than enough of smth
We had natural resources in abundance.
alternative (n) =  smth that is different from smth else, espe-

cially from what is usual, and offering the
possibility of choice
There must be an alternative to people sleep-
ing on the streets.
goods (n) = everything that is produced in the economy
The government will pay for the new schools
by increasing the tax on luxury goods.
needs and wants = the things that a person must have in or-
der to have a satisfactory life
They don’t have enough food to meet their
needs and wants.

produce (v) = to make smth or bring smth into existence
France produces a great deal of wine for
export.

satisfy (v) = to have or provide smth that is needed or
wanted

She satisfies all the requirements for the job.
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scarce (adj) = not easy to find or get

Food and clean water were becoming scarce.

service (n) = a system or organisation that provides for

a basic public need
the ambulance/health/postal/prison service

social sciences = the study of society and the way people

live
Examples of social sciences are sociology,
psychology, economics, etc.

1. a) Use your dictionary to check the correct pronunciation
of the words below.

science, discipline, society, scarce, consequence, perspective,

anthropology, psychology, sociology
b) Read text A and do the tasks/answer the questions below.

1.

Why does the study of economics exist? Why is it necessary
to study economics?

Divide the following concepts into the two groups “goods” and
“services”: Oxford University tuition, engineering, a house,
marketing research, a luxury Swarovski necklace, currency
exchange, transport, a tuna sandwich, the Moscow Times sub-
scription, a box of chocolate.

Give some examples of unlimitedly abundant resources. Does
economics show interest towards these resources? Why?
How to avoid waste in the use of resources in modern econo-
mies?

Which consequences does a conflict between our wants and
limited resources have?

2. Decide whether the following statements are True or False
according to text A.

1.

16

Economics is a science because it uses principles of anthro-
pology, sociology and psychology.

Most individuals are satisfied with what they have and do
not strive for more goods and services.

The amount of resources available for consumption is limi-
ted.



4. The subject of economics is to teach individuals how to con-
sume less.

5. Societies have to make choices because resources are scarce.

6. Economists try to find out how to satisfy society’s wants in
the best possible way.

3. Scan through text A and find the words corresponding

to these definitions.

para 2

1) to make someone feel pleased by doing
what they want (v)

para 3
2) things that are produced in order to be
sold (n)

para 6
3) a large quantity of smth (7)

4) limited (adj)

para 7

5) smth that is able to be used or can easily
be bought or found (adj)

6) to make smth to be bought, used, or
enjoyed by people (v)

para 8
7) to find a satisfactory way of dealing with
a problem or difficulty (v)

para 9

8) smth that happens as a result of a par-
ticular action or set of conditions (n)

9) smth you can choose to do or use instead
of smth else (n)

para 10
10) the ineffective use of smth (time or
money) (n)

para 11

11) a way of thinking about smth (n)

12) smth that you are trying hard to achieve
(n)

17



4. Match the term with its definition.

1) resources a) the provision of payments facilities,
credit and capital to individuals, firms and
the government

2) human labour b) society’s decision on the kind, quality,
and quantity of goods for consumption

3) banking c¢) anything which can contribute to eco-
nomic activity. This includes natural
resources, capital goods, etc.

4) insurance d) human beings as factors of production

5) choice e) the use of contracts to reduce and redis-
tribute risk

5. Use the words from exercise 4 to fill in the gaps.

1. is a form of risk management primarily used
to hedge against the risk of a contingent, uncertain loss.

is defined as the equitable transfer of the risk of
a loss, from one entity to another, in exchange for payment.

2. is the stock of competencies, knowledge and
personality attributes embodied in the ability to perform
labour so as to produce economic value.

3.A is a source or supply from which benefit is pro-
duced. Typically are materials or other assets
that are transformed to produce benefit and in the process
may be consumed or made unavailable.

4. is the business of operating a financial institu-
tion. A bank connects customers that have capital deficits to
customers with capital surpluses.

5. If the product doesn’t work, you are given the of
a refund or a replacement.

6. Fill in the gaps using the prepositions from the box below.
with (x2) e to(x4) e in e of e on

—_

Their relationship was based mutual respect.

2. Nowadays the department operates with the objective
raising as much taxes as possible.

3. All the people concerned children’s education

should be submitted to testing.
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4. T'm not satisfied the way the company served me.
5. Women'’s earnings are still low relation men’s.
6. Since our research so far has not produced any answers
this problem, we need to adopt a different approach
it.
7. A degree in English could lead a career in journal-
ism.
7. a) Choose the correct letter (a, b or c¢).
1. Ifyouare satisfied with this product, please return it.
a) un b) mis ¢) dis
2. Itis _ realistic to expect these changes to happen over-
night.
a) in b) un ¢) dis
3. The system can support an ___limited number of users.
a) in b) un c) dis
4. Hissalary was __ sufficient for their needs.
a) in b) un c) non
5. Various drugs have proved _ effective against the virus.
a) in b) un c) dis

6. It would be profitable to pursue this argument any fur-
ther.

a) in b) dis ¢) un
7. The parking facilities are ___adequate for a busy shopping
centre.
a) in b) non ¢) dis
8. Prices for natural resources are  normally high at the
moment.
a) in b) un ¢) ab
9. We have been _ successful in finding a new manager.
a) in b) un ¢) dis
10. Never ___ estimate the power of the press.
a) in b) dis c¢) under

b) Group the words from exercise 7. a) under the following
headings.

un- in- dis- ab- under-
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8. Give a definition of the word in bold using the words given

in the list below.

need resource goods
situation useful things
to want to use to produce
necessary production to sell
to produce scarce problem
to make not much situation
goods available to cause
resources resources difficulties
conflict choice to buy
disagreement to choose to get
argument things to pay
people several money

Text B
Scarcity and importance of economics

1. Naturally, reality constrains our choices. There has never
been enough to satisfy everyone completely. That is what scar-
city means. Although per capita real income in the United States
increased 50 per cent in just one generation, these middle-class
families have had to work hard for their modest gains. (Were
they expecting manna from heaven?) As for how hard they
worked and the modesty of their gains, it is doubtful whether
most other people in the world would regard Americans’ work
in air conditioned offices with coffee breaks as “hard” or their
standard of living as “just getting by”. However, as someone
once said: “Just as soon as people make enough money to live
comfortably, they want to live extravagantly.” Even millionaires
can have a hard time making ends meet if they try to live like
billionaires. The New York Times reporter wrote of one of these
middle-class families: After getting in over their heads in credit
card spending years ago, their finances are now in order. “But if
we make a wrong move,” Geraldine Frazier said, “the pressure
we had from the bills will come back, and that is painful.”

2. To all these people — from academia and journalism,
as well as the middle-class people themselves — it apparently
seemed strange somehow that there should be such a thing as
scarcity and that this should imply a need for both productive
efforts on their part and personal responsibility in spending. Yet
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nothing has been more pervasive in the history of the human
race than scarcity and all the requirements for economising that
go with scarcity. Not only scarcity but also “alternative uses”
are at the heart of economics. If each resource had only one use,
economics would be much simpler. But water can be used to
produce ice or steam by itself or innumerable mixtures and com-
pounds in combination with other things. A virtually limitless
number of products can also be produced from wood or from
petroleum, iron ore, etc. How much of each resource should be
allocated to each of its many uses? Every economy has to answer
that question, and each one does, in one way or another, effi-
ciently or inefliciently.

3. Doing so efficiently is what economics is all about.
Whether the people in a given economy will be prosperous or pov-
erty-stricken depends in large part on how well their resources
are allocated. Rich resources often exist in very poor countries,
simply because the country lacks the economic mechanisms, as
well as specific skills, for efficiently turning those resources into
abundant output. Conversely, countries with relatively few nat-
ural resources — Japan or Switzerland, for example — can have
very high standards of living, if their people and their economy
are well adapted for allocating and using whatever resources
they have or can purchase from other countries. Economics is
not about the financial fate of individuals. It is about the mate-
rial well-being of society as a whole. It shows cause and effect
relationships involving prices, industry and commerce, work and
pay, or the international balance-of-trade — all from the stand-
point of how this affects the allocation of scarce resources in a
way that raises or lowers the material standard of living of the
people as a whole. Money doesn’t even have to be involved to
make a decision be economic.

4. Most of us hate even to think of having to make such
choices. Indeed, as we have already seen, some middle-class
Americans are distressed at having to make much milder choices
and trade-offs. But life does not ask what we want. It presents
us with options. Economics is just one of the ways of trying to
make the most of those options. While there are controversies in
economics, as there are in science, this does not mean that eco-
nomics is just a matter of opinion. There are basic propositions
and procedures in economics on which a Marxist economist like
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