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ABSTRACT
The aim of our research is to present an approach to systemic liquidity management of the company. We study patterns of liquidity management that reflect the requirements of the relationship between strategic and current financial management, the interaction of liquidity risk and profitability as the core of added value creation, as well as the tools for their implementation. The econometric toolkit was aimed at identifying threshold points in the joint dynamics of liquidity and profitability with the identification of ranges of positive and negative nature of their interaction. The result of theoretical research was tested on the example of Russian metallurgical industry. The analysis revealed that metallurgical industry is characterized by a lower liquidity threshold, as well as profitability. However, in the framework of this study, all the tasks have been accomplished. A possible direction for future research in this field is the use of comprehensive approach to the study of liquidity management in order to understand which combination of tactic and strategic action enables liquidity management to be expedient for the company.
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INTRODUCTION
Modern systemic liquidity management  is focused on the difference or identity of the concepts of liquidity and solvency of the organization. .

The identity of approaches to liquidity and solvency lies in the ability to make cash payments in the amount and within the timeframes provided for by contracts [1]. The firm's liquidity implies the ability to settle all short-term obligations [2].

Another point of view on the concept of liquidity of the company, which focuses attention not so much on the essence of liquidity, but on the general factors of its formation. However, the fulfillment of this condition does not always allow the company to pay timely and in full volume on short-term obligations because of a lack of funds and their slow turnover.

The theory and practice of financial analysis widely uses the concept of solvency of the company. "Solvency in the broad sense is the ability of an enterprise without irregularities to perform a schedule of repaying debts to its creditors." This means both short-term and long-term debt. Solvency refers to a longer horizon of activity. Long-term solvency analysis is aimed at identifying the risk of bankruptcy in each specific year [3].

At the same time, liquidity represents potential solvency and determines methodological approaches to its measurement. That is why all authors, including those that distinguish between the concepts of "liquidity" and "current solvency", use liquidity ratios to assess current solvency. At the same time, "liquidity is considered to be the best indicator of the extent to which the claims of creditors are secured by assets that can be quickly converted into cash. It is the most popular indicator of short-term solvency of the company " [4].

The liquidity of the company is one of its key financial characteristics, and the risk of liquidity loss is an important component of the overall financial risk of the company's activities, which determines the viability of the business. When managing liquidity, a company should take into account that there are several levels of liquidity of the company, which differ in financial consequences: insufficient liquidity, excess liquidity and the risk point.
Insufficient liquidity of the company has negative consequences for its stakeholders. Insufficient liquidity means a decrease in profitability, loss of control, partial or complete loss of capital; inability to fulfill their terms under concluded contracts, delay in payment of interest and principal, up to partial or complete loss of the company's loaned funds.

Excess liquidity means loss of potential profit and business growth opportunities. In such a situation, you should find the source of potential income by investing in the appropriate area of capital application the company's free cash. Often the excess liquidity of the company is an incentive for business diversification, as well as for the creation of holdings - integrated business structures.

At the point of growth, the company formally remains liquid due to the equality of current assets and current liabilities. However, if lenders submit their claims simultaneously, the firm will find itself in a difficult situation, since it is almost impossible to quickly realize all current assets.

Thus, any deviation from the optimal level of liquidity for the company, which is sustainable, is identified as a negative trend, has negative, and sometimes critical consequences for the company. Lack or excess liquidity has an impact on the risks and profitability of the company, which in turn affects its value.

methods for assessing the liquidity of the company are represented by four groups:

- Method of calculating net working capital (NWC) and the coefficients determined by the ratio of NWC to certain indicators of the company's performance;

- Method for determining operational liquidity (turnover) and duration of the financial cycle;

- Method for determining the liquidity ratios;

- Methods based on the analysis of the company's cash flows.
Each group of methods involves the calculation of certain relative and absolute indicators that reflect the volume and structure of current assets, the sources of their financing, and the cash flow of the company. For some of the company's liquidity indicators, the recommended values (or intervals) are set.

These recommendations are of a general nature. At the same time, the allowable liquidity level of a particular company depends on a number of factors: the environment, the stage of the life cycle of the company, industry affiliation, the specifics of the activity, the system of settlements with business partners.

In general, liquidity methods and indicators make it possible to provide a comprehensive qualitative assessment of the liquidity of the company, the possible financial consequences of its condition, as well as the factors shaping it, ways to maintain liquidity, the causes and sources of liquidity risk. That is, to provide important information for the justification and adoption of management decisions.

The level and dynamics of liquidity depends on the efficiency of working capital management of the company and requires compliance with the following rules of liquidity management of the company:

1.
sufficient liquidity;

2.
risk-return;

3.
the relationship between liquidity and the company's overall development strategy.
Sufficient liquidity.  As a result of the loss of liquidity, an imbalance in the positive and negative cash flows of the enterprise is created in volume and in time, and this is the greatest threat to the company's continued existence.

Risk-return rule is based on the recognition of a directly proportional relationship (relationship) between the expected return and the risk of any business transaction. This rule obeys any short-term decision that determines the parameters of current assets and sources of their financing (volume, structure, risks of working capital components) as factors that form the company's liquidity. The combination of these solutions determines a certain level of liquidity of the company and affect the return on assets/ The same volume of sales can be realized at a different level of current assets, which is reflected in the level of asset turnover. Thus, an increase in the volume of current assets and a slowing of their turnover speed leads to an increase in the liquidity ratio, but at the same time the profitability of assets decreases. With excessively fast turnover of current assets, the level of current assets may not be sufficient to maintain liquidity, as well as the production process, which increases the risk of loss of solvency and leads to loss of profit and profitability. With a moderate turnover of current assets (in the "compromise zone"), a sufficient level of profit and profitability is provided at an acceptable risk of loss of solvency(fig.1).
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Fig.1  The relationship between return on assets and the risk of loss of liquidity of a company

The practice of functioning of domestic companies confirms the considered relationship of liquidity and profitability of companies as a reflection of the principle of "risk-return" not only for a specific company, but for industries in general.
At the same time, both excess and lack of liquidity leads to loss of profit and profitability of the company. Therefore, liquidity management involves finding a compromise between the need to maintain a certain level of liquidity (within acceptable risk limits) and the profitability of the company's assets.

The presented theoretical conclusions were confirmed by econometric analysis of a sample of 89 companies in the metallurgical sector. The study period was 5 years (2013-2017).

The descriptive statistics of the current liquidity indicator and the analysis of Tukey folds allowed us to identify the threshold values of the change in profitability, depending on the level of liquidity (Table1). The metallurgical industry is characterized by a reduced level of liquidity, which declares the thresholds of the percentiles obtained.
	Table 1. Percentiles

	
	Percentiles

	
	5
	10
	25
	50
	75
	90
	95

	Weighted Average(Definition 1)
	CR
	,252164
	,329796
	,696181
	1,656246
	2,645835
	3,175026
	3,849812

	Tukey's Hinges
	CR
	
	
	,700184
	1,656246
	2,642124
	
	


Based on the theoretical premises described above, we can conclude that if:

Current ratio  < 0,70 → growth of  profitability 

0,70 < Current ratio  < 1,65 →  optimal values profitability

Current ratio  > 1,81 → profitability falls

ANOVA's analysis of variance showed that the values of profitability ratios for different thresholds of current liquidity differ significantly (table2).
	Table 2. ANOVA

	ROA  

	
	Sum of Squares
	df
	Mean Square
	F
	Sig.

	Between Groups
	,499
	3
	,166
	12,045
	,000

	Within Groups
	4,822
	349
	,014
	
	

	Total
	5,321
	352
	
	
	


Multiple comparisons among groups showed that there is no significant difference in the profitability of the last two groups ( Current Ratio above 1.65). Therefore, it was decided to combine groups with a liquidity value above 1.65 in one group.

In general, the dependence of the risk of liquidity loss (current liquidity ratio) and profitability of assets according to the actual data of the sample companies is presented in Fig. 2
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Fig.2 Interrelation of return on assets and current liquidity of companies in the metallurgical branch
The rule of the relationship between liquidity management and the company's overall development strategy

The company can implement one of the following corporate strategies - growth strategy, stabilization strategy, survival strategy. In turn, the growth strategy can be implemented in various ways, which forms parameters of the pace of development and efficiency improvement from the perspective of the ultimate goal of the company's strategic development - internal growth, diversification, integration.

The company's general strategy is supported by functional strategies, including financial ones. Depending on the overall strategy being implemented and its financial support, the company must use different methods and tools to ensure constant liquidity to achieve strategic business goals.

Despite the fact that liquidity is a characteristic of current activity, the company's functioning in the operational mode, the implementation of these principles determines the need for a two-level liquidity management system within the financial management of the company.

At the first level, the company's general liquidity policy is formed in accordance with the company's development strategy and the requirements of its financial strategy.

At the second level, individual components of working capital are managed - stocks, receivables and payables, cash balances.
This relationship can be demonstrated as follows, using NWA as a measure of liquidity:
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Management of individual components of working capital is also a subject to the strategic goals and requirements of the company's financial strategy.

Thus, at the stage of developing ways to implement the company's strategy, liquidity management provides for a compromise "liquidity-profitability" in the working capital management system to achieve the company's strategic goals.

At the same time, the conservative policy of formation and financing of current assets is the most expensive model of working capital management, since losses of potential profit and profitability of assets are maximal. In this case, the company has very limited growth opportunities, but the risk of losing liquidity is also minimal. Aggressive policy of formation of current assets in combination with an aggressive policy of their financing provides the greatest profit and return on assets with a minimum acceptable level of liquidity. This option is implemented by growing companies. Consequently, liquidity difficulties may indicate not the financial ill health and insolvency of the company, but its dynamic development, active sales growth and rapid market development in accordance with strategic goals.

The mentioned instrument of interference of strategic and short-term goals of the company reflects the reverse effect of the company's liquidity on the choice of its development strategy. Formation of direct and feedback in the system of liquidity management at the strategic and tactical level, subject to the above principles of management, is an important factor in the company's successful development, the driving force of its value growth.

 TO CONCLUDE this it should be noted that the development of a multi-factor liquidity optimization model for effective support of the company's growth strategy will be most relevant. The model, based on the liquidity variation within the safe limits, the parameters of the marketing and investment policy, the rationalization of the working capital structure, taking into account the interrelationship of all its components, the need for a certain liquidity reserve conditioned by the uncertainty of the external business environment will definitely allow achieving strategic success of the company in a competitive space.
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